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John D. Hartman, of Texas, to be United States attorney, 

western district of Texas. <He is now serving in this posi
tion under an appointment which expired December 15, 
1929.) 

HOUSE OF REPRESENTATIVES 
WEDNESDAY, DECEMBER 16, 1931 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 

offered the following prayer: 
We thank Thee, our Heavenly Father, for the imperishable 

realities of the soul, namely, faith, hope, and love. These 
are the sublime graces which inspire wise and heroic deeds 
and bind us together in those lasting friendships which shall 
abide forever. We pray that we are here to-day by a com
mon impulse to record achievements that shall stimulate 
faith and confidence in our great system of government. 
Shed abroad in all hearts that spirit which gives courage 
and zest of life. These are not evoked by things and daily 
circumstances. With unflagging interest and generous en
thusiasm may we serve the country which has so signally 
honored us. With unerring vision may we see "Immanuel"
God with 'IS everywhere. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

MESSAGE FROM THE SENATE 
A message from the Senate by Mr. Craven, its principal 

clerk, announced that the Senate had passed, without 
amendment, a joint resolution of the House of the following 
title: 

H. J. Res. 72. Joint resolution to permit the temporary 
entry into the United States under certain conditions of 
alien participants and officials of the Third Olympic Winter 
Games and of the games of the Tenth Olympiad to be held 
in the United States in 1932. 

THE SAVANNAH RIVER PROJECT 
Mr. BRAND of Georgia. Mr. Speaker, I ask unanimous 

consent to extend my remarks in the RECORD by inserting a 
speech delivered by myself before the Rivers and Harbors 
Congress last week in regard to the waterways of the coun
try, particularly the Savannah River. 

The SPEAKER. The gentleman from Georgia asks unani
mous consent to extend his remarks in the manner indi
cated. Is there objection? 

There was no objection. 
Mr. BRAND of Georgia. Mr. Speaker, under leave to 

extend my remarks in the RECORD, I submit an address deliv
ered W me at the Twenty-seventh Convention of the Na
tional Rivers and Harbors Congress which was held in 
Washington, D. C., on December 8 and 9, 1931. The facts 
and figures embraced in this address were furnished me 
by persons interested in the Savannah River project. 

The address is as follows: 
Savannah River is the boundary llne between Georgia and South 

Carollna. When General Oglethorpe settled Georgla, · as the last 
of the original thirteen Colonies, he established the city of Savan
nah at the mouth of the Savannah River and a trading post at the 
head of navigation, which later became the city of Augusta. As 
a trade center, with the i.nterlor and the river affordlng communi
cation with the coast, Augusta grew rapidly. 

Over 100 years ago tobacco was brought over the mountains 
from Tennessee to Augusta for shipment by water. Later, trade 
at Augusta had grown to such proportions that the people of 
Charleston built the Charleston & Augusta Railroad, now the 
Southern, from Charleston to Hamburg, which is just across the 
river from Augusta, in order to direct part of the river traffi.c to 
the port of Charleston. From that time until the present, water 
transportation on the river has been continuous in spite of the 
fact that very little improvement bas been made in the original 
channel conditions as compared with the tremendous improve
ment ln railway and highway fac111ties. 

Augusta is strategically situated as an Atlantic-seaboard outlet 
for the wonderful Piedmont section of northwestern South Caro
li.na, northern Georgia, the western section of North Carollna, and 
the eastern section of Tennessee. This area is rich in hydroelectric 
power and minerals and is a highly developed textile and clay
products area. Its agricultural and other potentialities are unsur
passed by any other section. 

With the wonderful port of Savannah at one end and the trade 
and industrial center of Augusta and vicinity 200 miles inland by 
water on the other end, the possibilities for navigation, provided 
there is an adequate channel, are tremendous. 

An economic survey of potential water-borne traffic between 
Augusta and its tributary territory and the outside world, which 
was made during the past year, indicates there would be a move
ment of about 2,000,000 tons per year and that if this tonnage 
moved by water there would be an annual saving to the general 
public of several million dollars. Even discounting these figures 
by a large percentage, the reduced estimate of the savings would 
warrant an expenditure of between thirty and fifty million dollars 
in the construction of improved navigation fac111ties. 

The river and harbor act of July, 1930, authorized the construc
tion of a 6-foot channel between Savannah and Augusta by canali
zation, but the people in this section desire to be on the same 
footing as regards navigation with those on the Warrior, the Ten
nessee, the Ohio, and the intracoastal cities along the Atlantic and 
Gulf coasts, so that there can be free interchange of commerce 
without transfer of cargo by means of through-barge traffi.c. To 
accomplish this a channel 9 feet deep is necessary between Savan
nah and Augusta. Anything less on the river must be considered 
as a narrow-gage transportation line connecting with the stand
ard-gage line at Savannah, and in this day and time no one 
would consider spending a dollar for the construction of a narrow
gage line to haul a large volume of traffic; 

During the past year the Interstate Commerce Commission held 
extensive hearings in Augusta on ari. application by the Augusta
Savannah boat line for through rail-water routes and rates between 
the river-boat line and the railroads enterlng Augusta: The com
mission examiner, after hearing the evidence on both sides de
cided that the establishment of such routes and rates was 'ade
quately justified and so recommended to the Interstate Commerce 
Commission. 

I wish to have it clearly understood that Augusta and the pro
moters of the Savannah River project are not fighting the rail
roads because they are in favor of an improved waterway. The 
economic survey that I have just referred to indicates that the 
bulk of the prospective traffic will be new traffic that is not now 
handled by the rail lines, and that when this traffic is developed 
the present business of the railroads will be enormously increased 
by reason of the fact that much of it must be handled by the rall 
lines between Augusta and the back country. The citizens of 
Augusta do not claim to be the potential distribution point for 
the entire interior of the United States, but they do clalm to be 
in a position to give to Augusta and its legitimate trade territory 
the opportunity to compete with the rest of the world. 

A review of the present authorlzed 6-foot navigation project on 
the Savannah River is in preparation for consideration by the 
Chief of Engineers, United States Army, and it is hoped that when 
all the facts are before him he will agree with us that a 9-foot 
navigation project between Savannah and Augusta is justified 
and that its consummation in the near future will be a large 
factor in hastenlng the return and establishment of our national 
prosperity. 

Augusta is at the head of navigation on the Savannah River 
with a vast territory rich in agricultural, mineral, and manufac~ 
turlng resources ln the interior of the southeast that will be in
fluenced ln its economic development by a 9-foot channel on the 
Savannah River. Within this area is the great Piedmont section 
of Georgia and the two Carolinas, with the lmportant cities of 
Atlanta, Athens, Macon, and Rome, Ga.; Chattanooga and Knox
ville, Tenn.; Asheville, Charlotte, and Gastonia, N. Cr; and Colum
bia, Spartanburg, Greenvllle, Anderson, and Greenwood, S. C . . 
This is the textile center of the South and textile goods will be 
moved from this great area to eastern markets, to the Orient via 
the Panama Canal, and by direct steamer from Savannah to Euro
pean markets, by means of the Savannah River. 

Augusta is the second largest inland cotton market in the 
United States, handllng an average of from 1,000 to 1,500 bales of 
cotton per day, includlng Sunday. 

Augusta is one of the greatest cottonseed-crushing centers ln 
the United States, with six large mllls. Huge quantities of cotton
seed oil will move down the Savannah River to the refineries of 
the East, as will cottonseed meal and cottonseed hulls. 

Augusta 1s in what is probably the largest kaolin-clay-producing 
center of the United States, with mines on each side of the 
Savannah River worklng ln deposits which geologists find to be 
practically lnexhaustible. One kaolln producer estimates that 
with a 9-foot channel he will move 75,000 tons annually down the 
Savannah River. 

Augusta is the largest brick and tile producing city ln the 
entire Southeast, with 175,000,000 buildlng brick made there each 
year. The clay from which this brick is made is on the banks of 
the Savannah River. 

The executives of several of the large oil companies have made 
tentative plans for putti.ng on oil and gasoline barges as soon as 
the 9-foot channel is completed, and this city, which is the 
farthest west of any city of the Atlantic-coast region on a navi
gable waterway, will be the distributing point for a vast territory 
for petroleum products. 

Large sugar-refining companies have indicated their desire to 
put on their own boats to Augusta on the 9-foot channel. bring
ing sugar from the port of Savannah for 10 cents per hundred 
pounds, against 18 cents per hundred pounds that is now charged 
by the river packet boat and 24 cents by rall. 



1931 CONGRESSIONAL RECORD-HOUSE 615 
Fertilizer materials !rom the phosphate beds o! Florida, nitrate 

from Chile, and other ingredients for fertilizer w1ll move up the 
Savannah River to this city, which is one of the largest fertilizer 
manufacturing points in the entire Southeast. 

Augusta as an inland port of the Southeast, representing to 
this section what Houston does to the Southwest, w1ll distribute 
agricultural machinery, plumbing supplies, hardware and all kinds 
of canned goods from both the Pacific and Atlantic coasts. 

The gross estimated cost of a 9-foot channel is between 
$10,000,000 and $12,000,000, and the territory affected has in ex
cess of 10,000,000 people, a section which is so rich in resources 
that its development in the next 25 years will be so great as to 
stagger the imagination. 

Augusta urges a 9-foot channel because of the fact that it is 
going to be the standard set for inland waterways by the United 
States Government and will conform to the plans of the Govern
ment for the upper Mississippi River, and which have already 
been carried out on the Ohio. In other words, as we see it, there 
is no place in our economic scheme of things for a 6-f<1ot channel 
with the 9-foot standard depth of all important inland waters. 

Augusta, at the head of navigation on the Savannah River, with 
a 9-foot channel, will become the gateway and port of entry of 
the Southeast. Shipping via Augusta and the Savannah River 
will save the South millions of dollars in her actual annual freight 
bill-savings that will pay for the cost of the project several 
times each year. 

THE PLACE OF FEDERAL RECLAMATION IN A FEDERAL LAND POLICY 
Mr. SMITH of Idaho. Mr. Speaker, I ask unanimous con

sent to extend my remarks in the RECORD by printing therein 
an address delivered by Dr. Elwood Mead, of the Reclama
tion Service, on the Place of Federal Reclamation in a Fed
eral Land Policy. 

The SPEAKER. The gentleman from Idaho asks unani
mous consent to extend his remarks in the RECORD in the 
manner indicated. Is there objection? 

There was no objection. 
Mr. SMITH of Idaho. Mr. Speaker, under leave to extend 

my remarks in the RECORD I submit an address delivered by 
Hon. Elwood Mead, Commissioner of Reclamation, before the 
convention of representatives of land-grant colleges and 
universities at Chicago, November 19, 1931. 

The address is as follows: 
The reclamation which I shall discuss is the reclamation of arid 

land by irrigation. Originally this was not a concern of our Gov
ernment. Individuals or groups of individuals turned the water 
of streams on low-lying bottom lands. The first ~orks were small 
and inexpensive. Later corporations and districts undertook 
larger · and costlier works, but in time all the opportunities at
tractive to private enterprise were utUized. The further conserva
tion of our resources of land and water became primarily a task 
of the Federal Government. It alone had the resources adequate 
to overcome the obstacles which have to be met. The works now 
being built are reservoirs to hold back fioods until they are needed 
and great and costly diversion dams and canals to ut111ze the 
water of large rivers. These works require a high degree of 
engineering skill and experience to design and construct them. 
The outlay is too great and the return is too slow to make it an 
attractive field for private enterprise. 

The experience of the United States has been the experience of 
the world. Wherever irrigation works are being built, the central 
government builds them. This country is doing precisely what 
1s being done in Italy, Egypt, India, Australia, Japan, Mexico, and 
Peru. 

Irrigation and the conservation of water comprise part of the 
development of the western part of this country in a zone 1,500 
miles wide and extending from our northern to our southern 
boundary, which must travel along with the growth of popula
tion and industry throughout the Nation as a whole. The eco
nomic development of the West is essential to national success 
and to the best use of all our resources. 

Here we are evolving land and water policies suited to economic 
conditions. Many of these are foreign to our past traditions and 
experiences. The greater part of the land can be used advan
tageously only for forestry or grazing. Water for irrigation can 
not be obtained. The part which can be reclaimed is in relatively 
small and widely separated tracts. Its total area is insignificant
less than 1 per cent of the area cropped in the whole country. 

Nevertheless, it has an important national significance. These 
oases of production are "seeds of civilization" in what would oth
erwise be unpeopled and useless deserts. They give value to the 
surrounding grazing land. Their infiuence is felt in many direc
tions. They give winter feed to range stock. They provide cheap 
and fresh fruits and vegetables to local towns, mines, and lumber 
camps and are an important factor in the Nation's commerce. If 
it were not for the people of the arid States supported by irriga
tion and the traffic originating on and sent to these irrigated dis
tricts continental freight rates would be much higher. In one year 
17 of these projects rece~ved 95,000 carloads of merchandise from 
eastern points valued at $120,000,000. They are life-savers to the 
railroads and to makers of automobiles, clothes, farm ma
chinery, and fUrniture. 

THE CHANGED VIEWPOlNT OF THE WEST 

The activities, the hopes and plans of the arid States to-day are 
as unlike those of 50 years ago as the automobile of to-day is 
unlike the covered wagon of that period. A few illustrations will 
show this. Cheyenne in 1880 was the chief center of the range
stock industry. The life of the range stockman was alluring. The 
grass eaten by the flocks and herds costs nothing. If anyone re
alized that the grass could be destroyed by overstocking and that 
the industry could survive only by combining it with irrigation, 

· he kept it to himself. The universal desire was to keep conditions 
unchanged. Julian Ralph, seeking facts for his book Our Great 
West, came to Cheyenne and was told by one of the leading 
stockmen that irrigation farming in Wyoming was impossible, 
that only deluded visionaries advocated it, that Wyoming was 
suited only to the range-cattle business, and that those who talked 
irrigation would spoil a horn without making a spoon. To-day 

. Wyoming has one of the best-administered irrigation laws of any 
arid State. I;rrigation has saved the livestock industry, and no one 
works harder for more canals and more reservoirs than the cattle 
and sheep owner of Wyoming. 

MINES GIVE WAY TO FARMS 

In the place of mines, like the Comstock in Nevada, the Little 
Pittsburg in Colerado, or the Ontario in Utah, we have great irri
gation projects, like Imperial Valley in California and Yakima in 
Washington. We have power projects, like the Southern California 
Edison in California and the Idaho Power Co. in Idaho. One 
pumps water to irrigate thousands of acres, the other provides 
electricity to light 10.000 farm homes. We are creating a new 
industrial empire based on the conservation and use of water. 

Statistics are tiresome, but they show as nothing else can how 
the collapse of the West threatened by the decline in mining and 
lumbering was averted by the growth of irrigated farming. In 1900 
the gold and silver output of Colorado was about $50,000,000; in 
1930 it had shrunk to $6,000,000. The great Argo and Grant 
smelters at Denver have been torn down. There are none to take 
their place. The processions of ore trains that once came out of 
the canyons of Boulder and Clear Creeks and the Platte and Arkan
sas Rivers are gone. The leading railroad from Denver to Leadville 
has been abandoned. If there had been no other resource to take 
the place of the abandoned mines, if some other profitable em
ployment of labor could not have been found, Denver td-day 
would be a decadent city with grass growing in its streets, as it 
does in the streets of Leadville and Cripple Creek. The resource 
was the water of its streams replenished from the snows of its 
mountain summits and making fertile the wonderful soil of the 
valleys. To-day irrigated farms give employment to more people 
and yield more certain and larger returns than the mines ever did 

The experience of Colorado was repeated in every State where 
the m1n1ng of gold and silver was once important. The gold and 
silver output of Montana in 1900 was over $13,000,000. By 1930 
it had shrunk to less than $4,000,000. The returns from the gold 
and silver mines of Washington in 1930 were less than one-tenth 
of what they were in 1900. The Comstock lode in Nevada turned 
out in 20 years bullion worth $278,000,000. To-day the costly 
homes and business houses of the city it created are in ruins, 
the great mine worked out, and nothing like it exists in any State. 

The pioneer who preceded the irrigator was active, but his 
was a destructive activity. He slashed away the mountain forests. 
He overgrazed and destroyed the native pasture of the valleys. 
He wrested a golden hoard from its hiding place. Gold is not 
renewed when the mine is worked out; the miner must look for a 
job elsewhere; the store and the boarding house have to migrate 
with the worker and his wages. The situation has been saved 
where irrigation is possible. The lumberman, the stockman, and 
the miner have shifted from denuding the country of its wealth 
to conserving its resources and creating wealth. Boise, Idaho; 
Phoenix, Ariz.; Yakima, Wash.; and Denver, Colo., are only a few 
examples of the prosperous transition to irrigated farming. 

The western third of this country is becoming water con
scious. It sees more clearly than in the past that future growth 
depends on measures adopted to conserve and distribute its water 
supply. In its 30 years' experience the Reclamation Bureau has 
learned much of what to do and what to avoid. Let me explain 
some of the principles which govern its action. 

FEASIBILITY-ITS MEANING IN RECLAMATION 

First of all, let me explain the meaning of feasibility, as found 
in recent reclamation laws. The act of December 5, 1924, provides 
that "no .new project or new division of a project shall be ap
proved for construction or estimates submitted therefor by the 
Secretary, until information in detail shall be secured by him 
concerning the water supply, the engineering features, the cost of 
construction, the land prices, and the probable cost of development, 
and he shall have made a finding in writing that it is feasible, 
that it is adaptable for actual settlement and farm homes, and 
that it will probably return the cost thereof to the United States." 
Federal reclamation is one of few Federal a-ctivities that is expected 
to pay its way, to return all the money spent in constructing works. 
Before the Secretary of the Interior recommends any new project 
for construction he has to certify that it is feasible and w1ll prob
ably repay all the costs incurred. Before projects are submitted to 
the Secretary, the soil, climate, crops, and markets have been 
thoroughly studied to determine what returns may be expected 
from irrigation. The plans and estimates of costs ha-ve been care
fully reviewed and recent estimates have been remarkably close to 
final costs. In the case o1 nearly all recent projects. authority to. 

--
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construct has been preceded by a contract with the water users 
requiring the payment of the entire cost within 40 years. In 1930 
over 97 per cent of the money due under these contracts was paid. 
The effort is to make reclamation a business activity in all the 
term implies. · 

POWER A GROWING FACTOR IN FEAS~ 

When Federal reclamation . began the opportunities to generate 
hydroelectric power as an adjunct to irrigation were disregarded, 
both in construction and in reclamation laws. Now the ability to 
generate such power is one of the important factors in determin
ing the feasibility of new works. The value of power plants 1s 
twofold. Electricity on the farm makes life easier. The electric 
washer and the electrically driven separator save... many a weary 
arm and tired back. The revenue from several of the power plants 
already built 1s greater than the income from irrigation payments. 

· This income lightens the irrigation payments of farmers and 
makes possible many works which, without it, would not be 
feasible. 

It is doubtful if the great development to control and utilize the 
Colorado River at Boulder Canyon would ever have been approved 
by Congress, had it not been for the fact that contracts for the 
power to be generated there insure the payment in 50 years of 
all the money spent by the Government on constRiction with 4 per 
cent interest. It gives a subsidy to the States of Nevada and 
Arizona, and will, in the end, leave $66,000,000 profit to be used in 
development elsewhere. The remarkable increase in the financial 
return from power plants, the industrial and social advantages of 
having hydroelectric power on projects make it one of the impor
tant factors in future reclamation activities. More adequate laws 
to protect the public interest in these power plants are needed. 
We need laws to define how these power plants shall be financed 
and how the net profits shall be used. 

WHERE THE PRODUCTS OF IRRIGATION ARE MARKETED AND USED 

There is a widespread misconception that Federal reclamation 
contributes to the agricultural surplus and so is an injury to the 
rest of the country. Those who know what is taking place know 
that is a mistake. As Secretary Wilbur has stated, one timely 
rain in the Mississippi Valley will cause a greater increase in our 
crop production than all the crops grown under Federal works. 
Besides, the greater part of the crops grown on arid lands are non
competitive. Sugar beets, long-staple cotton, the products of the 
orchards and gardens of the Southwest that come into the markets 
at a time when they can not be grown elsewhere except at pro
hibitive cost add to our national wealth and satisfaction, but do 
not compete with the products of the farms of the East and Mid
dle West. Each year an ever-increasing proportion of the prod
ucts of the irrigated areas goes to meet the steadily growing needs 
of western cities, especially the cities of the Pacific fringe of the 
country. The butter from the dairy farms of Idaho goes to Los 
Angeles. A constantly increasing part of the products of the 
orchards of Oregon and Washington is finding markets across the 
Pacific. 

THE DEVELOPMENT OF mRIGATION INSTITUTIONS 

In irrigated areas human foresight in planning has to supple
ment nature. Farms stretching for hundreds of miles along a 
stream are bound together by their common tie of dependence 
on its water. To protect them there must be water laws, measure
ment of streams, regulation of diversions. The early irrigators 
did not realize the significance of these things. They looked on 
the water of streams as being like air, free to all allke. They 
built ditches and took water as they shot game and caught fish. 
They opposed laws needed for their protection, because they 
believed they could always do as they pleased. They now know 
that as population increases the value of water increases and the 
struggle for its control increases in llke measure. 

SUPPLEMENTAL STORAGE ESSENTIAL 

Dependence upon the spring fioods of unregulated streams is 
as uncertain as dependence upon rain in time of drought. As 
irrigated districts began to grow better crops, to have orchards 
and dairy herds, they found that irrigation, to be successful, 
required a water supply that would last throughout the whole 
growing season, and such a water supply on nearly all streams 
necessitates storage of the fioods. Reservoirs are costly. The 
pioneer irrigation districts could not build them, and the reclama
tion act was born out of their needs. The irrigation works that 
stand out as the greatest contribution to the prosperity of the 
arid region are reservoirs built to salvage private enterprises, to 
rescue communities, where irrigation companies were bankrupt 
and settlers were suffering from lack of water in midsummer to 
irrigate their fields. · 

One of the first of these works was the Roosevelt Dam. Without 
Government aid to create that storage, the orchards and farms 
which surround Phoenix, and which created Phoenix, would have 
gone back to desert. The floods which the Roosevelt Reservoir 
stores bring to maturity crops worth over $25,000,000 a year and 
enable the people living on the project to buy, largely from the 
East, manufactured goods of equal value. 

Without the two reservoirs which the Government rebuilt and 
enlarged on the Pecos River to irrigate the burnt-up fields of 
the Carlsbad private project that prosperous district would to-day 
be only a memory. 

Without the Elephant Butte Reservoir to hold back the fioods 
of the Rio Grande the irrigated country above and below the city 
of El Paso, and which has done so ·much io make it a city. would 

be confined to the lands of a few primitive and discouraged Mex
ican irrigators. 

The bankrupt private development along the Klamath River 
was made an enduring success when the Government put a dam 
across the outlet of Klamath Lake and built two other reser
voirs to supplement it. 

On the Yakima River private enterprise built canals; but, with
out stored water for later irrigation, they proved of llttle value. 

· The Government has built the reservoirs. The city of Yakima, 
with its 22,000 people, its great fruit warehouses, and the growing 
vegetable industry of the valley, is the creation of these res
ervoirs. 

THE GOVERNMENT SUPPLEMENTS PRIVATE EFFORT 

The Federal Government has agreed to build five storage reser
voirs to supply water to the lands first reclaimed in Salt Lake 
Basin at critical periods of the year. The first of these reservoirs 
was completed in time to be used this year. The value of the 
water the-first season equaled the cost of the storage. 

Two Government storages built on Snake River in Idaho have 
taken the hazard out of farming in that important valley. These 
two reservoirs hold over 2,000,000 acre-feet of water. It can be 
d.rnwn upon whenever the settlers need it. Certainty and security 
have exerted a great influence toward creating better farms and 
better farming. The crops taken from the irrigated fields of this 
area give more business to the Union Pacific Railroad in a year 
than was furnished by the whole State before this irrigation de
velopment started. The crops saved by these storages in 1931 were 
worth more than the cost of the reservoirs. 

The Government storage on the North Platte project was worth 
$1.000,000 to the farmers this year. 

In all, the Federal Government has built 52 storage dams and 
has petitions to build 144 more. Every one of these is to improve 
the water supply of existing communities. Hoover Dam will create 
the largest artificial lake in the world. It will hold the entire fiow 
of the Colorado River for two years. Without it, the river would 
continue to be a turbulent agent of destruction with an ever
present threat of inundating the irrigable lands in Mexico and 
the Imperial Valley in California. Los Angeles will draw on this 
lake to meet its imperative needs. It will add millions to the 
population of the Southwest and give an immense stimulus to 
industry. 

INCOl\otE AND EXPENDITURES OF THE RECLAMATION BUREAU 

The bureau's means and efforts are to-day directed mainly to 
the rescue of harassed and impoverished communities that lack 
money and credit to help themselves. These reservoirs would be 
worth many times their cost. They would save farm homes and 
local banks and stores from failure. The progress made depends 
on the fund's income, which is about $6,500,000 a year. 

This is being spent to build the Cle Elum Dam on the head
waters of the Yakima River, to build the Owyhee Reservoir to meet 
the water needs of four privately built irrigation systems in the 
valley of the Owyhee and Snake Rivers. It is building a larger 
pumping plant for the Kennewick district, which has orchards 
20 years old, and will build the Hyrum Reservoir in the Cache 
Valley in Utah to supply the water needed to raise sugar beets 
on farms cleared, improved, and irrigated by the early Mormon 
settlers. It is building a reservoir for the Baker project in Oregon 
to provide water for one of the oldest communities in the State. 
The Seminole Reservoir in Wyoming will give that State a larger 
share of the water of the Platte River and create a sorely needed 
agricultural district in a Wyoming county which has contributed 
$30,000,000 to the reclamation fund from the oll leases in the 
mid-West field. 

No activity of the Government has brought greater private and 
public benefits to the Nation than have come from the money 
spent on these Government reservoirs. Unless it is continued, 
scores of impoverished communities will give up, thousands of 
farms will be abandoned. This would be a national loss as well 
as a local disaster. It ought to be averted. An unhappy ending 
to the courage, sacrifice, and industry of thousands of worthy 
people who blazed the trails and began the development of irri
gated agriculture would be a national calamity. The future of 
cities, railroads, mines, and factories, as well as farms of the arid 
region, rests on the measures taken for the conservation of the 
waters of western rivers. Water is the dominating factor in all its 
development. Federal reclamation is meeting a national economic 
need and is averting a crisis in the business and industrial life of 
the arid region. 

RESIGNATION FROM A COMMITTEE 

The SPEAKER laid before the House the following com
munication, which was read: 

HOUSE OF REPRESENTATIVES, 
Washington, December 15, 1931. 

TO the SPEAKER OF THE HOUSE OF REPRESENTATIVES. 
Sm: I hereby tender my resignation as a member of the Com

mittee on Accounts. 
Most respectfully yours, 

EFF!EGENE WINGO. 

The SPEAKER. Without objectio~ the resignation will 
be accepted. 

There was no objection. 

I I 
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DISPENSING WITH CALENDAR WEDNESDAY 

Mr. RAINEY. Mr. Speaker, I ask unanimous consent that 
Calendar Wednesday be dispensed with. 

The SPEAKER. Is there objection? 
There was no objection. 

INCOME TAX IN THE DISTRICT OF COLUMBIA 

Mr. MAPES. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state 
of the Union for the consideration of the bill <H. R. 5821) to 
provide for the taxation of incomes in the District of Colum
bia, to repeal certain provisions of law relating to the taxa
tion of intangible personal property in the District of 
Columbia, and for other purposes. Pending that, in accord 
with an agreement which was reached between the gentle
man from Tennessee [Mr. DAVIS] and myself, I ask unani
mous consent that general debate upon the bill be limited 
to two hours, one-half to be controlled by the gentleman 
from Tennessee, Judge DAVIS, and one-half by myself. 

The SPEAKER. The gentleman from Michigan moves 
that the House resolve itself into the Committee of the 
Whole House on the state of the Union for the considera
tion of the bill H. R. 5821. Pending that, he asks unanimous 
consent that general debate be limited to two hours, one 
half to be controlled by himself and the other by the gentle
man from Tennessee [Mr. DAVIS]. Is there objection? 

There was no objection. 
The SPEAKER. The question is on the motion of the 

gentleman from Michigan. 
The motion was agreed to. 
Accordingly the House reiOlved itself into the Committee 

of the Whole House on the state of the Union for the con
sideration of the bill H. R. 5821, with Mr. McMILLAN in the 
chair. 

The Clerk read the title of .the bill. 
Mr. MAPES. Mr. Chairman, I ask unanimous consent 

that the first reading of the bill be dispensed with. 
The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. MAPES. Mr. Chairman, I yield 15 minutes to the 

gentleman from Maine [Mr. BEEDY]. 
Mr. BEEDY. Mr. Chairman, ladies and gentlemen of the 

committee, I did not happen to be in the Chamber yester
day when the gentleman from Pennsylvania [Mr. McFAD
DEN] delivered his speech, but shortly thereafter I was ad-

. vised that he had delivered a speech in which he had made 
certain references to the President of the United States. 
Late last night I requested and received from the Govern
ment Printing Office a proof copy of the speech in question. 
I read and reread the speech a second time. I wanted to 
be sure that I understood just what it was that the gentle
man from Pennsylvania was undertaking to say. 

I think in all my reading of the record of debates in this 
House, in all my reading of American history, limited as that 
may be, nothing has ever been called to my attention which 
surpasses in its enormity the charges which the gentleman 
from Pennsylvania makes against the Chief Executive of 
this Nation. 

Moved by various considerations, I should not have taken 
the notice of the gentleman's speech which I now do, were 
it not that it is spread upon the records of this House and 
has been broadcast to the Nation. The vast reading public, 
having no intimate knowledge of the personalities of this 
House, would unquestionably give the speech much credence 
because it was delivered by the ex-chairman of the Commit
tee on Banking and Currency. It is because the public is 
entitled to the facts and with a view to keeping the record 
of the House straight that I now take the floor. 

The gentleman from Pennsylvania [Mr. McFADDEN], in 
the early part of his remarks, accuses the President of a 
proposal "to sell us out to Germany." Referring to the 
President's proposed moratorium for one year, the gentle
man states: 

If be was the agent of Germany. • • • We can not have an 
agent of Germany acting as President of the United States. 

With that sentiment I think we are all in accord. But 
here I call the attention of the House to the fact that when 
the gentleman from Pennsylvania neared the clnse of his 
speech he abandoned the precautionary" if," and makes the 
open charge that " Germany was guilty " of ' iolating the 
provisions of the Young plan, because she, Germany, was 
" using the President of the United States as an agent in
stead of acting for herself." Therefore we have the flat 
charge that the Chief Executive of this Nation has per
mitted himself to be used as an agent by the German Na
tion, and, as the gentleman would have us believe, to inflict 
losses upon the masses of our people who toil in order to 
lessen the burden of a nation but yesterday our enemy in the 
World War. 

I have taken as much pains as has been possible in the 
time at my command-of this I give assurance to the 
House-to justify myself in the statement which I am about 
to make. I say that there is not an iota, not the smallest 
particle, of truth in this infamous accusation. [Applause.] 

There are those of us who have been in close contact with 
the gentleman from Pennsylvania [Mr. McFADDEN]-! myself 
have been a member of his committee for several years-who 
have felt for some time that the gentleman from Pennsyl
vania has come under the spell of pernicious influences. 
Just what there is behind the succession of speeches which 
has been launched for the past year or more against our 
banking . system and the administration in general by the 
gentleman I am not now prepared to state. The gentleman 
stated yesterday that-

It will be interesting when this matter goes to trial before the 
Permanent Court of International Justice to find out whether 
Herbert Hoover was acting a.s a legal agent of Germany or a.s the 
President of the United States when he made his [moratorium) 
proposal. 

Let me say to the House that there are those of us here who 
think it would be quite as interesting, if trial and hearing 
could be had, for the information of the country generally, 
to ascertain just what sinister influences are moving the 
gentleman from Pennsylvania and just whose is the Machia
vellian hand behind the speeches which the gentleman has 
been delivering upon this floor. 

There are at my command facts which I might utilize at 
this time in derogation of the individual, who is by no means 
sparing in his accusations of the President. However, I shall 
forego personal references in that direction because I believe 
it is always most helpful to steer as clear of personalities as 
possible. 

The accusation that President Hoover in Decembert acting 
as a member of a group of international conspirators, made 
secret overtures to the German Government, seeking the 
opportunity to help Germany at the sacrifice of American 
interests is absurd and indefensible. It is not true. 

I do not know what part, if any, Treviranus, the' German 
Minister of Transportation, may or may not have in what 
is all too apparently a far-flung conspiracy to impeach the 
integrity of our President. However, the minister's address 
reported to have been delivered in Berlin on October 23 last 
to the effect that " the American President was in intimat~ 
negotiations with the German Government regarding a 
year's debt holiday as early as December 1930," and that the 
President " did not even let his Cabinet members know what 
was going on " is an unqualified falsehood. This insidious 
attempt to poison the public mind by implanting in it the 
thought that President Hoover, deceiving his own Cabinet, 
was endeavoring behind their backs as early as December, 
1930, to put over a plan which has been represented as rob
bery of the American Nation and in aid of Germany is a 
cheap and traitorous attempt to assassinate the character 
and befoul the integrity of our President. 

I am authentically advised that this subject of a mora
torium for war debts first came under consideration by the 
President on May 6 last, when former Senator Sackett, now 
ambassador to Germany from the United States, arrived in 
this country. He then brought to the attention of the Presi-
dent and certain officials of the Government the extremely 
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. serious situation which existed in Germany, if not in Europe 
as a whole. At that time the pt>ssibility of a moratorium was 
given thoughtful consideration and ·in the customary man

. ner. Natural prudence would have deterred the President 
from making what would then have been a premature an
nouncement of his deliberations concerning public questions 

·vitally affecting not only our own country but other nations 
as well. To have done so on May 6, or at any time subse
quent thereto pending a final conclusion, would have been to 
violate every precedent and to have grossly betrayed the best 
interests of all concerned. 

I am further able to assure this House that so late as the 
14th of last June, when the President started for the West 
to dedicate the Harding memorial, he was still undecided 
either as to the wisdom or the necessity of a year's mora
torium on war debts. 

The crisis which was precipitated in Austria by the failure 
of the Credit Anstalt in May, 1931, and culminated on Fri
day, June 19, with withdrawals from the Reichsbarik in 
Germany so heavy that its reserves reached the legal mini
mum. This constrained the President to the decision that 
it was not only his duty to his own country, but to the world, 
to urge a year's moratorium on war debts. He straightway 

. made the decision-subsequent to his return from the West
contacted Members of the Congress and announced the 
moratorium proposal on the 20th of June. 

The gentleman from Pennsylvania [Mr. McFADDEN] pic
tures the President as at all times engaged in a secret and 
malign conspiracy. It was in pursuance of this secrecy, if 
we are to believe the charge of the gentleman from Pennsyl
vania, that the President called in consultation numerous 
of the Members of the House of Representatives and the 
United States Senate. Was this, indeed, the act of a Presi
dent who sought to betray his country in secret? Surely, a 
general consultation by the President with the Members of 
the Congress does not support the claim that the President 
was promoting his traitorous purpose in darkness and in 
secrecy. 

Just how could the President have invited more general 
consideration of his moratorium proposal prior to its public 
announcement? There was but one alternative. As my 

_esteemed friend from Texas [Mr. SUMNERS], chairman of 
the Committee on the Judiciary, has said, the President could 
have called the Congress in special session. Would any 
different considerations obtain under such procedure than 
obtain at the present moment? Certainly not. The Presi
dent was loath to subject the country to the unnecessary 
expense of a special session. He had received evidence 
through the customary diplomatic channels. He had gath
ered facts from numerous and authentic sources of infor
mation in this country and, proceeding in strict accordance 
with his oath of office, he presented his recommendations 
through a message to the Congress in regular session. 

The gentleman from Pennsylvania [Mr. McFADDEN] would 
have the country infer that the President was stabbing 
France in the back. If that were so, surely the French 
nation is intelligent enough to have known it. The Presi
dent must indeed have been an archconspirator if, having 
betrayed France, he could then turn to that country and 
invite her Prime Minister, Monsieur Laval, to a series of 
conferences. If France had been betrayed, do you think her 
Prime Minister would have accepted the President's invi
tation, journeyed to this country, and participated in that 
series of cordial and friendly exchanges of ideas which 
may ultimately prove .to be of greater help to the stricken 

. world than you or I can now estimate? 
I think the charge that the President betrayed France is 

sufficiently answered by the attitude of that country herself, 
not only in sending her Prime Minister for a conference with 
our President, but later in agreeing to a moratorium pro-
posal. • 

The gentleman from Pennsylvania [Mr. McFADDEN] 
painted in glaring colors the details of a conspiracy. He 
builded a veritable tissue of heinous machinations which he 
lays at the door of President Hoover. He pursued his way in 
exultation from one scene of the monstrous plot to another 

until at length, carried away by his own enthusiasm, reason 
is displaced and ludicrous impossibility is enthroned. He 
climaxes the entire plot by representing the crash in the 
stock market of 1929 as a part of the entire scheme per
petrated by those whom he repeatedly nominates German 
international bankers: At this point he would have us be
lieve that the international conspirators had signaled the 
electrician, had called for the spotlight and pushed President 
Hoover upon the stage to announce his proposed moratorium 
in the midst of falling prices and tremendous personal losses 
incident to a financial panic. Here every vestige of reason 
and sense in the alleged climax of the conspiracy disappears. 
If, indeed, the President had entered into any such con
spiracy he certainly would have been intelligent enough to 
suggest to his masters, the German bankers, that the time to 
ask the American people to indorse a moratorium of war 
debts owing us by foreign nations was not when we had 
become impoverished in 1931, as the result of a world-wide 
depression. 

Had the gentleman from Pennsylvama argue-d that Ger
man bankers, dominating our President and tricking the 
American Nation, had lent aid and encouragement to a 
policy of inflated credits arid an unjustifiable bull-market 
orgy; had he advanced the seductive accusation that these 
self-same German international bankers had then proceeded 
to crack the whip over President Hoover in the fall of 1929 
when prices were at their peak and we were deluding our
selves with fictitious evidences of wealth, it might have been 
barely possible for the gentleman from Pennsylvania to con
vince some of our people that there was a grain of truth in 
his cunningly fabricated cha~es. Certainly, no one with 
intelligencE;! enough even to enter this alleged conspiracy, 
much less to fashion the methods of its operation, would 
aim to reduce us to a state of depression and necessity, and 
choose that hour of our necessity as the psychological 
moment to ask that we temporarily forgive our debtors. The 
entire charge of the gentleman from Pennsylvania [Mr. Mc
FADDEN] is absurd, preposterous, and false. 

I deny in whole and in part, in toto and seriatim, those 
charges contained in the gentleman's speech which attribute 
to the President of the United States any disloyal conduct, 
any betrayal of the interests of his own people. [Applause.] 

My colleagues, the world is in extremity. Civilization it
self stands at the crossroads. The family of nations is well 
nigh prostrate. People the world over are laboring under 
the burdens of debt incident to a world war which never 
-should have been. · We of America are one member of this 
family of nations. True, we are not a member of the League 
of Nations, but it is equally true we are inextricably inter
woven with the very fabric of the world's civilization. Shall 
we assume an attitude of sufficiency unto ourselves? Can 
we ignore the hardships of our debtors whose crippled pur
chasing power is contributing to the paralysis of trade and 
the stagnation of world markets? Shall we stand aloof and 
unsympathetic with the problems and hardships of our 
world neighbors? · All partisanship aside, no man of us 
would advocate that his country take any such stand. Fur
thermore, no thinking man of us would lend encouragement 
to future wars in Europe by permanently forgiving the war 
debts of Europe. But with commerce languishing, with want 
and need on all hands, the question has been, and is, What 
can the United States do not only to help itself but to 
assist a stricken world to rise from its knees to its feet? 
President Hoover's answer to this question was, let us give 
our debtors a breathing space. To that end he proposed a 
year's moratorium. To that proposal of the President, the 
Congress and the country should give their unqualified sup
port. 

So much for the humanitarianism upon which, among 
other considerations, the President places justification for 
his moratorium proposal. So much apropos of the charge 
of the gentleman from Pennsylvania [Mr. McFADDEN], that 
the President has linked his proposal " as usual with a lot 
of false and insincere humanitarianism." 

At the very outset the gentleman from Pennsylvania 
misled the House. Bear in mirid that it is the President's 
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advocacy of a moratorium which is under discussion from 
the start. He tells you that "the Hoover proposal origi
nated in the offices of the German international bankers in 
New York." He tells you that the plan was presented to 
Mr. Hearst months before it was made public. He tells 
you that it was presented by at least one of these bankers 
to President Hoover, "who was rebuked by Mr. Hearst for 
his cheek and impudence." In proof of these assertions 
the gentleman from Pennsylvania quotes the following state
ment of William Randolph Hearst--! am now reading from 
page 560 of the CONGRESSIONAL RECORD of December 15: 

This plan for revision of war debts, with America paying the 
piper while war-mad Europe dances, is purely a plan of inter
national bankers, who make money through commissions out of 
spoliation of their countrymen. 

This was the plan which was presented to Mr. Hearst and 
repudiated by him. But what plan is it which is referred 
to in the statement by Mr. Hearst? Mark you, it is not the 
Hoover plan for a year's moratorium, or delay in payment. 
It was a plan for revision of war debts. 

[Here the gavel fell.] 
Ml;. MAPES. Mr. Chairman, I yield the gentleman five 

additional minutes, but I will say to him that I will be unable 
to yield him any further time. 

Mr. BEEDY. I thank the gentleman. 
But any plan for the revision of war debts was quite dis

tinct and apart from the plan for a year's moratorium 
proposed by President Hoover. In fact, yon will recall that 
when the President announced the proposed moratorium, he 
specifically stated that it had no connection whatever with 
any proposal for the revision or cancellation of war debts. 
The plan, therefore, which was rejected by Mr. Hearst was 
an entirely different plan, dealing with an entirely different 
subject matter and having nothing whatever to do with the 
plan announced by President Hoover. 

I have lived to see many things happen in this House 
which I never expected would happen. But I had never 
dreamed that I should live to read in the record_ of Honse 
proceedings an utterance by a man, whom I took to be a loyal 
American citizen, charging the President of the United 
States with any such preposterous offense as that which has 
been made by the gentleman from Pennsylvania [Mr. Mc
FADDEN]. 

I do not know how the country may react to the gentle
man's speech. I do not know what may" be the mental 
processes of men in this House with respect to the charges 
which have been launched. For myself, when I contem
plate such vicious and groundless accusations against the 
man who is to-day ridden not alone with the cares ordi
narily incident to the great office of Chief Executive but 
burdened as well by the extraordinary cares incident to a 
world crisis~ against a man.. in this hour of his great trial, 
when our own Government and the well being of humanity 
are in the crucible, I unhesitatingly take my stand by the 
President in the White House. It is that President who, 
though worn and harried and misrepresentecL still continues 
patiently and diligently at his task, moved only by a great 
love for his country and a sincere purpose, to do the best 
he can under extremely difficult circumstances. [Applause.] 

The gentleman from Pennsylvania quoted from President 
Hoover's speech delivered at the dedication of the Harding 
memorial. I shall assume that he quoted with entire 
approval the noble sentiment therein expressed. I shall 
certainly not attribute to him any other motive. The quote 
is as follows, and I read from page 563 of the REcoRD for 
December 15: · 

There are disloyalties and there are crimes which shock our 
sensib111ties, which may bring suffering upon those who are 
touched by their immediate results. • • • But the breaking 
down of the faith of a people in the honesty of their government 
and in the integrity of their institutions, the lowering of respect 
for the standards of :q.onor which prevail in high places, are crimes 
for which punishment can never atone. 

These are the words of our President. They are the 
words of a man whom it is sought to stigmatize as a traitor. 
I commend them to the thoughtful and silent consideration 
of the gentleman from -Pennsylvania [Mr. McFADDEN]. I 

say ·to him, irrespective of his motives-for they indeed 
are hidden from my sight and are open alone to the Infi
nite-! say to him that he has done his country a great 
disservice. Yes; in this hour of unrest, when there is a 
concerted attempt to undermine our system of representa
tive government and the financial fabric of the world, the 
gentleman from Pennsylvania [Mr. McFADDEN], by his reck
less utterance, may have done his country and the world a 
greater disservice than he realizes. In so doing he becomes 
guilty of a crime for which punishment can never atone. 
[Applause.] 

In closing, inasmuch as the gentleman from Pennsylvania 
has taken it upon himself to prefer charges so grave and 
reprehensible in their nature against the Chief Executive 
of the Nation, I now demand of him in the interest of fair 
play, in behalf of the American people, in behalf of those 
of us intrusted with the responsibility of government, in 
behalf of those whose dollars are invested in American indus
try and in behalf of those millions who depend for a liveli
hood upon their own labor, I demand that he produce au
thentic proof that the President has acted as an agent of 
the · German GoverlUI\ent. [Applause.] 

[Here the gavel fell.] 
Mr. MAPES. Mr. Chairman, I yield the gentleman one 

additional minute. 
Mr. TEMPLE. If the gentleman will permit, I think it fit .. 

ting for me to say that the Republican members of the 
Pennsylvania delegation held a meeting this morning and 
passed a resolution indorsing the 1-year moratorium and 
expressing complete confidence in the President of the 
United States. f Applause.] 

Mr. DAVIS. Mr. Chairman, I yield five minutes to the 
gentleman from Alabama [Mr. BANKHEAD]. 
· Mr. BANKHEAD. Mr. Chairman and gentlemen of the 

committee, we have observed here upon yesterday and to-day 
a very unusual, if indeed I might not say, a very remarkable, 
incident in the annals of the Congress. 

Upon yesterday the former chairman of the House Com
mittee on Banking and Currency [Mr. McFADDEN] saw fit, 
upon his O'\\l'D responsibility as a Member of this House, to 
make certain very grave and serious charges against the 
Chief Executive of this Nation~ I am not advised, of course, 
upon the basis of what facts those charges were made. 
That is answered this morning by a statement from the dis
tinguished gentleman from Maine [Mr. BEEDY] by innuendo, 
at least, that if he were disposed to do so, he could produce 
certain facts that might reflect upon the integrity of the 
gentleman from Pennsylvania [Mr. McFADDEN] in connec
tiro with his speech. 

Speaking as a Democrat and as one whose party has been 
charged with the deliberate purpose to undertake to " smear " 
in the national esteem the dignity and integrity of the Presi
dent of the United States, I merely take occasion here this 
morning to call to the attention of the House and of the 
country that these charges, amounting in effect to an 
impeachment of the President of the United States for high 
crimes and misdemeanors, do not come from the Democratic 
side of this House. [Applause.] 

I think it shall be tjle legitimate purpose and expectation 
of the Democratic Party in the coming national campaign to 
take advantage of every legitimate political opportunity that 
falls into its hands for attacking the present Republican 
administration, but I feel that I voice, without having con
sulted it, the best thought of the political sportsmanship of 
the Democratic side of this House that if we expect to win 
the national election, we shall do it upon the basis of the 
President's incapacity for leadership, the blunders of the 
Republican administration for the last 10 years, and that it 
shall not be predicated upon any presumed malfeasance in 
office or lack of patriotism upon the part of the President. 
[Applause.] 

I yield back the balance of my time, Mr. Chairman. 
Mr. MAPES. Mr. Chairman, I yield 30 minutes to the 

gentleman from Wisconsin [Mr. FREAR]. 
Mr. FREAR. Mr. Chairman and gentlemen of the com

mittee, it seems almost unreasonable to take the time of the 
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House, which is valuable time to every Member, to discuss 

- what seems to be a local matter and one that is put before 
us as a committee that we would gladly have avoided except 
it has been assigned to us and we have undertaken to per

. form the duty. 
In view of the importance of the questions that have been 

· discussed here to-dar and yesterday, I feel this is true, and 
yet we are anxious to be relieved of a task that we have per
formed under direction of the House and had sought to 
perform properly and give you the facts to which you are 
entitled. 

Both papers this morning, and the papers last night, 
criticized without gloves those who have been engaged in the 
work of this c-ommittee in trying to give to the House the 
facts that have come to us through the experts and through 
the studies we have made, and I am not going to answer the 
billingsgate of one of the morning papers. Those of us who 
know the publisher, know his character, and know the char
acter of others who are responsible for such statements 
would not object to having oul' own records compared with 
theirs, and yet they abuse men, misrepresent their motives 
and acts so that no one wants to act in District matters. 

I am not going to discuss them personally, but I am going 
to emphasize, if I may, in a few moments .a situation that 
confronts the country in regard to the city of Washington 
and the District of Columbia that you should know. You 
Members who come from outside of the city should know 
what is being done here, the purpose of the proffered legis
lation. It ought to be discussed frankly on the floor of the 
House, because we have no other way by which to reach the 
subject of District taxes, of lump-sum appropriations or the 
District dole, as it was called this morning. 

So, I am going to read, briefly, not from the additional 
vi.ews which I expressed to you yesterday and placed in the 
RECORD. I think that is practically a -complete answer to the 
subject of unjust taxation if the committee is correct in its 
facts, and we are all agreed about that. I desire to discuss 
briefly the effect of this unfair District taxation scheme upon 
the rest of the country and in relation to a publisher of 
whom I speak in the highest terms, because I believe he is a 
gentleman whom we all respect, but do resent some of his 
unjust comments on the committee's labor. 

Mr. Chairman, the hearings of the committee occupied a 
number of weeks and many District witnesses appeared, 
practically all of whom agreed that the District should pay 
the same average tax as that paid by comparable cities, but 
with the contention in nearly every case that it was doing 
so at the present time. This committee, as stated, has found 
to the contrary, and that $14,000,000 annually would be re
quired to equal that paid by 22 other comparable cities. 

In seeking to sustain the position that it is paying full 
taxes, the city at the outset presented the Government's Board 
of Efficiency that volunteered some novel tax suggestions 
never before encountered by any city or other government, 
and that fell by their own weight. This commission at the 
outset insisted it had been requested by committee members 
to prepare a report and it was given full publicity by the 
local press because of its evident efforts to maintain the Dis
trict's claim of present payment of full taxes. This statement 
was repudiated by every member of the committee and ap
parently was due to a mistake, or to effort in advance to 
prejudice any action by the committee. 

The commission first proposed the original idea that . 
Washington was paying a per capita tax equal to that of the 
average city, and it quoted some meaningless statistics of 
average per capita property holdings _to sustain this posi
tion. Every tax authority in this and every other country 
rejects any such theory. A brief illustration is sufficient to 
show its absurdity. · 

During the past 10 years and more Secretary Mellon has 
lived most of the time in Washington and is practically' a 
resident of the city, although a taxpayer of Pittsburgh. If 
based on estimates of his wealth, if he was rated a Wash
ington resident, it would raise the average per capita hold
ing of wealth nearly $2,000 for each individual, al~hough 

487,000 other residents would have no in-dividual benefits 
from his holdings. 

In like manner his assistant, formerly a Member of Con
gress and resident of New York but officially living in 
Washington, according to his estimated wealth would have 
given a per capita holding for Representatives in Congress 
during· his membership in that body of approximately 
$200,000 more than the average held. 

These illustrations could be carried on indefinitely, and, 
on the other hand, many thousands of employees working 
in factories outside of big cities are an added burden placed 
upon the taxpayers of these cities during the closing of the 
great mills in which they are employed. 

It would be as logical to claim that the color of the hair 
or its partial absence among men of one community would 
furnish . a standard for men of another community . . The 
property held has no relation whatsoever to the per capita 
method of estimates. That is fully recognized by every 
municipality and tax authority in the world, because, so far 
as · the committee's investigation goes, it has never been em
ployed and was only a creature of the fertile brain of the 
tax adviser of the Government's Efficiency Bureau. • 

Another .equally original absurd argument was offered by 
this same commission which sought to fix the value, not 
only upon the real property owned by the Government in 
.the District, but upon the personal property as well, and 
even upon intangibles. The whole method of comparison 
was without any authority or quoted from any responsible 
tax experts the whole world over. Apart from this fact, no 
other city has ever adopted the plan nor has it been sug
gested that it should adopt any such method of offset as 
proposed by the commission. 

I have offered a brief illustration of a few of these offset 
items which disclose the labored efforts of the Efficiency 
Bureau to ignore the plain facts of the case and place a 
heavy burden upon the Federal Government. 

Mr. BLANTON. I would like to ask the gentleman from 
Wisconsin if he pays any serious consideration at all to any 
statement or report from the Bureau of Efficiency? 

Mr. FREAR. The committee rejected it entirely because 
of the absurdity of the reasoning. 

Mr. BLANTON. It is the niost unreliable of any bureau 
in the Government to-day. 

Mr. FREAR. Fantastic tax gymnastics were offered by 
the Bureau of Efficiency that furnished several witnesses 
from among its employees, who frequently were local tax
payers to be affected by the result. 

Outstanding Zights of the "Bureau of Efficiency, findings 
Valued at 

The National Capitol Building and Grounds _________ $45, 490, 640 
Treasury Building and land_________________________ 29, 515, 250 
State, War, and Navy Building_____________________ 19, 800, 000 
Monument grbunds and ellipse---------------------- 29, 842, 570 
White House--------------------------------------- 17,999,628 
Triangle section ------------------------------------ 66, 681, 685 
Potomac Park-------------------------------------- 33,694,305 
Smithsonian Institution---------------------------- 15, 131, 592 
Rock Creek parkway; park, and Zoo ____ _;___________ 15, 462, 940 
Senate and House Office Buildings___________________ 15, 700. 000 
Lafayette Square__________________________________ 10, 620, 750 

Interior Department and other lots and buildings also 
were given careful estimated values to "set off" their value 
from District private property. City parks so charged to 
the Go.vernment included-

Valued at 
Dupont Circle-------------------------------------- $1, 991, 620 
Thomas Circle-------------------------------------- 563,520 
Mount Vernon Square_______________________________ 1, 453, 320 
Iowa Circle------------------------------------------ 482,690 
Franklin Square------------------------------------- 3,182,010 
Pennsylvania Avenue and Thirteenth Street___________ 1, 066,550 

All appraised with mathematical accuracy; and 250 tri
angles and other small parks are lumped off by the " effi
ciency commission " casually at $6,830,000. 

Valued at 
Water works and reservoirs-------------------------- $15, 950, 000 
Soldiers' Home, St. Elizabetb.s, and others____________ 25,733, 709 
Navy yard and Judiciary Square___________________ 60, 120, 938 
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·other items of from a few thousand dollars to $10,000,000 

are named by the "bureau," all reaching a grand total of 
$499,960,928, or, to avoid more certain comment, $39,072 
short of a half billion dollars. u Values," "sentimental"· or 
otherwise, used by District residents in many instances but 
" offset " against District assessments. 

The Efficiency Bureau did not offset churches, but reached 
all other nonprofit Government business that could be dis
covered in the District excepting the Monument. 

This is all nonprofit Federal property taxed or offset by 
this efficiency commission. No other place in the world so 
far as known indorses or accepts such reasoning or lack of 
reason. To complete the picture, the Federal Government 
set apart this district and property originally for its own 
use. 
Federal personal property, machinery, furniture, 

etc., was estimated at------------,--------------- $180, 000, 000 
But depreciation was allowed arbitrarily at_________ 90, 000, 000 

Leaving Federal tangible personal property___ 90,000,000 

The efficiency commission admitted it could not even 
vaguely reach varying cash in the Federal Treasury, but 
that was lumped off just casually at $90,000,000 for intangi
ble values. Match it if you can anywhere in the universe. 
Chief" Expert" Murphy's testimony in hearings extract, at
tached hereto, gives his views adopted by the Efficiency Bu
reau on the subject. 

Even the surplus of park area over 14 city parks average 
was scientifically determined and " charged off " against the 
Government for values and maintenance. 

It was a picture painted by a United States Bureau of 
Efficiency that shows an inventive genius which might . be 
employed at some more useful and certain work-or these 
" efficiency experts " should all be taken from the pay rolls 
of a Government they impose upon by such Un.businesslike 
taxing theories. 

A third basis of tax comparison was constantly used by 
bureau "experts" and others in this adventur~ in tax won
derlands, known as a " per capita basis." Incidentally, it is 
nowhere employed in the world for tax purposes. It was 
figured that notwithstanding a fair proportion of million
aires and many people of wealth and a relatively small pro
portion of poor people, when compared with great industrial 
centers, the city of Washington should pay a per capita pro
portion compared with expert population computations from 
14 cities it considered. This plan was rejected by the com
mittee, and by every tax authority the world over. 

Mr. Chairman, let me repeat the average adjusted rates 
based on reducing the present tax rates of comparable cities 
arrived at by careful and exhaustive study as heretofore 
stated. From these studies it will be readily seen that 
Washington with an adjusted rate of $15.30 is less than 
one-half that of Louisville and by far the lowest rate of any 
city. 

The 23 comparable cities and adjusted rates are as follows: 
City: . Rate Louisville ___________________________________________ $30.80 

Boston---------------------------------------------- 29.26 
~eapolis----------------------------------------- 28.54 
Pittsburgh ----------------------------------------- 26. 60 
~hester------------------------------------------- 24.01 
Atlanta--------------------------------------------- 21. 70 
Cincinnati------------------------------------------ 17.68 
~ansas City----------------------------------------- 17.58 
Jersey CitY------------------------------------------ 30.34 
~empb1s------------------------------------------- 28.94 
Bufialo--------------------------------------------- 27.67 
Milwaukee ----------------------------------------- 26. 34 
Baltimore -------------------------------------------- 23. 40 San Francisco _______________________________________ 20.20 

St. Louis-------------------------------------------- 17.61 
VVashlngton----------------------------------------- 15.30 
Newark--------------------------------------------- 29. 55 
Seattle---------------------------------------------- 28.56 
Portland-------------------------~------------------ 26.89 
I>enver---------------------------------------------- 24.26 
Cleveland----------------------------------------- 23. 08 I>allas_______________________________________________ 18. 18 
Providence------------------------------------------ 17.68 

The $9,500,000 annual contribution is referred to in the 
Distl·ict press as a "District dole,'' to be maintained or in-

creased irrespective of· additional revenues derived from 
increased gas, motor-vehicle, estate, income, and other taxes. 
The following increases have been recommended as just and 
equitable by the committee based on above average tax rate: 
An tncreased gas tax--------------------------------- $1,600,000 An increased Dnotor-vehicle tax _______________________ 1,000,000 
Income and estate taxes_____________________________ 1, 500, 000 
Increased public-utilities taxes_______________________ 640, 000 
Increased railway-tunnel taxes, etc ______________ _:____ 175,000 
Increased real and personal taxes_____________________ 9, 000, 000 

Total----------------------------------------- 13,915,000 
This increased tax of about $14,000,000 annually should be 

paid before any District dole can be properly or justly fixed. 
Contributions to the Federal Treasury and payments back 

to the contributors are studied by the States more than by 
local beneficiaries. 

For 1930 the same year the following payments and re
ceipts by and from the Federal Government are noted in 
several of the States: 

Pennsylvania paid in $230,202,064; percentage returned, 
3.1. 

Michigan paid in $137,076,199; percentage returned, 2.8. 
Illinois paid in $247,137,637; percentage returned, 1.7. 
Among the smaller payments were: 
Wisconsin paid in $35,512,796; percentage returned, 12.3. 
Tennessee paid in $16,478,693; percentage returned, 15.5. 
Texas paid in $38,884,521; percentage returned, 22.6. 
The largest payment and the amount returned: 
New York paid in $928,955,021; amount returned, $8,727,-

208, or less than 1 per cent. 
The District of Columbia received more than any State in 

its subsidy, $9,500,000, and discloses another reason why 
Washington should properly pay the same tax rate as is now 
paid by 22 comparable cities. 

In 1930 it is stated New York State paid about $929,000,000 
in round numbers toward the support of the Federal Gov
ernment and received back through various Federal sub
sidies $8,727,208, or less than 1 per cent of the amount con
tributed by this one State. 

New Jersey paid $123,948,441 and ·received back $1,976,285, 
or only 1.6 per cent. 

Illinois paid $247,137,637 and received back $4,300,201, or 
only 1. 7 per cent. 

Pennsylvania paid $230,203,064 and received back $7,069,-
4.23, or only 3.1 per cent. 

Michigan paid $137,076,199 and received back $3,807,833, 
or only 2.8 per cent. 

Wisconsin paid $35,512,796 and received back $4,372,665, 
or only 12.3 per cent. 

Tennessee paid $16,478,693 and received back $2,561,202, 
or only 15.5 per cent. 

Texas paid $38,884,521 and received back $8,786,883, or 
only 22.6 per cent. 

The District paid in about $15,000,000 and received back 
about 66 per cent of that amount. 

These figures include several States represented by the 
membership of this committee. They are not offered to 
present comparisons of States but to show that every one of 
these States pays far more for Federal and District support 
than it receives back. 

Several Western States receive more than they pay, but in 
the whole list not a single State from New York, Pennsyl
vania, Dlinois, or any of the remaining 45 States receive 
from all Federal subsidies combined as much as the District 
of Columbia's $9,500,000, which the local press says is far 
too little and should be increased. Actual comparisons pre
sent a picture to the rest of the country that can not be 
ignored. If District tax rates are increased $10,000,000 in
stead of $14,000,000, there will be no need of Congress giving 
any District dole. 

The committee's tax expert, at the committee's request, 
has made comparisons of aver.age real-estate taxes paid in 
23 comparable cities giving a corrected adjustment so far as 
possible by bringing down the assessed values compared with 
actual values and tax rates to a common basis. That state
ment is unprejudiced and I believe discloses the real facts 
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of under taxation in the District compared to the rest of the 
country that contributes the $9,500,000. 

The list of cities in population begins with Cleveland, 
Ohio, and ends with Providence, R. I. The cities reported 
within these limits include Washington, with a $1.53 per 
hundred rate or $15.30 per thousand dollars tax on its real 
estate, at 100 per cent valuation. The adjusted-tax rate of 
Washington among all these 23 cities was by far the lowest 
on the list, and a brief comparison by any Member will dis
close that probably in no case is the ·tax paid by him in his 
home district on $1,000 in actual values of real estate in 
his own community anYWhere near so low as $15.30, the 
adjusted rate paid in Washington. All States can not be 
compared, but about a score are submitted that speak their 
own lesson. 

COMPARE TAX RATES PAID BY WELL-KNOWN PAPERS 

The two outstanding papers of Washington, one published 
by Editor McLean and the other by Editor Noyes, president 
of the Associated Press, continually scold Congress and any 
questioning Member when District taxes are under consid
eration. The Washington Post is valued at $3,000,000, re
cently offered. The tax increase for the Post can readily be 
figured in all cases. 

It is probable that Mr. Noyes, an eminently -fine gentle
man personally, owner, or largely owner, of the Washington 
Star and other properties, is worth a million dollars, maybe 
much more. No one begrudges him his wealth, whatever it 
may be. As real and personal property District tax rates 
are the same, it may not be important for comparison 
whether his holdings are real or personal property; but 
how do his tax payments compare with those of other 
papers of like or comparable circulation in 22 other 
municipalities? 

The Star is a gold mine. His newspaper and other prop
erties are now subject to a tax rate of only $15,300 on a 
million dollars of real estate, based on a rate found of 
$15.30 per thousand. 

Now, I want to discuss a gentleman, one of the editors 
of a paper in this city, because he is a gentleman of high 
intellectual ability. He stands high in the country at large; 
he is president of the Associated Press of the country. I 
have the highest respect for him, but I want to discuss, · not 
in a way to be critical but taxation in the District, be
cause he occupies with reference to the other parts of the 
country an equally prominent place. I will not be personal, 
because I have no personal feeling in the matter. In fact, 
I have only sought to place frankly before the House the 
facts unanimously found by the committee. 

CLEVELAND 

Cleveland's adjusted local tax rate is $2.31 per $100, so 
the Cleveland Plain Dealer pays $23,000 on every million 
dollars of property compared with Mr. Noyes's Star, that 
pays only $15,300, or approximately 50 per cent more is paid 
for the privilege of living in Cleveland instead of the Capital 
City. The Cleveland Press, with all other Cleveland tax
payers, pay at the same rate, and in addition these Cleve
land papers pay their proportion of the. $9,500,000 that Mr. 
Noyes urges for contribution to meet District's expenses 
caused by his own extremely low taxes. 

BALTIMORE 

The Baltimore Sun and News, only 40 miles distant, in 
addition to paying double gas and automobile tax license 
fees compared with Mr. Noyes's paper, pays $2.34 per $100 
for real property, or $23,400 on every million dollars of real 
estate and personal property, if fortunate enough to own 
that amount, compared with $15,300 paid by Noyes, or 
$8,100 less is paid by the president of the Associated Press, 
who so frequently lampoons Congress on the subject of his 
taxes. 

Baltimore is a fine city to live in, but just what advantages 
are possessed by the city only 40 miles distant to require 
it to pay over 50 per cent more taxes on real estate than is 
paid by Mr. Noyes arid other Washington residents has not 
been exp;tained. It ca~ for a conscience fund af large size 

• 

from past records. Why Baltimore should contribute to the 
$9,500,000 subsidy now paid Washington has never been 
explained. 

BOSTON 

As the local publisher revels in statistics, Boston will next 
be taken with its adjusted tax rate of $29.26 compared to 
Washington's $15.30 rate per $1,000. Now comes the Boston 
Post and the American, the Christian Science Monitor and 
Boston Globe, all metropolitan papers of note, that pay 
$29,260 in taxes, or $13,900 more on every million dollars of 
property, or 85 per cent more than is paid by Mr. Noyes in 
Washington, in actual values based on the adjusted com
parison. 

No one ·will depreciate the climate or esthetic surround
ings for which the educational Hub is famous, but just why 
the Christian Science Monitor or Post and hundreds of 
thousands of taxpayers should pay 85 per cent more taxes, 
adjusted comparative rates, together with vastly larger gas 
and automobile license fees than is paid by our eminent 
friend on Eleventh and Pennsylvania Avenue is not yet 
explained. 

In addition to all this, Boston taxpayers, including the 
publishers above named, contribute annually $6,587,173 
State income tax, or a total tax leVY in all more than double 
that of Washington. 

PITTSBURGH 

I may go further into this interesting statistical field. 
The next city, Pittsburgh, pays $26.60 per $1,000 on real 
estate, compared with Mr. Noyes, who complains over his 
$15.30 payment. What reason can be given by the president 
of the Associated Press why his profitable Washington Star 
only pays $15,300 per million dollars on its investment, while 
the Pittsburgh Press and Post Gazette pay $26,600, or 
$11,300 more than the District on the same investment, 
which translated into percentages indicates that the atmos
pheric conditions of the Smoky City call for a 70 per cent 
higher tax rate than is paid by Mr. :t'foyes, who scolds be
cause Congress do~ not make Pittsburgh pay an additional 
subsidy so as to increase the amount received by the Dis
trict from such source to $10,000,000 or $12,000,000 annually 
instead of $9,500,000 paid last year. It should be borne in 
mind that these outside publishers and all Pittsburgh tax
payers also aid with their contributions to the District in 
addition to the taxes they now pay. 

Now, I take the city of Milwaukee, and I know something 
about Milwaukee. It is run, not by a Democrat, not by a 
Republican, but a Socialist mayor. There is not one word 
of criticism; he has been elected time after time because 
he has run the city so effectively and successful, and not 
one word of graft or extravagance is brought against him. 

MILWAUKEE 

Milwaukee, the metropolis of my own State, is slightly 
larger than Washington and prides itself upon its municipal 
management, unlike that of its neighbor Chicago, and has 
had no suspicion of city graft or waste or extravagance in 
recent years. Charges of extravagance alleged to be a nor
mal condition in District of Columbia school and other 
affairs is at a minimum in Milwaukee. That city pays $26.34 
per $1,000 adjusted assessed value on real estate compared 
with the $15.30 paid by Mr. Noyes, or $11 excess on every 
$1,000-nearly 70 per cent higher in Milwaukee than in 
Washington. This is also apart from the difference in fees 
to be paid by the gas tax, which is double in Wisconsin, and 
the automobile tax which is a thousand per cent more than 
that paid in the District. 

Again this is only a beginning of the comparison, for Mil
waukee paid in 1930, $7,542,403 additional State income tax. 
The difference in increased percentages borne by the me
tropolis of my State is apparent at a glance. Yet there is no 
reason known to the average citizen of Milwaukee why there 
should be 70 per cent more real estate and personal property 
taxes paid in Milwaukee by all its taxpayers than in Wash
ington, but that is submitted for the consideration of the 
distinguished president of the Associated Press. In fact, 
.maJly people. living elsewhere would say that such evidences 
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constantly presented to the surrounding countloy indicate a 
plain case of tax favoritism for those who defend the District 
tax rates. 

The only justifiable answer that can be made is that Con
gress, and Congress alone, is responsible for the District tax 
rate and should answer to itself for the unjust comparisons 
above cited. 

BUFFALO 

Buffalo is in a State that pays to the Federal Govern
ment ninety-nine times as much as it receives back in State 
subsidies. Buffalo is slightly larger than Washington and 
pays $27.67 per $1,000 valuation on Buffalo real estate, com
pared with $15.30 paid on every $1,000 by Mr. Noyes, pub
lisher of the Washington Star, or otherwise stated, the New 
York tax collected on real property is over 75 per cent higher 
for Buffalo than Washington, based on the same comparable 
assessed valuation. When Buffalo's tax collector faces the 
disbursing officer of the Buffalo Courier-Express and the 
Buffalo Times and every other Buffalo taxpayer, he says in 
unmistakable terms, "You will please plank down $27.67 on 
every $1,000 in real estate you own, because Mr. Noyes, presi
dent of the Associated Press, protests so loudly against pay
ing $15.30 for a like amount of property in Washington that 
Congress seems afraid to make a proper tax adjustment." 

Another factor appears when Buffalo not only pays 75 per 
cent higher real-estate-taxes than Washington, including far 
higher automobile taxes, but it pays $1,683,209 in State in
come taxes in addition to Federal income and personal-prop
erty taxes paid by other States. It also helps support the 
$9,500,000 fund demanded by the District publisher in addi- _ 
tion to its 75 per cent heavier local tax for the privilege of 
living in New York State. 

MINNEAPOLIS 

Minneapolis has a population of 464,753 and Washington 
has 486,869, so it is a comparable case. Minneapolis has 
many summer advantages and is a fine city, but I doubt if 
any Minneapolitan would say his home city has the year 
round advantages over the Capital City of the country that 
receives $200,000,000 regularly from the Federal Government 
for its employees and other purposes, and has many other 
advantages over any other city in the world. 

The parks of each city are beautiful and extensive, but 
many of the parks in Washington are cared for by the 
Federal Government, whereas Minneapolis pays for all as it 
goes. The Minnesota law provides for a 40 per cent assess
ment, which District witnesses dwelt upon with emphasis in 
the hearings without enlightening the committee about the 
tax rate paid of 73.9 per cent compared to Washington's 
15.3 per cent rate. 

On the adjusted tax rate, wherein assessments and a tax 
rate of 75 per cent in Minneapolis are reduced to a common 
denominator with Washington, it is shown that while Wash
ington pays $15.30 per thousand in taxes that Minneapolis 
pays $28.54 per thousand, or 75 per cent more than Wash
ington. Why? 

The Minneapolis Journal and Minneapolis Tribune are 
found paying $28,540 per million dollars in Minnesota for 
the same valued property on which Mr. Noyes pays only 
$15,300 in Washington. All the explanations and smoke 
screens in the world can not confuse these figures; for in 
addition to its local taxes so paid the taxpayers in these out
side cities contribute to the support of the District's normal 
maintenance because Mr. Noyes, president of the Associated 
Press, and other residents do not pay their fair share of 
taxes according to the adjusted rates quoted. 

I am presenting facts, and I do not question the motive 
of those that do not want to pay taxes. To the gentleman 
from New Jersey, who is just leaving the Chamber, I want to 
say that 100 per cent more in taxes is paid by cities of New 
Jersey than is paid in the city of Washington on personal 
and Teal property. 

NEWARK AND JERSEY CITY 

Newark, N. J., with 442,337 population, compared with 
Washington, pays on adjusted rate on full value of $28.54 
per thousan~ or more tha.n 80 per cent higher than Wash-

ington, $15.30, and the News, Ledger, and Star Eagle of that 
city have a right to be heard in protest of Mr. Noyes's taxes, 
which enable him, in addition, to exact from Congress 
$9,500,000 in order to preserve the low tax rate of $15.30 
which is paid in the District. 

Jersey City, in the same State, pays into the Federal 
Treasury more than $60 for every dollar returned in shape 
of any State subsidy and is a shining mark with its ad
justed tax rate in that city disclosed to be $29.55, or prac
tically double the $15.30 paid in Washington. 

LOUISVILLE 

Louisvill~ Ky., another comparable city, has an adjusted 
tax rate of $30.80, or more than 100 per cent higher than 
the $15.30 rate paid by Washington on the same adjusted 
valuation and rate basis, in addition to contributions toward
District subsidies and higher auto and gas rates. 

The Jersey Journal, Courier Journal and Louisville Times, 
and all Louisville taxpayers have real complaints to make 
against the president of the Associated Press, who uses his 
Washington Star and his own prestige as president to com
pel these Louisville papers to contribute toward the $9,-
500,000 for the support of the District so he can be relieved 
from his fair share of taxes, of which he pays, in compari
son, only 50 per cent. 

MEMPHIS 

The Memphis Appeal, from the State of my colleague 
[MI. DAVIS], and the Press-Scimitar, of the same city of 
Memphis, sound their appeals on deaf ears and wave their 
scimitars without effect. For the past 20 years they have 
been paying nearly double the taxes collected from the 
president of the Associated Press and publisher of the Wash
ington Star, and what is true of these papers is equally 
true of every Memphis taxpayer. 

The adjusted rate is found to be $28.94 per thousand dol
lars for Memphis, compared with $15.30 for Washington, or 
about 80 per cent higher in addition to other high license 
and gas expenses heretofore mentioned. 

Senators and Members of Congress who wink at injustice 
to the rest of the country get laudatory notices from the 
Star for their " fairness," but what right have they to rob 
Peter to pay Paul in order to insure the publicity puffs given 
out by the president of the Associated Press for these Sena
tors and Members. 

In this discussion I have taken only certain cities that in 
many ways seemed comparable to Washington, but it would 
be unfair to say that all cities that pay more taxes are pro
portionately so much higher than Washington. New York, 
presumably, would go above any of the figures quoted, while 
Dallas, Alexandria, Fairfax, and other towns not especially 
favored in Federal SUI'l'oundings like the Capital City may 
pay nearer the Washington rate. Yet adjusted tax receipts 
in the average city, whether large or small, I submit, will 
show a higher rate paid than in Washington. 

It is repeated that all the other 22 cities, based on the 
adjusted tax rate, pay more taxes than the city of Washing
ton. Reaching an average for the 22 cities, the adjusted 
tax rate is about $24.21 a thousand dollars, or over 60 per 
cent higher than that collected in the District. Instead of 
paying 60 per cent higher tax for its superior advantages, 
the city now pays approximately that percentage below the 
average of those making contribution for its support. 

Leaving out of consideration the manifold special ad
vantages enjoyed by every resident of Washington over that 
had by residents of other cities, the taxpayers of this city 
enjoy the luxury of living in a city of unequaled beauty of 
surroundings the world over, where approximately $200,-
000,000 is spent annually by the Federa1 Government, giving 
constant business and labor stability unknown elsewhere in 
this or any other country, and yet the Capital City pays less 
taxes than any of the other cities, all of which contribute 
liberally to the District support to make annual deficit. • 

It is that contribution which now makes an increased 
demand on Congress for a larger subsidy or dole. Included 
in the Star's news columns are protests from Brightwood, -
Takoma Park, Swampoodle, and other admirers and fol
lowers who so frequently and loudly resolute to Congress 
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without any conception of the real facts because they only 
read the Washington Star. A fine gentleman, personally, 
is Mr. Noyes, but from comparisons quoted he is mistaken 
in his facts so frequently given to the public through the 
columns of his Washington Star. I assume his apology for 
mistakes will come in the same mail with the letter expected 
from Mr. Gardiner that goes to the President. 

The average tax rate adjusted as to valuations and local 
rates of 22 cities including Washington is stated as $24.20 
per thousand instead of $15.30 now paid by the District. On 
District real estate of $1,182,463,345 a rate of $24 instead of 
$15.30 will increase the amount collected to that of other 
cities. 

The National Capital does not belong to the District of 
Columbia but to all the States that pay their just taxes, 
without evasion. These comparisons are submitted to the 
president of the Associated Press and those who have been 
following his argument in order that he may consent to a 
fair adjustment of taxes to support the District of Columbia. 

No Member seeks to criticize the publisher of the Star or 
the Washington Post or other news critics on the tremendous 
savings in taxes they have helped to bring about for them· 
selves. Tax rates for all publishers in the District are alike, 
but the country is entitled to know that District papers pay 
approximately 40 per cent less than are paid by various 
comparable cities quoted, based on the best available testi· 
mony before the committees which after examination has 
been accepted in full by the committee. That is the unani
mous finding of the committee. 

Of course, Congress and neither Mr. Noyes, Mr. McLean, 
nor any other individual is to blame for the almost un
believable tax situation brought about by constant mis
understandings n0t corrected by the local press. I doubt if 
any Representative or Senator can find a tax receipt back 
in his own State that for the same comparative-valued 
property in Washfugton is not 50 per cent or 100 per cent, 
and often higher, back home than here. Other added tax 
burdens will increase the amount far more than that stated. 

We may desire to give liberally to the District, and I am 
not questioning that policy; but as one appointed to ascer
tain the facts without prejudice, I believe the District should 
pay its fair share for the maintenance of the city of Wash
ington. 

It has been openly argued that Senators and Representa· 
tives owning property in the District can be depended upon 
to refuse any readjustment of taxes. That is an inference, 
if at all, that a financial tax benefit to them will govern their 
judgment and action. It is a reflection on any property 
owner who is an official of the Government to so argue. 

As an evidence of arguments offered by the local press to 
drive Senators and Representatives into support of the pres
ent indefensible annual tax avoidance of $14,000,000, which 
the committee has demonstrated should be added to District 
tax rolls, I attach extract from a news clipping, Washington 
Post of No~ember 30, 1930: 

MANY LAWMAKERS HAVE HOMES HERE 

To-day nearly 100 Members of Congress own their own homes in 
Washington or in nearby Maryland and Virginia, and the sum they 
pay in taxes helps a lot to run the local government. 

A great many things explain this-more attractive homes, the 
automobile (which permits Members to live long distances from 
Capitol Hill and yet get there in short time), and high-class school 
system in Washington. 

There is many a young man or young woman the son or 
daughter of a Member of Congress who has received his or her 
ent ire education in this city. 

Then follow the names of 24 Senators, with their political 
affiliations and State represented. 

Also 34 Representatives in Congress, with the notation: 
The lists bear the names of a number of Members who own 

property but who give apartment homes or hotels as their address 
in the Congressional Directory. 

· That published statement clearly calls attention to the 
supposed influence some personal interest may have in the 
judgment of those so listed. 

An editorial from the same paper on December 7, 1931, 
at the opening of this Congress, contains additional editorial 
advice, offering novel arguments, usually made by the local 

press whenever efforts occur to correct self-evident tax 
favoritism extended by Congress to the District. The edi
torial says among other things: 

It seems to be the attitude on Capitol Hill that residents of 
the District should pay as much taxes as do residents of other 
cities, regardless of other factors involved. This is not logic nor 
reason, but politics. Congressmen love to return to their home 
districts and tell how they "have soaked" the voteless Capital 
with taxes. Such an attitude makes a farce of every gesture that 
is made to adjust the costs of maintaining Washington on an 
equitable basis. 

No member of the committee and presumably no Member 
of Congress from either branch has ever believed in or ex
pressed views found in the editorial. Only a just share of 
tax burdens has been asked from the District, as well as 
from 435 other districts in the 48 States which are contribut
ing to a district that does not pay taxes equal to those paid 
by any comparable city in the country. 

Nowhere in the committee hearings or elsewhere will be 
found any warrant for believing Senators or Members are 
influenced in District tax matters by self-interest nor by any 
desire to do injustice to the District. Possibly a comparable 
tax recommendation for the $3,000,000 Post properties in 
Washington and on other property belonging to its pub
lisher, now a resident of Latvia. Europe, may have influenced 
the editorial writer, but in the interests of independent and 
orderly legislation it is to be regretted that Members 
assigned without desire or knowledge to . certain legislative 
duties should be subjected to a charge of motives of self
interest or prejudice when engaged in the study of District 
matters. 

The committee's finding is that the gas tax must be 
doubled to meet that in surrounding States, and on the 
average it is below the average rate in the country. Motor 
vehicles are to be taxed, and the gentleman from Tennessee 
[Mr. DAVIS], on the Democratic side, is going to deal with 
that question. In my State motor vehicles pay something 
like $14 on the average, and yet you get your license here 
for $1 and a small personal-property tax. · 

The estate tax, as I said, is practically all returned to 
the District, so that they will pay only one estate tax. That 
is equally true of the income tax, which, of course, takes 
the place of the intangible tax now paid. So that you have 
practically only the motor-vehicle tax and the gas tax added 
to District tax burdens. I believe a real-estate and personal
property tax ought to be imposed to a larger extent, but 
we are not going to attempt to do that here. However, 
there is a legislative committee of the House on District 
affairs that ought to make a study of that phase of the 
question and undertake to remedy the present situation. 

Mr. RETI.ili Y. Has the gentleman the assessed value of 
the non-Government property? 

Mr. FREAR. Yes. All of that is presented in the report 
and it is in my minority report. I think that is all I have 
to say at this time. [Applause.] -

A STUDY IN TAX OFFSETS 

Mr. Murphy, chief expert in the Bureau of Efficiency, was 
testifying as to the method he pursued in estimating Federal 
Government tangibles and intangibles reached a total of 
$180,000,000. 

Bearing in mind that nowhere else in the world has any 
such preposterous method been followed in trying to match 
up Federal, personal, and intangibles against a properly tax
able community, I submit the following "expert" tax opin
ion that now bolsters up the District tax situation: 

Mr. MURPHY. The Bureau of Efficiency made a request on the 
various Government establishments to report the value--that is, 
the cost-of the equipment and machinery, and so forth, which is 
owned and used in connection with the Government's operations. 
On the basis of these reports, which excluded the contents of the 
Capitol, the contents of the Congressional Library, the contents 
of the Smithsonian Institute, and Army Medical Museum, we ar
rived at a figure of $180,000,000 for the value of the personal prop
erty devoted to this use. 

Mr. FREAR. What property did you include? 
Mr. MURPHY. We included the property in all the Federal estab

lishments that we had classified in our first list as being devoted 
to general Government needs, and the property which they were 
using which would be taxable if privately owned. 
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Mr. FREAR. That 1s, the desks and everything, the furniture and 

everything in the buildings? 
Mr. MURPHY. Yes; machinery and everything of that kind. Now 

that $180,000,000 is the cost of that new. Of course, it was in 
various stages of depreciation and we took one-half of its value, 
or $90,000,000, as a basis for a tangible property tax. 

Mr. FREAR. That was all arbitrarily based; I am trying to ascer
tain just what you used, how you arrived at your figure. It is 
arbitrarily based by your commission or your board of efficiency? 

Mr. MURPHY. You mean the 50 per cent? 
Mr. FREAR. Yes. Both that and the fact that you reached the 

basis of $180,000,000 by including all the furniture. I mean, have 
you had any figures of that kind from anyone else? 

Mr. MURPHY. Of course, the figures we used were the figures and 
values of the various departments and establishments. We did 
not put our own figures on it. We took theirs. 

• • • • • • • 
Mr. FREAR. Then you took half of that? 
Mr. MURPHY. Then we were confronted with the problem of 

what part should be used as the valuation for tax purposes. We 
know in personal property the valuation is scaled down materially, 
and we scaled it down 50 per cent and arrived at the_ figure 
$90,000,000 in that way. Of course, we could not include the 
property of the Army Medical Museum and the Smithsonian, 
because nobody could value that. 

Mr. FREAR. I am not criticizing; I am trying to get the method 
you followed. 

Mr. MURPHY. Now, we were confronted with the problem of 

held by private individuals, and we can very readlly ascertain a 
correct statement of them; but what did you consider of the Gov
ernment, outside of simply saying, "We will take the same rate 
that private illdividuals have"? 

Mr. MURPHY. That is all. We are trying to put the Government 
in the same position as another business concern here, as far as 
the property which is used, both real and personal, is concerned. 

Mr. FREAR. Do governments have the same intangibles in pro
portion as private individuals? Is that the suggestion? 

Mr. MURPHY. No. The suggestion is that the business concern 
will have the same proportion as the Government. 

Mr. FREAR. You have taken that arbitrarily; but have you had 
any estimates from any particular source? Is that true of any city 
that you know of? 

Mr. MURPHY. In regard to intangibles? 
Mr. FREAR. In regard to intangibles of the municipal government 

or of any government abroad or here? 
Mr. MURPHY. We have no data on that; no. 
Mr. FREAR. You have just assumed that? 
Mr. MURPHY. T'.aa t is all. 

In discussing the efficiency commission's peculiar intel
lectual bent when trying to support the District of Colum
bia's contention that Federal property should be offset on 
the tax roll, I attach a brief extract from testimony in hear
ings of Congressman Browne that expresses a general esti
mate of the offset contentio.n, as follows: 

determining what basis should fairly be used to determine the Mr. BROWNE. Let us accept the District of Columbia valuation of 
amount for intangibles. Obviously, any effort to determine the the Government property and charge 5 t>r 6 per cent for the use 
value of intangible property of the Federal Government on the of parks. Let us go a little further. The Federal Government 
same basis that is used for private individuals would be unsatis- owns the streets of the city of washington, in fee aud not in use. 
factory. You could not take all of the debts due the United States The Government property should have a tax paid on it. Then, 
from foreign countries and railroads, and all the cash in the let us charge rent for the use of the streets. I can show you 
Treasury on a given date and take one-half of 1 per cent of that, streets that are worth $100 a square foot. The whole value of the 
so we felt that we might arrive at a basis for determining this that adjacent property rests on the free use of those streets. !Jet us be 
would not be unfair to the Federal Government and would not be logical and have a sequence to our argument. Let us not be all 
unfair to the District of Columbia government, and we made an one sided. Let us balance it. If the Government holdings can 
examination of the tax returns of the principal business concerns be taxed, then the Government can collect rent. 
in Washington to find the relationship between the value they Mr. FREAR. From whom? 
reported for personal property and the value they reported for Mr. BROWNE. From the District, which uses it. There is the 
intangibles. Taking a group of those, we found that the valuea logic. Let us carry this logic a little further. 
were approximately the same. Mr. FREAR. They suggest it is used by outsiders as well as the 

Mr. FREAR. That is, between the personal property and the District, because of the location of the Federal Capital. 
intangibles? Mr. BROWNE. It is in evidence and established anyway, just as 

Mr. MURPHY. That is right. So we inserted $90,000,000 as a any street in any part of the country, the District of Columbia 
valuation of the intangible property on which one-half of 1 per people travel through the streets and roads in Washington and 
cent would be computed. through Baltimore and through Virginia. So that goes both ways. 

Mr. FREAR. That was the Government's share of ' intangibles. Mr. DAVIS. It is also a fact, is it not, that visitors to the city 
Now, w1ll you go in detail and show what that consists of? Can are always welcome because they spend their money in Wash
you in any way show what this $90,000,000 of intangibles is that ington? 
the Government is taxed for, or so set off and put into thia Mr: BROWNE. They pay handsomely all the time they are there, 
estimate? and the District business houses and hotels get the money. I 

The CHAJJU4AN. That was a purely arbitrary figure, was it not, have no doubt there would be many places glad to welcome home 
Mr. Murphy? the Federal Government of the United States if it spent $100,-

Mr. MURPHY. Yes. It was out of the question, in our judgment, 000 000 a year in the community. I am merely following what I 
to attempt-! can tell you this, that for 1932 the amount of tax con'sider an absurd point of view to its logical conclusions. We 
we arrived at, one-half of 1 per cent, is $451,000. That is part of tax our intangibles. If we have money in the bank on the 30th 
the nine or ten mlliion dollars. of June there w111 be an assessment on it. It is an intangible. 

Mr. FREAR. I feel that you are entitled for your own sake to Why not tax the balance in the Treasury? It is the same thing. 
make that more definite as to what would be considered. You Mr. FREAR. That has been suggested. 
say you could not arrive at the question of foreign debts, which, Mr. BROWNE. Four or five hundred milljon dollars. Why not 
of course, is certainly true. No one ever anticipated that that put an income tax on the Government's income--carry the 
would be considered. But what did you take as personal property absurdity to the logical conclusion? 
of the Government? Did you take the gold and silver that is up Mr. FREAR. It has been suggested to the committee by the 
1n the Treasury Department? Bureau of Efficiency it is difficult to obtain the exact indebtedness 

Mr. MURPHY. That comes under intangibles. That is why I ex- of the Government and to take a blanket of $90,000,000 in
plained we thought we could not possibly take the cash balance tangibles as an equivalent. 
in the Treasury from day to day. Mr. DAVIS. Now, carrying that analysis further, if, as suggested 

Mr. FREAR. In personal property? by you, we accept the theory that the Government should respo~d 
Mr. MURPHY. Yes; money and credits come under intangibles in a manner either directly or indirectly as a taxpayer on 1ts 

which I explained we thought we could not possibly take and get property in the Capital, what would be a proper basis for the 
any satisfactory results, so we have attempted to offer for the con- payment of taxes on property like the Capitol and the Smith
sideration of the committee this other as a basis for arriving at it, sonian Institution, the National Museum, and Zoological Gardens, 
which we feel is not unfair to either the District of Columbia or and so forth? 
the Federal Government. · Mr. BRowNE. If we accept that argument, the basis would be 

Mr. FREAR. That is $90,000,000 for Government intangibles? like the basis of any taxes-on the theory of what they are worth. 
Mr. MURPHY. Yes. • And while we are about it, why exempt anything--churches, 
Mr. FREAR. I think this is important to be made a matter of charitable institutions, and other benevolent institutions-and 

record, that you arbitrarily say that because the business prop- put taxes on them. They are benevolent institutions, and so is 
erty of the city has an intangible value of a certain amount, the the Federal Government a benevolent institution. 
same amount of intangible property to personal property should I will be glad to give my opinion on anything that comes up. 
apply to the Government that the private business has. That is As long as we keep our feet on the fundamental economics we 
right, is it not? will not go astray. 

Mr. MURPHY. we arrive at the assessed valuation of intangibles Mr. Chairman, most of the Members of this House are to 
on the basis of the actual assessed valuation of the tangibles. 

Mr. FREAR. In private business? some extent students of taxation, as necessarily they have to 
Mr. MURPHY. No; in the Federal Government. We obtained a be in the positions they occupy in the various districts. I 

figure of $90,000,000 as the actual assessed valuation of the tan- think they will be interested in reading what I have attached 
gible personal property. Now, we arrived at the assessed valuation here to my remarks from this Bureau of Efficiency expert, 
of the intangibles by taking an equal amount after having deter-
mined from a group of business returns that their reports showed who was before us for several days. I call it a study in tax 
that the assessed valuations of their tangibles and their intan- effects. He attempts to show why they should offset some-
gibles were about the same. thin lik $500 000 000 th f F d a1 Go t r p-

Mr. FREAR. Yes; of course. Now, I am asking, we can t~e in- ~ e. . • . • wor ? e er vernmen P o 
tangibles, stocks and bonds and matters of that kind that are- erty m this District-tax question. 

LXXV--40 
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It should be kept in mind that the Government does not 

have its property in Washi.ngton taken care of by the Dis
trict of Columbia. The Government has its own policemen. 
The Government built the water plant here, and that was 
undertaken ·as a Federal activity. Of course, some expendi
tures may be made by the District of Columbia for the 
Federal Government, and the District ought to be paid for 
that, and no one will question that; but that does not enter 
into this, it is not an element for consideration at all. I do 
not think that any Member sitting on this :floor will oppose 
any appropTiation that is intended to beautify the city of 
Washington and make it what it is to-day, the most beautiful 
capital I have ever been in, and I have been in all of the 
European capitals, with one or two exceptions. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 
Mr. FREAR. Yes. 
Mr. BLANTON. The Government of the United States 

pays for the policemen in the Capitol and the House Office 
Building and the Agriculture Department and the park 
police and various other police. The Government pays for 
them exclusively. 

Mr. FREAR. I thank the gentleman for his contribu
tion. 

Mr. COX. Mr. Chairman, I believe the gentleman pointed 
out in his speech yesterday that if the tax burden of the 
people of the District was equalized with that of people 
living in comparable cities, there would be no necessity for 
this Federal contribution. 

Mr. FREAR. Fourteen million dollars, I stated yesterday, 
-by the findings of the committee. would be raised in addition 
to what they pay now, whereas they now get $9,500,000 an
nual dole, and that has been reduced by the committee be
cause of raising $4,000,000 by offered bills to $6,500,000. I 
can see no necessity for even that amount. A total in
creased tax of $10,000,000 ought to be sufficient to meet the 
District's needs, and if not, then I shall vote for everything 
that is reasonable for the District. 

I shall not take more time of the committee now, for I 
expect to speak briefly upon the matter of the estate tax 
later. 

Mr. DAVIS. Mr. Chairman, I yield 10 minutes to the 
gentleman from Texas [Mr. BLANTON]. 

Mr. BLANTON. Mr. Chairman, ladies and gentlemen of 
the committee, this week seems to be wash day for the 
Republican organization. We Democrats are not concerned 
with their washing out of their dirty linen. The most seri
ous criticisms of President Hoover that have been made in 
the other end of the Capitol have come from an old-line 
stand-pat Republican. The most serious charges aga~t 
and criticisms of President Hoover that have been made in 
this Chamber come from the Republican chairman of that 
great Committee on Banking and Currency, and he has been 
the Republican chairman of that committee for several 
years until the present Congress. 

Whatever have been the conditions prevailing in this 
country for the past 10 years, culminating in the present 
unprecedented depression, the people of the United States 
have now a ray of hope. From day to day, I predict, and I 
have been fairly close to the business men of this Nation. 
that the business men of the United States engaged in legiti
mate business are going to have more and more respect and 
confidence for the leader of this House. He is going to 
instill confidence into the business affairs ·of the country. 
The people are going to know that the legitimate enter
prises will get a square deal, and that the illegitimate ones 
are going to be called to a halt from now on, and that the 
people have safeguards aplenty as long as we have JOHN 
GARNER in the Speaker's chair. [Applause on the Demo
cratic side.] 

I ask unanimous consent, Mr. Chairman, to insert at this 
point a short editorial from the Bridgeport Post concerning 
Speaker GARNER. 

The CHAIRMAN. Is there objection? 
.There was no o~ection. 

The editorial referred to is as follows: 
[Bridgeport Post, December 15, 1931) 

THE SPEAKER'S CAR 

One prominent Democrat has set an example for lesser Democrats 
to follow. 

JoHN N. GARNER, of Texas, newly elected Speaker of the House 
of Representatives, has refused to accept the use of the handsome 
motor car that has gone with the House Speakershlp for many 
years. 

Congressman GARNER figures that he can save the Nation be
tween $5,000 and $7,500 a year. He and Mrs. Garner, he explains, 
have found that they can readily take a trolley from their modest 
apartment and within a short distance of the Capitol can complete 
the trip "in one of those 20-cent taxis." 

Besides, having the official car involves an official chauffeur in 
attendance at the Capitol entrance, waiting for the Speaker to 
emerge. "And I don't want any man hangl.ng around waiting for 
me," says the democratic Mr. GARNER. 

When the late Nicholas Longworth was alive and the make-up 
of the present Congress had not yet been determined, Speaker 
Longworth and his minority rival, Mr. GARNER, used to spoof each 
other a good deal about the official car and who would have the 
use of it in the present sess.ion. The division appeared so close 
that they compromised by calling it "our car." 

Mr. Longworth 1s dead and Mr. GARNER has become the majority 
spokesman in troublous times. His act in rejecting the car, simple 
as it is--and theatrical as some critics may say it is--sets a good 
example. It strikes the right note. 

After all, why shouldn't our public officials, from the President 
down, furnish and pay for their own cars if they must have cars? 
This business of providing luxurious equipage ·for our well-paid 
public servants to ride in never had any real sanction either in 
economy or common sense. 

Mr. BLANTON. You are going to see commendatory edi
torials such as the above coming forth from every Republi
can paper in the land before this year terminates. For Ml'. 
Speaker GARNER desei-ves it. 

Mr. SHANNON. Which Bridgeport? 
Mr. BLANTON. Bridgeport, Conn., the State from which 

hails our good friend· Mr. TILSoN. It is a leading daily from 
a strong Republican State. 

I asked the other day the distinguished gentleman from 
Ohio [Mr. CooPERl-and there is no finer ~ritleman in this 
House-about an editorial that came from that staunch 
Republican newspaper, the Akron Beacon•Journal. It was 
trying to shunt Mr. Hoover aside as the Republican nominee 
next year and to substitute Mr. Coolidge as your standard 
bearer. -And in such connection it carried a cartoon that 
had attached to it its own loud speaker. The gentleman 
from Ohio did not seem to remember it. It was a very short 
editorial. 

The accusations which are coming against the Republican 
administration are not coming from Democrats. They are 
coming from Republicans. I do not blame my friend from 
Maine, Mr. BEEDY, for trying to iron them out this morning. 
Mr. BEEDY is a graduate of the Yale Law School. 

Mr. BEEDY has been on various debating teams; for in
stance, on the Yale-Harvard debating team, the Yale-Prince
ton debating team. He has been on debating teams all over 
the New England States. He is a profound lawyer. He has 
been a distinguished district attorney in his district, and he 
has had a record than which there is no better in New 
England for prosecuting people who need prosecution. He 
is a wonderful prosecutor, but he is a poor defender. I 
presume you gentlemen picked the best lawyer that you had 
as a defender on your side, next to the gentleman from 
Illinois [Mr. CHIPERFIELD]. 

All oft~ defense commotion is unnecessary. When the 
President" of the United States was disturbed about prohibi
tion, when he could not answer all of his callers from New 
York who daily visited him on that subject, he appointed a 
commission to attend to· that proposition for him, and with 
the report of his Wickersham Commission he has appeased 
the people of the United States-" wets" and "drys "-so 
that tliey are no longer concerned on that question. 
[Laughter.] 

When the Nayy League attacked the President and made 
accusation after accusation, the distinguished President of 
the United States, as was his wont, referred that to a spe
cially selected commission, duly appointed, and they brought 
in a report clearing the President. [Laughter.] Now. he is 
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cleared of those Navy accuSations. To-morrow he is going 
to appoint a commission to take up the accusations made 
by the gentleman from Pennsylvania, his erstwhile Republi
can chairman of the Committee on Banking and Currency 
[Mr. McFADDEN]. · [Laughter.] And in due time they will 
be passed on to the satisfaction of the American people. SO 
why take up the time of this House washing out the Re
publican dirty linen? Why do you not take up the debate 
on these four splendid bills presented by this splendid com
mittee, headed by our splendid colleague from Michigan, Mr. 
MAPES, and debate these bills? 

Mr. LAGUARDIA. Why does the gentleman not set a good 
example and start right now? 

Mr. BLANTON. I intend to do that. There are many 
new Members who may not be acquainted with our friend 
from Wisconsin [Mr. FREAR 1, of Hudson, Wis. I was here 
where he crossed swords with one of the strongest men of 
this House. It was a most memorable fight. It was with 
no less an antagonist than the distinguished former Mem
ber and Speaker of this House, Mr. Nicholas Longworth, of 
Ohio. You older Members remember that great fight on the 
dye schedules, the debate on one side led by Mr. Longworth, 
and on the other side by the gentleman from Wisconsin, and 
Mr. FREAR won the debate. He got enough votes on both 
sides of the aisle to uphold him in it. While he has been a 
Republican all these years, I have followed him on many 
fights, and I am following him now on the only speech that 
has been made on the present legislation that is before the 
House. He is a safe man to follow on propositions of this 
kind. [Laughter.] 

Mr. FREAR. Why make any reservations? [Laughter.] 
Mr. BLANTON. If the gentleman were not on the wrong 

side of the aisle there would be no reservations. [Laughter.] 
If my judgment is good, if the party to which the gentleman 
belongs continues in the way it has been going for the last 
10 years, not only the gentleman from Hudson, Wis., but the 
entire Wisconsin delegation and other delegations from the 
western part of the United States are going to cross this 
aisle and we will have to move that middle door at least one 
section down, and move our aisle westward to accommodate 
the new Democratic Members. [Applause.] 

[Here the gavel fell.] 
Mr. DAVIS. Mr. Chairman, I yield to the gentleman 

from Texas 10 additional minutes. 
Mr. BLANTON. For over 12 years' service here I never 

took a vacation. I spent every single interval between ses
sions of Congress in Washington investigating bureaus and 
commissions and independent offices and departments of 
Government. I went down there and had them show me 
where the money was going that we were appropriating here 
by hundreds of millions. I had them show me their meth
ods of doing business. 

In some investigations I had as many as 10 different 
people working for me, helping me gather the facts. And I 
had to pay them out of my own pocket. Incidentally, in 
checking up all Government business I investigated District 
matters. At that time these favored people in Washington 
were paying only 80 cents on every $100, as a total tax for 
everything, including water, streets, and schools. That cov
ered every tax they paid-80 cents on the hundred dollars, 
because the people of the United States, through Congress, 
paid all of the other civic expenses for them out of the 
Public Treasury. The Members of Congress had given 
Washington what they called a 50-50 plan. The Govern
ment paid half of all street paving; paid half of all sewer 
connections; paid half of all the Metropolitan police force; 
paid half of all the fire protection; :mtid half of the salaries 
of all the trash gatherers, garbage gatherers, ash gatherers, 
street cleaners; paid for the water; and paid half of every 
other civic expense of this great city. Property rose in value 
here, and because of that you found tax evaders moving 
from every part of the United States to Washington. The 
tax on . intangibles was only one-half of 1 per cent. You 
found multimillionaires coming to Washington with millions 
of dollars in their bank boxes in securities that were not 

touched by taxes, and then we began to fight that. I found 
many situations interwoven in District affairs that were in
tolerable. And I made an uncompromising fight to rectify 
them. Naturally I incurred the enmity of individuals and 
officials I investigated. 

But no man can accomplish anything without making 
somebody mad. When I was judge of the forty-second 
judicial district of Texas and cleaned the congested dockets 
by dispatching business, I made some easy-going lawyers 
mad. But nevertheless, I cleaned up the court dockets in 
my five counties-Eastland, Stephens, Callahan, Shackleford, 
and Taylor. I incurred the special emnity of a lawyer named 
Dallas Scarborough. When my 4-year term expired he made 
an attempt to get me off the bench. He announced as a can
didate against me for the office. We had a memorable joint 
debate at Ranger, Tex., and I ran him out of the campaign. 
But he has never forgiven me. He has opposed me for over 
20 years. Every time I have run for Congress I have had to 
defeat not only the men who were in the race against me, 
but also this Mr. Scarborough. He has criticized me for 
this, and for that. He has incited and helped candidates to 
run against me. He has continually meddled in my affairs. 
He has repeated and helped to circulate adverse newspaper 
criticisms against me. He has just recently written a snoop
ing letter to an official here in Washington seeking informa
tion about my office which he could have gotten from me 
for the asking. I always carry his old home county of Cal
lahan almost solidly. I am willing for my office employees 
to tell him something about my work here. 

Mr. Chairman, I ask unanimous consent to insert in my 
remarks four short statements by employees who have 
worked for me-some tor a long time. They are about one 
page each. 

The CHAffiMAN. Is there objection to the request of the 
gentleman f1·om Texas? 

There was no objection. 
AFFIDAVITS OF EMPLOYEES 

WASHINGTON, 
District of Columbia: 

I, Mrs. Louise Kennedy Marx, being duly sworn, upon oath 
state: I am Congressman THOMAS L. BLANTON's secretary, in 
charge of his Washington office. I am not related to him in any 
way. Excepting a few intervals, I have been his secretary since 
April, 1917. During the short time he was out of Congress fol
lowing his campaign for the United States Senate he "loaned" 
me to Congressman Spearing, of Louisiana, whose secretary I was 
until Mr. BLANTON returned to COngress. 

I am a graduate of the Abilene High School and attended busi
ness college there, and my parents and sister stlll live in Abi
lene, Tex. 

I draw a salary of $2,000 per annum, and Congressman BLANToN 
gives me a vacation of one month otf each summer on full sal
ary, and he pays for the substitute who does my work while I 
am absent. 

For more than 10 years Congressman BLANToN ·took no vaca
tions but devoted the entire intervals Congress was not in ·session 
to making close, careful, exhaustive investigations of all de
partz;tents, bureaus, commissions, and independent offices of the 
Government, fam111arizing himself in minute detail with their 
manner of spending public money and their methods of transact
ing business. This cost him much money. 

He has never been on a junket. His check-ups caused several 
high officials to lose their positions. He has worked day and 
night in numerous important hearings and is well posted on every 
feature of Government business, which is of incalculable value 
to him in his efforts to keep waste and extravagance out of all 
bllls. I know that since 1917 he has spent several thousand 
dollars of his own money in making investigations, and he has 
paid out for clerical help far more than b1s Government allow
ance. 

All of his various employees who have worked for him like 
him and are stlll his loyal friends. Miss Ruby Saylors, who has 
worked for him for the past three years, is his private secretary 
in charge of his Abilene office, which he maintains specially to 
assist ex-service men. 

He has recently been rewarded by being elected a member of 
the important Committee on Appropriations, a position long 
sought by him. 

(Mrs.) LOUISE KENNEDY MARx. 
Sworn to and subscribed by the said Mrs. Louise Kennedy Marx 

before me on this the 16th day of December, A. D. 1931, in Wash
ington, D. c. 

[sEAL..) W. G. LAnD, 
Notary Public in and for the District of Columbia. 



628 CONGRESSIONAL RECORD-· HOUSE DECEMBER 16 
THE STATE OF TExAs. In my opinion it 1s of great benefit · to his constituents tor 

County of Taylor: Congressman BLANTON to maintain a local office ~ Abilene, as it 
I, Ruby Saylors, being duly sworn upon my oath. state: For the affords them an opportunity to be personally heard on their varied 

past three years continuously I have been the private secretary business matters, and they can explain and discuss the details of 
of Congressman THoMAS L. BLANTON. I am in charge of his Texas their various cases. I know that his constituents come from 
office, while his secretary, Mrs. Louise Marx, a graduate of the ditrerent parts of his district to see him. 

KATE RATHMELL. Abilene High School, is in charge of his Washington office. He • 
pays me $150 per month with his own personal checks. I am not Sworn to and subscribed by said Kate Rathmell before me on 

this the . 1st day of December, A. D. 1931. . Given under my hand related to him. · · 
When it developed that many sick and disabled veterans and 

widows, children, and dependent fathers and mothers of veterans 
were unable to obtain merited compensation because they had 
no one to properly prepare their papers for them or to help them 
secure needed evidence a.I),d that they were unable through letters 
properly to explain their cases, Congressman BLANToN at his own 
expense opened local offices in his district, and pays $600 per 
year rental for two rooms in the Alexander Building, at Abilene, 
devoted to official business, thus giving his constituents an oppor
tunity to be heard and to personally explain their business. He 
has taught me how to prepare their papers for them, and pays 
all expense incident to qualifying me as a notary public, and he 
furnishes free notary service to all of them, and constituents from 
every county in his district come to the Abilene office for con
sultation and assistance. 

Under his guidance and direction I prepare the applications and 
affidavits and fill in the required Government forms for disabled 
veterans, their widows and dependent parents, and administer the 
oath required, so that the papers may go to Congressman BLANTON 
in good shape. I draw for them their affidavits of fact to be 
executed by witnesses scattered over the United States. I secure 
certificates of marriage records, certificates of death, birth cer
tificates, transcripts of probate proceedings and of divorce decrees, 
and certificates of adoption, and I properly prepare their papers 
for them so that Congressman BLANTON may obtain needed re
dress for them from the Government; and he obtains for many 
of them duplicates of lost discharges and of lost adjusted-compen
sation certificates. When minor sons run off from home and 
join the Army or Navy, or when emergent necessities require the 
immediate return of adult sons, I prepare for their mothers and 
fathers proper applications and affidavits of needed witnesses, so 
that Congressman BLANToN may get such sons discharged and 
sent home promptly. I am an Abilene girl, and am not related 
in any way to Congressman BLANToN. I have worked in his Wash
ington office, and know that he labors incessantly for his con
stituents. 

RUBY SAYLOBS. 
Sworn to and subscribed by the said Ruby Saylors before me 

on this the 1st day of December, A. D. 1931. Given under my hand 
and seal of office in Abilene, Tex. · 

jSEAL.] KATE RATHMELL, 
Notary Public in and for Taylor County, Tez. 

The STATE OF TExAs, 
County of Taylor: 

I, Louise Logsdon, being duly sworn, upon oath, state: I am 
employed by Congressman THoMAs L. BLANTON as malling clerk 
for his office. I succeeded Miss Alleyne Osborne, an Abilene girl, 
who held this position until she married. Congressman BLANTON 
pays me my salary with his own personal checks. 

I have mailed out over 80,000 farmers' bulletins that he secured 
from the Agricultural Department to his ·constituents in his 
district. They have contained valuable instructions on Canning 
Fruits and Vegetables at Home; How to Mix Plain Concrete for 
Farm Use; Farm Terracing; Swine Production; Fitting Dresses and 
Blouses; Raising Chickens, Turkeys, and Other Poultry; Proper 
Food for Young Children; Beautifying the Farmstead; Marketing 
Farm Produce; Use of Parcel Post; and many other subjects, 
which are constantly called for by constituents. 

I have mailed out many educational bulletins and data to the 
teachers in Congressman BLANTON,s district, and mail ouf, con
tinually veterans' laws, and ditrerent rules and regulations of 
the United States Veterans' Administration to the veterans of 
ditrerent wars who call for them. Congressman BLANTON main
tains at his own expense two rooms in the Alexander Building 
devoted exclusively to official business for which he pays a. rental 
of $600 per year out of his own pocket. I am an Abilene girl, 
and am not in any way related to him. He has two other Abilene 
girls working for him, Miss Ruby Saylors, who is his private 
secretary, and Mrs. Louise Marx, who is his secretary in charge 
of his W~.shington office both during term time and in vacation, 
and neither of the two are in any way related to him. 

LoUISE LOGSDON. 

Sworn to and subscribed by the said Louise Logsdon before me 
on this the 1st day of December, A. D. 1931. Given under my 
hand and seal of office at Abilene, Tex. 

[SEAL.) RUBY SAYLOBS, 
Notary Public in and for Taylor County, Tez. 

The STATE OF TExAs, 
County of Taylor: 

I, Kate Rathmell, being duly sworn, upon my oath state: 
I have worked for Congressman THOMAS L. BLANTON as supply 

when his help was ofl' on summer vacation. He paid me with h1s 
own personal cheeks. I am· an Abilene girl, and am not related 
to him in any way. 

and seal of office at Abilene, Tex. 
[SEAL.] RUBY SAYLORS, 

Notary Public, Taylor County, Tu. 

Mr. BLANTON. The above will keep Mr. Dallas Scar
borough from circUlating in my big district unwarranted 
criticism at a time when I am '2,000 miles away busily engaged 
in attending to the important Government affairs with which 
my constituents are vitally concerned. 

But we who do our duty here may expect to be criticized. 
We can not do our duty without opposing measures which 
others espouse ardently. Every time we stop somebody from 
doing something they want to do, they will get mad and 
criticize us. If we are not able to withstand unjust criticism, 
we have no place here. It is only just criticism that hurts. 
Unjust criticism may sting for a while, but ultimately it does 
no harm. We must be willing to dare to do right, and take 
the political consequences. Our consciences will be clear in 
any event. 

Mr. MAPEs's committee is now passing-legislation for which 
I have been making an earnest, uncompromising fight for 
15 years. When I began fighting the tax rate here in 
Washington was only 80 cents on the $100, covering all 
taxes. When we raised it to 90 cents on the $100 ·we had 
this identical criticism from the Washington newspapers. 
Mr. Multimillionaire Ed McLean, of the Post, did not like it. 
Mr. Multimillionaire William Randolph Hearst, of the 
Herald and Times, did not like it. Mr. Theodore Noyes, of 
the Star, did not like it. But nevertheless we raised it. And 
then we raised it to $1.10 on the $100, and then again to 
$1.20 on the $100. And then we made another fight and 
raised it to $1.40 on the $100. And each step, we who led 
the fight had to be criticized and crucified by the five daily 
papers in Washington. And when we Members who had 
been leading the fight succeeded in raising the rate to $1.70 
on the $100, we were all treated shamefully by the Post, 
Star, Times, and Herald. In the last campaign, when I 
returned to Congress, there was sent to my district, to 
be carried by as many of the 64 newspapers published in 
my district as would carry it, a front-page personal attack 
made upon me in the Washington Post. And it will be 
remembered that this is the newspaper whose owner carried 
the $100,000 in " greenbacks " in his little satchel as a go
between, which caused Mr. secretary Fall to be condemned 
a felon. 

I can not get fair treatment even through the great 
Associated Press because of the fights I have made here, 
for Mr. Noyes is president of the Associated Press. But does 
that deter- me from doing my duty? Does it deter the 
gentleman from Wisconsin [Mr. FREAR]? Has it deterred 
the gentleman from Michigan [Mr. MAPEs]? Has it de
terred the gentleman from Tennessee, my friend, Judge 
DAVIS, or my colleague, Mr. PATMAN? No. They have done 
their daty on this committee in spite of this newspaper 
criticism. 

We through the years have raised the tax from 80 cents 
to $1.70 on the $100, which Mr. FREAR has correctly stated is 
the lowest rate of taxation in any comparable city in the 
world. Yet these five daily newspapers are kicking about it. 

Oh, they will chastise us about it, but we are doing our 
duty. We owe it to our people back home. They are tired 
of paying Washington taxes. 

I love the city of Washington and its people as much as 
does Mr. Theodore Noyes. I have just as many close per
sonal friends here as has he. I am just as much interested 
in beautifying the city of Washington and making it the 
most beautiful city in the world as is Mr. Theodore Noyes or 
Mr. William Randolph Hearst. I will take just as much 
interest in it and go just as far with you. I supported my 
friend from Massachusetts [Mr. UNDERHILL] in giving you a 



1931 CONGRESSIONAL RECORD-HOUSE 629 

.great parking system for the District, giving you all the 
money the District needed for a parking system, one of the 
finest in the world. I have gone all the way down the line, 
as far as was just and right, but I have insisted that the 
Government of the United States should no longer pay the 
civic expenses of the people of Washington, much of which 
all of our people back home heretofore have had to pay. 

Take the water system. Do you know that this Govern
ment paid for and owns the original conduit of this sys
tem? Do you know that much of the money that has 
gone into this magnificent water system, one of the best in 
the world for any large city, has been furnished to a large 

·extent by the Government? You who have residences here 
get your water for your family for $5.60 a year. Where is 
the home back in your district that can get water for $5.60 
a year? In the summer time in my home city I have in 
years gone by paid as high as $20 a month for sufficient 
water to ke_ep trees alive. Here you get it for $5.60 a year. 
A residence in Washington does not have to pay a 5-cent 
piece for current sewer connections. After you once pay a 
nominal charge to connect your property with the sewer 
you are not charged thereafter. In every other city in the 
United States you pay so much per month for every con
nection you have and also pay full cost of installing. I do 
in my city, and as far as I know that is true everywhere else 
in Texas and other States. But you pay nothing for cur
rent sewer charges here. After you once get your connec
tion you do not pay any more. You do not have any 
monthly payments or yearly payments. It is all paid for 
you through this old system which we have had going on 
here for so long. 

I want to take my hat off to this Mapes committee. I 
think it has rendered a service that is invaluable to the 
people of the country. I say that the newspapers are not 
treating the Washington people fairly when they are con
tinually hounding Congress by intimating that we are 
unjust to Washingtonians. It creates a false idea in the 
minds of the taxpayers here, when we are just and fair. 

You take these 20,000 people here who have not paid 
their taxes. I heard some time ago that there was an 
undercurrent here, " Do not pay your taxes. We are going 
to get Congress to grant a moratorium, and after the mora
torium we will have Congress pay them; so do not let us 
pay our taxes." 

I am going to put in the RECORD in a few days a statement 
from your tax assessor here showing the big corporate inter
ests that have refused to pay their taxes under this hope of 
a moratorium. I am going to show how much they owe and 
the exact situation. The tax assessor is against it. He 
says it would be ruinous to the tax system in this District 
to grant such a moratorium. Yet these newspapers have 
insisted on that being done. 

Do you know how much that would mean to Mr. Theodore 
Noyes and his Star? Do you know how much that would 
mean to Mr. William Randolph Hearst and his Times and 
Herald? Do you know what that would mean to Mr. Ed 
McLean and his Washington Post? It would mean a tre
mendous saving. 

Take automobiles. You pay $1 here to register a Rolls
Royce, $1 only; yet that would cost you $25 back in any 
one of the 48 States. Yet $1 is all you pay here. All of the 
vehicles and trucks which the Washington Star operates 
every day to deliver its papers cost Mr. Noyes $1 apiece. 

Mr. COLE of Iowa. But automobiles are taxed as prop
erty, are they not? 

Mr. BLANTON. Oh, yes; but I am talking about the $1 
which it costs to register an automobile in the District, 
when back home you pay for registration $12.50 on a Ford 
and on up on the higher-priced cars. 

Congress has been the best friend on earth to Washington. 
The great trouble is that there are too many of us who 
own homes here, too many distinguished gentlemen in the 
other end of the Capitol who own palatial homes here. 

[Here the gavel fell.] 
Mr. · DAVIS. Mr. Chairman, I yield the gentleman two 

additional minutes. 

Mr. BLANTON. A bill was once introduced by a dis
tinguished gentleman at the other end of the Capitol to 
appropriate $94,000 to buy a parking system. I went out 
and investigated it. I took a photographer out there with 
me. 

I found a little cut-over park, with all of the timber cut 
off it. It was land that belonged to Harry Wardman. I 
did not blame Harry for wanting to sell it, and I did not 
blame him for wanting to get a good price for it. I saw a 
magnificent residence just opposite it. There were a lot of 
improvements going on there and they were putting on sale 
some towp lots around the residence. I called a cop over 
and I said, "Officer, who owns that fine residence,'' and he 
said, "Senator So-and-so," and it was this same Senator 
who had introduced that bill, the same one. He was not a 
Democrat, either, and he is not here any longer. [Laughter.] 
Of course, our committee did not approve of that bill. They 
killed it. Why, if you will go out here and look at all of 
this underbrush and all of this bog that is under this Tiger 
Bridge you will find it is almost worthless, yet do you know 
that they once tried to sell that bog to this Government for 
over $100,000? The members of the District Committee, a 
few of us, got into our cars and went out there and inves
tigated it. We found out what it was and ·we stopped that 
bill. You have got to keep your eyes open, gentlemen of the 
Congress, when the District is concerned. 

You have got to keep your eyes open. gentlemen of the 
Congress, when District bills come before us. You have got 
to keep your eyes open when Theodore Noyes and McLean 
and William Randolph Hearst are fighting for something in 
Washington. You can just bet your head it is something 
you ought not to vote for. [Laughter and applause.] 

[Here the gavel fell.] 
Mr. DAVIS. Mr. Chairman, I yield 10 minutes to myself. 
Mr. Chairman and members of the committee, the mora-

torium and controversies on the other side of the aisle have 
been discussed, and you have heard considerable discussion 
of the fiscal relations between the Government and the 
District of Columbia of a general nature and discussion of 
the work of the committee. I think it is only fair to the 
membership of the House that you have a brief explanation 
of the particular bill under consideration. 

The bill which we are considering is H. R. 5821, providing 
for taxation of incomes for the District of Columbia, and is 
one of four bills which have been introduced in accordance 
with the report of the special committee appointed during 
the last term of Congress to investigate and study and make 
recommendations with respect to fiscal relations between the 
District of Columbia and the United States. 

At the present time there is an intangible property tax 
in force in the District of Columbia. As you are aware, 
these taxes are rarely ever very workable or fully enforced. 
The trend is toward an income tax, and this committee has 
undertaken to prepare, and the chairman has introduced, a 
bill which we think is in conformity with the modern pro
visions of income tax laws. 

In arriving at a proper course with respect to all of these 
features of taxation the committee has studied the laws in 
force in other States and in other cities of comparable size 
with Washington, and we have undertaken, to the best of our 
ability, to adopt the most modern and most satisfactory pro
visions that are iil force, and have undertaken to arrive at 
about an average of all the different jurisdictions. 

Of course, there is a variation in the rates and in the 
terms of these bills in the different States, and yet, as you 
will see from an examination of the rates in other States, 
which are given on the back of the report on this bill, there 
is pretty close conformity with respect to rates in the differ
ent States which have adopted income tax laws. 

The bill under consideration, in the first place, fixes an 
exemption of $1,000 in the case of a single person and $2,500 
in the case of a married person living with his or her spouse, 
and $300 exemption for each dependent child under the age 
of 18 or other person dependent. These exemptions are 
somewhat lower than those embraced in the Federal income 
tax law but are more in keeping with the exemptions of other 
States with respect to State income tax. 
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. The rates embraced 1n this bill are 1 per -cent upon the 

first $2,000 of net income. 
One and a half per cent on incomes in excess of $2,000 

but not in excess of $5,000. -
Two per cent of the amount of net income in excess of 

$5,000, but not in excess of $10,000. 
Two and a half per cent of the amount of net income in 

excess of $10,000, but not in excess of $15,000. 
Three per cent of the amount of net income in excess of 

$15,000, but not in _excess of $20,000. 
Three and a half per cent of the amount of net income 

in excess of $20,000, but not in excess of $30,000. , 
Four per cent of the amount of net income in excess of 

$30,000, but not in excess of $50,000. 
Five per cent of the amount of net income in excess of 

$50,000. \ 
Mr. BLANTON. Will the gentleman yield? 
Mr. DAVIS. I yield. -
Mr. BLANTON. I just want to call the gentleman's atten

tion to the fact that with so important a bill as the gentle
man now has under consideration we have only 20 Re
publican Members on the floor. Of course, the country is in 
safe hands as long as that condition prevails. 

Mr. DAVIS. Well, do you not suppose the Republicans 
recognize· that fate? 

We do not think the taxpayers of the District of Colum
bia have any just right to complain of the enactment of the 
pending bill. ·We think from their viewpoint it is fairer 
and can be more easily and more economically and more 
effectively administered than their present law, and we 
think it will result in parties paying tax who are now escap
ing the payment of tax, because of the fact that they do 
not report their intangible property; and so far as the Dis
trict of Columbia is concerned, and so far as the people 
of the United States are concerned, it is conservatively esti
mated that the substitution of this income tax law for the 
present intangible property tax law of the District will in
crease the revenues of the District of Columbia at least 
$750,000 per annum. 

This, briefly, explains the bill. We are all more or less 
familiar with just what an income tax is, and the provisions 
are all the same in principle. 

Now, just a word with respect to some matters that have 
been advanced by the gentleman from Texas [Mr. BLANTON] 
and the gentleman from Wisconsin [Mr. FREAR] with re
spect to the liberality which has heretofore been showP the 
District of Columbia. There is no question about that in 
my mind and, I think, in the minds of the members of the 
committee. 

Some Members of the House seem to be of the opinion 
that, perhaps even with the enactment of the legisiation we 
propose and the contribution that we suggest, we, repre
senting both the District of Columbia and the people of the 
United States, are perhaps still too liberal. 

In the fu·st place, I call attention to the fact that the 
enactment of the measures we propose does not in any sense 
of the word preclude enactment of any additional measure. 
Any Member of the Honse is at full liberty to examine the 
report of the committee, the large mass of facts and data 
which are furnished in the report and appendices, and such 
other information which he may obtain, and prepare such 
additional bill as he may prefer with reference to a real 
property tax, or anything else, and present it for the con
sideration of the Congress. 

Personally, the members of the committee feel that a 
great deal will have been accomplished, and a great deal of 
progress made if we enact the bills which members of the 
committee have introduced, and adopt the contribution not 
to exceed $6,500,000 suggested by the committee. 

In that connection I want to state that, in the final 
analysis, whatever contribution shall be appropriated from 
the Treasury of the Federal Government for the support of 
the District of Columbia must be reported by the Committee 
on Appropriations, enacted by both the House and the Sen
ate, and, of course, signed by the President of the United 
States. 

Upon the subcommittee of -the ·committee on Appropria
tions which will handle the District of Columbia appro
priation bill are such men as the gentleman from Texas 
rMr. BLANTON], the gentleman from Nebraska [Mr. SIM
MONS], the gentleman from lllinois [Mr. HoLADAY], and the 
gentleman from Missouri [Mr. CAN!i'ON], who is chairman of 
the subcommittee. There are no men in the · House more 
familiar with the history of the affairs of the District of 
Columbia and the relation between the District of Columbia 
and the Federal Government than those gentlemen. These 
gentlemen have for years been studying these problems, and 
they may be relied upon to handle the situation intelligently 
and patriotically. If, in their own good judgment, they think 
$6,500,000 is too much, it is within their power and is their 
privilege to fix such other amount as they see p:roper. 

In our report we feel that, under the direction given us 
by Congress, it was not proper to deal with the situation as 
it existed only for one year, but we undertook to deal with 
the situation generally for a number of years in order that 
there might be some stabilization of these relations and in 
order that we might not have a continual controversy in 
Congress year after year as to the size of the contribution, 
particularly between the two branches of Congress. We 
devoutly hope that the laborious efforts of the committee, 
with their report and the bills introduced, may to some 
extent, at least, solve that very. troublesome and important 
question. [Applause.] 

Mr. MAPES. Mr. Chairm.an, the gentleman from Tennes
see has explained the provisions of the bill before the com .. 
mittee in .a way that makes it unnecessary to explain them 
much further than he has already done. 

I take it from my reading of the local papers during the 
last few days that there is some criticism of the action of 
the committee as to the recommendation of the committee 
of the contribution to be made by the Federal Government 
to the expenses of the District, but I have not heard any 
serious criticism of the bills which were reported by the 
committee. 

The truth is that the home owners in the District of Co
lumbia ought to welcome this income tax bill now before 
the committee. If people do not have an income, they do 
not have to pay an income tax, but the home owner who 
owns a house and lot has to pay the general property tax 
whether he has the money to pay it with or not, or whether 
he has any income or not. If he can not pay it, he loses 
his home. One of the purposes of the committee in report-

. ing this bill is to relieve to some extent the general property 
tax. The committee believes in the principles of an income 
tax. It believes that it is one of the fairest and most equi
table taxes that can be levied and it believes that it should 
be adopted for the District of Columbia. 

Mr. KETCHAM. Mr. Chairman, will the gentleman yield? 
Mr. · MAPES. Yes. -
Mr. KETCHAM. My understanding of the discussion 

yesterday under general debate is to the effect that the 
committee expects to raise about four and a half million 
dollars of additional revenue by the proposed changes. 

Mr. MAPES. Yes. 
Mr. KETCHAM. Then, !.also recall that a recommenda

tion was made that the lump sum we appropriate every year 
.should be reduced from $9,500,000 to $6,500,000. That .is 
a reduction of $3,000,000. Taking that from the four and 
a half million dollars of increased taxes, we have one mil
lion and a half dollars which is to be taken off the levY 
now made against the real estate in the District of Colum
bia. That means that the homes of which the gentleman 
has just spoken will be relieved to the extent of that 
amount, if the present set-up remains the same, and that 
people who have not been paying taxes on other classes of 
property will make that contribution. 

Mr. MAPES. What my colleague says is true, with this 
exception, that the law now provides that the tax rate on 
real estate and tangible personal property shall be not less 
than $1.70 per hundred. That is as high as it has been 
during the last few years. Unless that law is changed that 
rate will continue, or will not be lower, but the passage of 
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this bill and the others reported by the committee will help 
to keep the rate down: as the cost of government increases. 

Mr. KETCHAM. Then my colleague's idea is that the 
passage of this bill as it is establishes the principle that if 
additional taxes are to be paid they are to come out of 
other sources rather than increasing the tax rate on homes. 

Mr. MAPES. That is correct. 
Mr. GRIFFIN. Mr. Chairman, will the gentleman yield? 
Mr. MAPES. Yes. 
Mr. GRIFFIN. I received in the mail this morning a 

printed 1·eport from the committee of which the gentleman 
has the honor to be the chairman, entitled" Fiscal Relations 
in the District of Columbia," and it is labeled Report No. 1. 
I have had no opportunity to go through this report. I am 
anxious to know how many other reports will follow this. 

Mr. MAPES. As was explained on the floor yesterday, the 
main report of the committee requires no action by the 
House. 

Mr. GRIFFIN. Is this to be the main report? 
Mr. MAPES. Report No. 1. 
Mr. GRIFFIN. Reducing the contribution of the Govern-

ment from $9,500,000 to $6,500,000? 
Mr. MAPES. That is correct. 
Mr. GRIFFIN. That is the main report? 
Mr. MAPES. In addition to that report the committee 

reported four bills, and accompanied each bill with a sep
arate report. The first bill called up by the committee is the 
bill calling for an income ta~ within the District of Colum
bia, and a separate report accompanies that bill. 

Mr. GRIFFIN. That is the bill now under consideration? 
Mr. MAPES. Yes. 
Mr. GRIFFIN. Does the gentleman contemplate that the 

bill will be brought to a vote to-day? 
Mr. MAPES. That is the hope of the committee. 
Mr. GRIFFIN. Is there any argument or any report in 

favor of this income t:::cc indicating the reasons for the 
income tax? 

Mr. MAPES. Yes. I shall call the gentleman's attention 
to some in a moment. 

Mr. GRIFFIN. Is that printed? 
Mr. MAPES. The hearings are printed. I have just said 

that each one of these bills is accompanied by a separate 
report. 

Mr. GRIFFIN. I see a report here entitled "Report No. 
2," consisting of a page and a half. It simply expresses the 
opinion of the conu:D.ittee without giving any argument or 
advancing any reasons in favor of the bill? 

JVIr. MAPES. Of course, the gentleman can reach that 
conclusion if he chooses to do so. There is no argument that 
would convince some people and make them favor an income 
tax. The committee accepts that condition or attitude of 
mine, but it does not agree with it. 

Mr. GRIFFIN. May I ask the gentleman another ques
tion? 

Mr. MAPES. I have only a few minutes' time. I ask the 
gentleman to make his question brief. 

Mr. GRIFFIN. Oh, the gentleman can get 1oads of time. 
Mr. MAPES. My time has almost expired. 
Mr. GRIFFIN. The bill providing for an income tax is 

supported by this report which I have mentioned, No. 2. 
Would it not be well to have a decision reached by the House 
on the main proposition, the reduction of the lump sum, 
before we pass on this question of an income tax? 

Mr. MAPES. Mr. Chairman, as far as the committee is 
concerned, it will be glad to have an expression of the House 
on the main proposition, as the gentleman has called it; that 
is, on the report which the committee has made with refer
ence to the contribution of the Federal Government to the 
expenses of the District government; but regardless of that, 
whatever the attitude of the House may be on the main re
port, the committee feels that an income tax law should be 
enacted for the District of Columbia in place of the present 
intangible personal-property tax, and I am sure the gentle
man from New York can express his convictions and his 
thoughts upon this particular piece of legislation without 
any reference to the main report of the committee. 

The committee thinks that the income tax should be sub
stituted for the present intangible personal-property tax, and 
that it is the most equitable, the fairest, and altogether the 
simplest tax, as far as intangible personal property is con
cerned, that can be levied. The committee expressed its 
judgment about the desirability of such a tax by reporting 
this bill. 

The committee feels that it is as important perhaps to 
adopt the policy of the income tax in th~ District of Columbia 
as it is to adopt any particular feature of the bill. For that 
reason it has been particularly temperate in the rates which 
have been suggested in the bill. 

[Here the gavel fell.] 
Mr. DAVIS. Mr. Chairman, I yield five additional minutes 

to the gentleman from Michigan [Mr. MAPEs]. 
Mr. MAPES. The House and the District should keep in 

mind that this bill not only establishes an income tax, but 
it repeals the present intangible personal-property tax. In 
the different States criticism is sometimes made of a pro
posed income tax law that it simply raises so much more 
revenue without relieving the tax burden at some other 
point and is to that extent an invitation to the authorities 
to increase their budget. This bill can not be subjected to 
this criticism, because it repeals the present intangible per
sonal-property tax. Notwithstanding the low rates in the 
bill, it is estimated by the District assessor's office and by. the 
tax expert of the committee, that it will raise in revenue 
something between $750,000 and $1,000,000 more than is now 
raised from the intangible personal property tax. 

The gentleman from New York [Mr. GRIFFIN] asked if 
there was anyone appearing before the committee who sug
gested a tax of this kind for the District. I call his attention 
to the statement of Mr. Thomas Walker Page, at present a 
member of the United States Tariff Commission, and as he 
says, for 30 years a professor of taxation in different uni
versities, such as the University of Chicago, the University 
of California, the University of Texas, the University of 
Virginia, and others. Mr. Page says on page 261 of the 
hearings: 

My suggestion of an income tax is based upon the experience 
that several States have had with it as a substitute for the tax on 
intangible property. Your own State--

Addressing himself to Mr. FREAR, of Wisconsin-
was the leader in that movement. The State of Wisconsin was the 
first State that substituted the income tax for the tax on intangible 
property. Other States have followed. Some have substituted it 
completely for the tax on intangible property; others only partially; 
and some States have both an income tax and a tax on intangible 
property, and that is quite obviously unfair. 

Mr. FREAR. It results in double taxation? 
Mr. PAGE. Yes. My belief has been for many years that of all our 

taxes, that on intangible property works more injustice than any 
other. It is too easy to conceal intangible property, so easy that 
most people evade it. 

It is in pursuance of the best thought on taxation, as the 
committee thinks, that it reports this bill. 

On page 265 of the hearings Mr. Page said: . 
There was one capitalist of national fame, one of our greatest 

men, who was a citizen of one of the adjoining States-! will not 
mention his name--who, when his estate was assessed for income
tax purposes, moved his residence at least nominally to the Dis
trict of Columbia. 

Now, as the committee says in its main report, this tax is 
paid in different States, and unless the District of Columbia 
has a similar tax, the tendency is bound to be on the part of 
those who do not want to pay an income tax, who want to 
dodge such a tax, to move to the District of Columbia. It is 
to prevent that and to relieve the general property tax that 
the committee reports this particular bill. 

Mr. Chairman, if there is no further debate on the bill, I 
ask that the Clerk read the bill. 

The Clerk read the bill, as follows: 
Be it enacted, etc.-

DEFINrriONS 
SECTION 1. The following terms in this act are for the purpose 

hereof defined as follows: 
(a) The term" person" shall mean and include every individual. 

trust or estate, corporation, joint-stock company, partnership, or 
association organized for profit, unless otherwise expressly stated. 
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(b) The term u fiduciary " shall mean a guardian. trustee, 

executor, administrator, receiver, conservator, or any person, 
whether individual or corporate, acting in any fiduciary capacity 
for any person, trust, or estate. 

(c) The term " District " shall mean the District of Columbia. 
(d) The term" diYidend" shall mean any distribution made by 

a corporation out of its earnings or profits to its shareholders, 
whether in cash or in other property, or in stock of the corpora
tion other than stock dividends, as herein defined. 

(e) The term " stock di vidcnds " shall mean new stock issued 
for surplus or profits, capitalized to shareholders in proportion to 
their previous holdings. 

(f) The term " gross income," wherever it appears in this act, 
shall mean and include gains, profits, and income derived from 
business of whatever kind and in whatever form paid, including 
gains or profits or income derived through estates or trusts by the 
beneficiaries thereof, either as distributed or as distributable 
shares; gains, profits, or income from dealings in real or personal 
property; gains, profits, or income received as compensation for 
services, as interest, rents. commissions, brokerage, or other fees, 
or otherwise received in carrying on any business, profession, or 
occupation; all interest received from Federal, State, municipal, 
or other bonds and all dividends received on stocks: Provided, 
That if the gross income is derived from the transaction of busi
ness in part within and part without the District of Columbia, 
gross income shall mean that portion of the income derived from 
business transacted within the District of Columbia, to be ascer
tained and allocated in such manner as will fairly determine the 
gross income of business transacted within the Distri.ct. The 
assessor of the District shall have power to prescribe such rules and 
regulations as will properly carry out the direction and detail of 
this provision. 

Mr. LAGUARDIA. Mr. Chairman, I move to strike out the 
last word. 

Mr. Chairman, the select committee, appointed to study 
fiscal relations with the District of Columbia, has devoted 
a great deal of time and study to this very important ques
tion, but it seems to me we are putting the cart before the 
horse. I feel it would have been more constructive had we 
appointed a committee to study and submit plans for the 
reorganization of the municipal government of the city of 
Washington. The present arrangement is cumbersome, un
wieldy, and unsatisfactory. Congress can not, in the very 
nature of things, devote the time and attention which the 
details of a municipal government require. Just think of it. 
The paving and repaving of streets, the opening of streets, 
lamp-posts, pushcart peddlers, and many, many petty details 
that a municipal government must attend to, come before 
the House of Representatives and the Senate, with no one 
particularly interested in the subject matter. 

Mr. BLANTON. Will the gentleman yield right on · that 
point? 

Mr. LAGUARDIA. I yield. 
Mr. BLANTON. The distinguished gentleman from New 

York, among the many valuable fights he has made here, 
made one of extreme value to the people when he stopped 
the city administration and commissioners from running a 
street through the Walter Reed Hospital grounds. 

Mr. LAGUARDIA. I remember that fight. 
Mr. BLANTON. Suppose we had had the kind of legis

lation which the gentleman now wants, giving them all the 
power and not having to come to Congress, they would have 
opened a public street thl·ough the Walter Reed Hospital 
grounds to the detriment of every single soldier there. 

Mr. LAGUARDIA. No. 
Mr. BLANTON. The gentleman rendered signal service 

in stopping it. 
Mr. LAGUARDIA. They could not have done that, be

cause in order to run a street through Government property 
they necessarily would have had to obtain the consent of 
Congress, and we would have stopped it. 

The present government of the District of Columbia is 
unsatisfactory. 

Now, there are some gentlemen who have devoted a great 
deal of time and effort to the management of the District. 

When the gentleman from Texas [Mr. BLANTON] was on 
the District Committee, he devoted all of his time and his 
energies, to the detriment of his health, to an active and 
intelligent interest in the affairs of the District of Colum
bia. For that he was abused and ridiculed, and word was 
sent to his district that he was devoting all of his time to 
those matters. That is the fate of eve:~·y Member who goes 
on that committee and assumes responsibilities as a member 

of the District Committee. It is simply impossible to resolve 
this body into a board of aldermen to properly attend to 
District matters. 

I believe the city of Washington ought to be a model city 
in every way. It ought to have the best schools of the 
country, the best police and fire departments, the best 
street-cleaning department, an up-to-date health depart
ment, and proper supervision of housing. It ought to be the 
model municipal government of the whole country. There
fore I believe we should give the matter of the government 
of the District of Columbia some study. I believe we should 
provide a managerial form of government, with proper con
trol and supervision by Congress, but limiting the powers of 
Congress to the supervisory end of it, instead of trying to 
do the work of a board of aldermen. 

We boast of the building program that is now going on in 
the city of Washington. Without doubt the city of Wash
ington will be the most beautiful city in the world within 
five years, when that building program is completed. But 
gentlemen, within a few blocks of these monumental Gov~ 
ernment buildings we still have people living in hovels and 
in such insanitary homes and under such conditions as 
would shame any first-class city. 

[Here the gavel fell.] 
Mr. LAGUARDIA. Mr. Chairman, I ask unanimo~ con

sent to proceed for five additional minutes. 
The CHAIRMAN. The gentleman from New York asks 

unanimous consent to procee~ for five additional minutes. 
Is there objection? 

There was no objection. 
Mr. BOYLAN. As a matter of fact, they are really dumps. 
Mr. LAGUARDIA. Yes. As my colleague from New. York 

[Mr. BoYLAN] points out, they are dumps, and I believe on 
several previous occasions he has called the attention of the 
House to them. Think of spending hundreds of millions of 
dollars in a great building program and neglecting housing. 
The housing of the District of Columbia has been absolutely 
neglected. We should provide in the Capital City model 
apartment houses and model homes. Oh, some one will 
say: What are you suggesting-that the city go into ·the 
housing proposition? Yes; if necessary. I am not afraid to 
suggest it if that is necessary in order to give all the in
habitants of the District of Columbia sanitary and cheerful 
American homes. The greedy landlords of the city will not 
do that, so the District should put up model apartments and 
houses for wage earners of moderate rrieans. 

Mr. PATrERSON. Will the gentleman yield? 
Mr. LAGUARDIA. Yes. 
Mr. PATTERSON. Would it not be well to set some kind 

of an example like that and see about the outrageous rents 
which are charged here? 

Mr. LAGUARDIA. I am coming to that. A great deal 
has been said about lifting the burden of taxation on real 
estate and, of course, the home is always brought up. Well, 
I am for that. I would like to lift from the home owner 
all the burden possible, but we have in Washington the 
greediest lot of profiteering landlords than there are in any 
city of the country. I have no sympathy for them. They 
will take care of themselves, as they always do. We should 
provide a municipal government, and municipal housing 
should be one of its important functions. 

I submit that some reorganization of the District govern
ment ought to be brought about in order to relieve the Con
gress of the details of a board of aldermen. A city manager 
should be provided; the people of the District should have a 
voice in the election of the commissioners; the Government 
should be properly represented in the commission-managerial 
form of city government. The budget should be submitted 
to the Congress for approval and determination as to its 
contribution which comes out of the Federal Treasury. 
The conditions of the city of Washington and the 
tax-rate conditions here are not comparable to any other 
city in the country. We have no industries here, and prop
erly so. We have more space taken up by public buildings 
than is usual in any other American city. We have more 
·boulevards and avenues and parks, necessary to provide 
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proper landscaping for our monumental public buildings. 
Therefore we can not compare conditions in the city of 
Washington with those of any industrial or commercial city 
in the country. 

Mr. BOYLAN. Will the gentleman yield? 
Mr. LAGUARDIA. Yes. 
Mr. BOYLAN. Does not the gentleman think that under 

the efficient chairmanship of the distinguished lady from 
New Jersey the District Committee is liable to be rejuve
nated? 

Mr. LAGUARDIA. Yes. 
Mr. BOYLAN. And perhaps we will have better and more 

beneficial results than we have had heretofore. 
lVIr. LAGUARDIA. The gentlewoman from New Jersey is 

well qualified. She will no doubt take up her tasks as chair
man of the District Committee full of ideas and ideals, and 
she will no doubt bring to the attention of the House the 
social legislation necessary for the protection of the people 
of the District. I fear that she, too, will be blocked on every 
side, and perhaps unjustly abused as many others who en
deavored to be of real service to the District. 

Mr. BOYLAN. We will not permit it, will we? 
Mr. LAGUARDIA. We will not. The lady from New 

Jersey [Mrs. NoRTON] is a very useful legislator and 
well able to assume the difficult task of chairman of the 
District Committee. 

Mr. BLANTON. Will the gentleman yield? 
Mr. LAGUARDIA. Yes. 
Mr. BLANTON. In advocating that the Government 

build homes for the people of Washington-
Mr. LAGUARDIA. Certain types of homes. 
Mr. BLANTON. And renting them to the people of 

Washington, is the gentleman speaking the policy of the 
Hoover-Mills-Mellon-snell Republican administration? 

Mr. LAGUARDIA. I am speaking the policy of progres
sive, up-to-date city government. 

Mr. BLANTON. The gentleman spoke of no industries 
here. The gentleman forgets that there is a Government 
pay roll here for nearly 100,000 people under which money 
is paid to them every two weeks, new money that has never 
been spent before. The people on that pay roll enjoy the 
greatest benefits of any people in the world, because they 
get their money regularly. There are no bank failures and 
there is no depression in the District. 

[Here the gavel fell.] 
Mr. BLANTON. Mr. Chairman, I ask unanimous consent 

that the gentleman from New York may proceed for five 
additional minutes. 

The CHAIRMAN. The gentleman from Texas asks unan
imous consent that the gentleman from New York may 
proceed for five additional minutes. Is there objection? 

There was no objection. 
Mr. BLANTON. With a Government pay roll for nearly 

100,000 people you do not need industries. 
Mr. LAGUARDIA. Of course not. I am not advocating 

industries here. I would even make the zoning laws stricter 
in order to prevent any encroachment on the residential 
districts. I would not have any industries here at all. 

As to the 100,000 employees and what they get, I for one 
will take the stand that they earn every cent they get, and 
let the word go out right now that there is going to be the 
greatest and bitterest fight that ever happened on the floor 
of this House if any attempt is made to reduce the salaries 
of Government employees. [Applause.] I think the United 
States Government ought to set an example as to what is a 
fair, American wage to permit working men and women to 
live up to the American standard. But let us not get off 
the subject now. We will take care of that fight when it 
comes. 

I do believe, however, after you are through estabJ,ishing 
your fiscal arrangements, after you have fixed the taxes, we 
should get right down to the fundamentals of what is in the 
best interest of the people living here in the District and 
of the country in general, and should appoint a committee 
to study any necessary reorganization of the municipal gov
ernment of the city of Washington. 

Mr. BLANTON. If the gentleman will permit, on the 
question of reducing salaries, the only proposal that has 
thus far been made in this Congress has come from the 
gentleman's Republican side and in a Republican bill. 

Mr. LAGUARDIA. Good. Now, will the gentleman from 
Texas stand by me in opposing salary reduction? 

Mr. BLANTON. Yes, I will; on every legitimate salary 
now drawn by an honest employee of the Government. 

Mr. LAGUARDIA. Fine; shake on that. [Laughter and 
applause.] 

Mr. STAFFORD. Mr. Chairman, I rise in opposition to 
the pro forma amendment. 

Mr. Chairman, ladies, and gentlemen, I have not had time 
to study all the provisions of this bill, but I have read some 
of the first sections, and as I was reading the first section the 
query mounted in my mind as to whether the committee has 
deScribed the word " person " with sufficient definiteness. I 
would like to inquire of the chairman of the special com
mittee whether the word " person " includes Members of 
Congress. I may call the attention of the Members of the 
House to the fact that the word "person" as described in 
this first section does not say those domiciled or residing in 
the District of Columbia, but simply says that the term 
"person" shall mean and include every individual, trust or 
estate, corporation, and so forth. I think the bill is wanting 
in definiteness in not singling out just what the word " per
son " includes. Perhaps it is the intention of the committee 
reporting this bill that Members of Congress shall be subject 
,to its provisions with respect to the payment of income taxes. 
Certainly, as the bill is drawn, with this vague definition of 
the word " person," I think it could with consistency be 
claimed that Members of Congress are subject to the pay
ment of the income tax. Is it the purpose of the gentleman's 
committee to include Members of Congress in the payment 
of the income tax as provided in this bill? 

Mr. MAPES. If any of them live in the District of Colum
bia; but, of course, none of them do. 

Mr. STAFFORD. Do we not all live in the District of 
Columbia during the sessions of Congress? 

Mr. BLANTON. If the gentleman will permit, certainly 
it would not apply to a Member of Congress, because he lives 
in his home district and is taxed in his own State. 

Mr. STAFFORD. I am serious in my presentation of this 
question. 

Mr. MAPES. I will answer the gentleman's question. 
Section 10, on page 12, says that a tax is " hereby imposed 
upon every person as herein defined resident of the District 
of Columbia." 

Mr. STAFFORD. I must confess that I had not read that 
far in the bill. I was trying to scan some descriptive defini-
tion of the word" person." · 

Mr. MAPES. As the gentleman knows, you can not put 
all of a bill in the first section. 

Mr. STAFFORD. That is true; but the bill defines in the 
first section what a "person" is. I thought that was the 
proper place to look for a delimitation of the description of 
"person." 

Mr. BLANTON. Will the gentleman yield? 
Mr. STAFFORD. Yes. 
Mr. BLANTON. And we Members of the Congress who 

have to stay here to attend to our business, whether we stay 
in a rented house or in an owned house, are not residents of 
the District of Columbia; we are residents of our respective 
districts in our own States. 

Mr. STAFFORD. The chairman of the special committee 
has called attention to the fact that it is limited to residents 
of the District. My attention had not previously been called 
to that section. 

The pro forma amendment was withdrawn. 
The Clerk read as follows: 

DEDUCTIONS FROM INCOME OF INDIVIDUALS 

SEc. 2. The term "net income," as herein used. shall mean the 
gross income less the following deductions: 

(a) All interest paid during the taxable year on indebtedness: 
Provided, That no interest shall be allowed as a deduction if paid 
on an indebtedness created for the purchase, maintenance, or im
provement of property, or for the conduct of a. business, unless 
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the income from such property or business would be taxable under 
the provisions of this act. 

(b) Taxes paid during the taxable year (except inheritance 
taxes, taxes paid under the provisions of this act, and taxes on 
income and profits imposed by authority of the United States): 
Provided, That special taxes imposed for betterments, and which 
betterments tend to increase the value of the abutting property, 
shall not be deducted. 

(c) All the ordinary and necessary expenses paid or incurred 
during the taxable year m carrying on business, or a profession 
or occupation, including a reasonable allowance for salaries or per
sonal service actually rendered; also rentals or other payments 
required to be made as a condition to the continued use or pos
session for business purposes of property to which the taxpayer 
has not taken or is not taking title, or in which the taxpayer 
has no equity: Provided, That the provisions of this subdivision 
shall not be construed to include payment as a premium to an 
occupant to vacate such property for the benefit of the person or 
firm wishing possession of such premises. 

(d) Losses sustained during the taxable year and not compen
sated for by insurance or otherwise: Provided, That no loss re
sulting from the operation of business conducted without the 
District may be allowed as a deduction unless the income derived 
from the operation of business without the District is subject to 
taxation: And provided further, That no loss may be allowed on 
the sale of property purchased and held for pleasure or recrea
tion and which was not acquired or used for profit, but this 
proviso shall not be construed to .exclude losses due to theft or 
to the destruction of property by fire, flood, or other casualty. 

(e) All worthless debts charged off within the taxable year. 
(f) A reasonable allowance for the exhaustion, wear and tear, 

and obsolescence of property used in the transaction of business 
may be deducted from gross income, provided such depreciation 
is actually charged off. 

(g) Contributions or gifts made within the year to corporations 
or associations operating within the District of Columbia and or
ganized and operated exclusively for religious, charitable, scientific, 
benevolent, or educational purposes; or to societies conducted 
exclusively for the prevention of cruelty to children or animals, 
no part of the net income of which inures to the benefit of any 
private stockholder or individual. The assessor of the District 
shall prescribe such rules and regulations for the carrying out 
of the ·provisions of this subdivision as he may determine are 
necessary in order to prevent any abuse of this exemption 
prlvllegeA 

(h) Dividends or Incomes received by any persons from stocks 
or interest in any corporation, joint-stock company, or associa
tion, the income of which shall have been assessed under the 
provisions of this act: Provided, Tha,t when only part of the in
come of any corporation, joint-stock company, or association shall 
have been assessed under this act only a corresponding part of 
the dividends or income received therefrom shall be deducted. 

(i) Dividends received on shares of corporations doing business 
1n the District of Columbia and which corporations are required 
by law to pay a tax on their gross earnings or gross receipts. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. 

I · wish to inquire· of the chairman of the committee 
wherein the provision under subtitle (i) differs from the pro
vision under subtitle (h). Under subtitle, (h) there are ex
empted dividends or incomes received by any person through 
stocks or interest in any corporation. and so forth, and then 
in subtitle (i) you, seemingly, provide for the same charac
ter of dividends. Will the chairman of the committee ex
plain the reasons for the need of subtitle (i)? 

Mr. MAPES. It seems to me that one applies to the com
panies that are assessed on their incomes under this bill, 
and the other applies to companies that are assessed under 
the present law which assesses them on th~ir gross receipts 
and gross incomes. 

Mr. STAFFORD. Though the phraseology is slightly dif
ferent, still it pertains to the same subject matter, as I 
read it. ' 

Mr. MAPES. I think if the gentleman reads it closely, 
be will find that section (h) relates to corporations which 
are required under this act to pay the income tax, and sub
division U) relates to those corporations that are assessed 
under existing law on their gross receipts and gross incomes. 

Mr. STAFFORD. Subdivision (h) refers to dividends re
ceived by individuals and is a customary provision in income
tax legislation, that there shall not be double taxation; that 
if a person receives a dividend from a corporation, as the 
gentleman well knows, he shall be exempted from including 
that dividend in the reporting of his grosS income. 

Mr. MAPES. But subdivision (h) says that the individual 
who receives dividends from a corporation that has had to 
pay an income tax shall not be required to pay further in-

come tax on those dividends. SUbdivision (i) says that that 
same rule shall apply to those that receive dividends from 
corporations that are assessed on their gross receipts or 
gross incomes. 

Mr. STAFFORD. May I inquire further, if the gentleman 
has not previously stated to the House, whether the commit
tee followed any income tax law of any State as its model? 

Mr. MAPES. The committee endeavored to make a model 
income tax law, taking the best provisions of different States. 

Mr. STAFFORD. But the committee did not adopt the 
provisions of any one State, but used the statutes of some 
States as a working basis? 

Mr. ·MAPES. No; the committee did not adopt the pro
visions of any State in toto. 

Mr. STAFFORD. Mr. Chairman, I withdraw the pro 
forma amendment. · 

Mr. BLANTON. Mr. Chairman, I move to strike out the 
last word. Mr. Chairman, it took me several years to find 
out the unwisdom of the suggestion made by our friend from 
New York !Mr. LAGuARDIA] that Congress should release its 
control of this District and turn it over to local authorities 
in Washington. The few miles square that constitute the 
District of Columbia are specially set aside by the United 
States Government for the transaction of its business. It 
is not constituted for the benefit of the hotels of Washing
ton. They are put up for the private profit and benefit of 
business combinations which coin money out of our people 
by reason of the Government's plant in Washington. The 
District of Columbia is not here for the benefit of the news
paper publishers, Ed McLean, William Randolph Hearst, 
or Theodore Noyes. Those newspapers are merely incidents; 
they have come here to make money off the Government 
plant by selling their papers to the people who live here, 
and so of all the business organizations of the city of Wash
ington. They do not have to live in Washington if they do 
not like it. If they do not like the way Congress runs Wash
ington-these few miles square set aside for the Government 
business-they can move out. 

If the city of Chicago will pay $150,000 for the Republican 
convention, how much do you suppose Chicago would pay 
for this Federal Government? How many million dollars? 
How many million doTiars would Philadelphia pay if the 
Capital were moved there? These people are here to make 
money off the Government plant and the Government em
ployees, and those who live here should consider themselves 
especially fortunate. 

Their property has grown from lots worth $100 to lots now 
worth $500,000, some of them, and every time the Govern
ment wants to buy a piece of property for its own use it is 
charged four times as much as they would have asked for it 
before the Government needed it. 

I say to my friend from New York that when I first came 
here I could not see any necessity for a separate park police; 
I could see no necessity for a separate police force for the 
Capitol; I could see no need for a separate police for the 
Senate and the House Office Building, or for a ·separate police 
for the White House, or for a separate police for the Agri
cultural Department. I could not see any sense in it. I 
sought for five years to consolidate them all within the 
Metropolitan police force. 

Then I waked up, and I found I was an wrong. I realized 
that there is a necessity for it. It is for the interest of the 
Government and 'the people of the United States that we 
keep absolute control of the District of Columbia, that we 
keep control of its streets, that we keep control of the Gov
ernment plant here, in spite of the criticism of these news
papers. They are not running the Government. 

Mr. Hearst invited me to go on his Canadian junket. I 
appreciated his invitation, but I wired Mr. Hearst that while 
I thanked him, I preferred to be wholly untrammeled in 
passing upon the proposition he had under wary-the sales 
tax. 

Do you know that there has been an attempt by the big 
financial interests for years to put on the shoulders of the 
poor people an added burden of a sales tax? 
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Here is one Member of Congress that is not going to be 

hog-tied on that proposition. They are not going to saddle 
onto the backs of the poor people of this country by my vote 
the burden of a sales tax. While I appreciated the invitation 
of our splendid entertainer in New York, Mr. Hearst, to go 
on his junket, where they had a good time and plenty to eat, 
and other good things [laughter], I respectfully declined. 

Now, I want to say of my friend from New York [Mr. 
LAGUARDIA], that he is a very valuable man, and always has 
been. He saved Muscle Shoals for the people of the United 
States. When there was a proposition to turn it over 10 
years ago, the gentleman from New York [Mr. LAGuARDIA] 
stood here and led the fight to hold it for the people of this 
country. But I want to say that when he advocates taking 
away the Government control of property and all business 
here in Washington, it is not for the best interest of the 
United States Government. [Applause.] 

The Clerk read as follows: · 
SEc. 5. For the purpose of ascertaining the gain derived or loss 

sustained from the sale or other disposition of property, real, per
sonal, or mixed, acquired on or after January 1, 1931, the basis 
shall be t he cost thereof and, in case of propert y acquired prior to 
that date and disposed of thereafter, the basis shall be the fair 
market value thereof as of said date. 

Mr. BURTNESS. Mr. Chairman, I move to strike out the 
last word in order to ask a question about another section. 
On page 7, line 16, subsection (e), there is a reference to 
contributions or gifts made within the year to corporations 
or associations " operating within the District." 

Assume, for · instance, that in a year like last year when 
public contributions were solicited for the Red Cross to take 
care of the drought situation in other States; collections are 
made and received here by the Red Cross for such a general 
purpose. Under the language of this paragraph I am won
dering whether contributions so made could be deducted. As 
I construe it, simply as a curbstone proposition, it would ap· 
pear not. 

Am I right, or is it to be construed otherwise? What do 
the words "operating within the District" mean? Operat
ing is a general term. At first I thought it meant any corpo
ration with its headquarters or principal place of business 
in the District. I assume that such can not be so, because 
more exact language would have been used in that case. 
There are many charitable organizations of various kinds 
that operate all over the United States, but because of the 
situation which exists here in the National Capital, economic 
and otherwise, they do not operate within the District under 
the general meaning of that term. There are certain organi· 
zations whose work of necessity takes them into rural com
munities--public-health work of various kinds--that might 
not operate at all within the District. 

Mr. MAPES. Mr. Chairman, this is a provision which is 
usual in the State income tax laws. The gentleman from 
Wisconsin [Mr. FREAR] suggests that if we attempt to go any 
further than that we would find ourselves without jurisdic
tion. We have no jurisdiction outside of the District. Fur
ther, this is a very liberal provision as it stands. As the gen
tleman knows, the Federal law gives exemption only for a 
limited amount. 

Mr. BURTNESS. Fifteen per cent, if I remember 
correctly. 

Mr. MAPES. So that the committee thought on the whole 
this was a very liberal provision. 

Mr. BURTNESS. I agree that the provision seems liberal 
in a general way, but what I am asking is the committee's 
construction of the words. Of course, on the question of 
jurisdiction which the gentleman from Wisconsin raises, 
that is a question that is not involved at all. All you are 
doing here is to provide for an exemption from taxation 
of a certain amount contributed by a corporation doing 
business within the District of Columbia. I take it that you 
have a legal right to exempt any contribution, if you so 
desire, made for charitable purposes, wherever it may be 
made. You are not in any way attempting to control the 
business of the corporation in that regard, but may extend 
or limit exemptions in your discretion, as far as your legal 
right to do so is concerned. 

Mr. MAPES. My construction of the language would 
make it include the Red Cross. As you say, that is operating 
within the District. 

Mr. BURTNESS. Would it include contributions made to 
the National Red Cross for national work, or would it include 
only contributions that may be made to the local Red Cross 
Association for local work within the District? 

Mr. MAPES. The gentleman's guess is as good as mine. 
My own guess is that ·it would include the Red Cross 
generally. 

Mr. BURTNESS. It would include contributions made to 
the National Red Cross? 

Mr. MAPES. Yes. 
The CHAIRMAN. The time of the gentleman from North 

Dakota has expired. 
The Clerk read as follows: 

EXEMPTIONS 

SEc. 9. The following items shall be exempt from taxation under 
this act: 

(a) The income of a ingle person, or a married person not 
living with husband or wife, up to but not in excess of $1,000. 

(b ) The income of a married person living with husband or 
wife up to but not in excess of $2,500: Provided, That if a husband 
and wife make separate returns or have separate incomes the 
exemption for each shall be $1,000. 

(c) Three hundred dollars for each dependent child under 18 
years of age, and for each additional person who is actually sup
ported by and entirely dependent upon the taxpayer tor his 
support. 

(d) Dividends received from national banks and mutual savings 
banks. 

(e) Pensions received from the United States: 
(f) All inheritances, devises, bequests, and gifts received during 

the year. . 
(g) All insurance received by any person in payment of a death 

claim by any insurance company, fraternal-benefit society, or 
other insurer, except insurance paid to a corporation or to a 
partnership upon policies on the lives of its officers, partners, or 
employees: Provided, That interest on premiums paid to the in
sured or accumulated for him before the maturity of any in
surance policy shall not be exempt from taxation. 

(h) Income of national banks, mutual savings banks, trust 
companies, building and loan associations, and of all religious. 
scientific, benevolent, or educational organizations not organized 
or conducted for pecuniary profit. 

(i) Interest upon the obligations of the United States or its 
possessions; or interest upon the obligations of any State gov
ernment or of any political subdivision thereof. 

Mr. BURTNESS. Mr. Chairman, I move to strike out the 
last word to direct the attention of the committee in charge 
of the legislation to paragraph (b) of this section 9. 

Paragraph (a) provides that the exemption for a single 
person shall be $1,000. Paragraph (b) provides that the 
exemption of a married person living with the husband or 
wife shall be $2,500. Then there is a provision that if the 
husband and the wife make separate returns or have sep
arate incomes, the exemption for each shall be $1,000. I 
never did think there is exact justice in our Federal law 
which does not permit a single man or a single woman an 
exemption amounting to as much as 50 per cent of that 
granted a married person, but I shall leave it to the bache
lors of the House to argue that feature of it. The gentleman 
from Wisconsin [Mr. STAFFORD] says that he will take care 
of that. 

I can not now see why if a wife has had a little legacy left 
her by some member of her family, and may have an income 
of $100 a year from it and would therefore be obligated to 
file a return, the family as such in that case should have the 
exemption cut down $500. If I construe the language cor
rectly, that is what it amounts to. It would create an in
centive possibly for fraud and deception, or at least for 
failure to file returns. There does not seem to be a provi
sion authorizing one member of the family to file a return 
for himself and spouse. Such is the case under the Federal 
law, and the exemption can be claimed in the general way. 
What, therefore, is the reason for this deduction of the 
exemption for husband and wife jointly under this law if 
they have to file separate returns? Why are they not at 
least entitled to an amendment which would make the ex
emption for each $1,250 instead of $1,000, so that between 
the two of them they would have the same exemption as 
that granted the husband if he alone files the return. 
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Mr.- STAFFORD. --Mr. Chairman, will the gentleman yield? 
Mr. BURTNESS. Yes. 
Mr. STAFFORD. I assume that the committee deter

mined that for a single person $1,000 should be the maxi
mum amount of the exemption, and the next provision that 
the maximum exemption for a family should be $2,500. 
The following provision, I take it, is where perhaps a man 
and a wife make a living separately, and if they are living 
separately, without the responsibility of a home, maybe 
the committee thought they should be placed on the same 
plane as a single person. 

Mr. BURTNESS. But the bill does not say so. It does not 
refer to the husband and wife living separately but is general 
in application. -

Mr. STAFFORD. Oh, no. 
Mr. BURTNESS. There are many husbands and wives 

who have separate incomes. In many cases the income of 
the wife may be only a nominal income, and yet I assume 
she would have to file a return. 

Mr. STAFFORD. Assuming the wife has a separate in
come and the husband has a separate income and they are 
living together and have children, the man would be en
titled not only to the $1,00() exemption but he would also 
be entitled to the exemption that is accorded for children 
up to 18 years of age. Not so with the wife. The husband 
would be getting the exemption that properly falls to a 
married man as far as having children is concerned. He 
would get his $1,000 exemption and also $300 exemption 
for each child under 18 years of age. This is predicated 
upon the idea 'that both the man and the ~oman have 
large separate incomes of their own. If they have large 
separate incomes of their own, why should the wife be en
titled to any greater exemption than a single person who is 
not maintaining a family? . 

Mr. BURTNESS. I do not think she should be entitled 
to any exemption under those circumstances, but I do think 
that the husband should be entitled to deduct his exemption 
of $2,500 as a married man, and thus do away with the dis
crepancy that is plainly involved in this bill under the 
terms thereof. 

Mr. STAFFORD. The gentleman referred to me in con
nection with the question of celibacy. I think if a gentle
man was living with a woman with a separate income he 
would find some trouble in the family if she was not granted 
a deduction. 

Mr. BURTNESS. None of them is granted a deduction 
under the Federal law unless the husband fails to claim it. 

[Here the gavel fell.] 
Mr. GIFFORD. Mr. Chairman, I move to strike out the 

last two words. 
While the income tax is being discussed and the matter 

of exemption being considered, I notice in the last para
graph of the bill in respect to the tax on intangible prop
erty, the words that ·" for the period between July 1, 1932, 
and July 1, 1933, it shall be credited to the income tax 
payablP. in 1933." Although I have not noticed it in the 
bill, yet I presume it is there, that intangible property is 
not hereafter to be subjected to a millage tax. It has been 
so written in most of the State income tax laws, and the 
assessors of municipalities, after an income tax is imposed, . 
can not further reach intangible property. Thereafter those 
people who have hidden their intangibles during all these 
years, and who have been unwilling to subject themselves to 
a millage tax of perhaps $17.50 per $1,000, can draw a long 
breath now and say, · ~ we can now be honest. ·We can now 
tell what we have, and have such a light income-tax rate 
that we will pay less than we would have had to pay before." 

This is an unconditional surrender to owners of intangi
bles, as it usually is in all of the States. My own State has 
an income tax of 6 per cent, but the assessors can not 
impose a further tax on intangible personal property in any 
municipality. So that the burden is imposed on those who 
own real estate, the homes of people who have to pay 
twenty-five or thirty dollars per thousand on that class of 
wealth. For instance, if they have a thousand dollars of 
intangible property, a bond that pays 6 per cent or yields 

$60 ·a year, they pay 6 per cent -on that $60. Therefore 
they pay $3.60 a year on that bond, which may be easily 
sold. They pay on that $3.60 as against the home owner 
who pays twenty-five or thirty dollars per thousand. 

Mr. MAPES. Will the gentleman yield? 
Mr. GIFFO:ij,D. I yield. 
Mr. MAPES. ·The estimates are that the receipts from 

the income tax will be more than the receipts from the in
tangible personal property tax. 

Mr. GIFFORD. I read that; but I would say that in my 
-State we estimated that $5,000,000,000 was in hiding, and it 
was, but when our tax was imposed we got about the same 
amount from the income tax as we got from the old tax on 
intangibles. Is it any victory that you may after all these 
years get that class of people to acknowledge that they have 
had these intangibles for years and years? Is it any answer 
to say that you get a little more revenue by this form pf tax 
and grant this difference to these two classes of wealth? 

Mr. MAPES. Will the gentleman yield? 
Mr. GIFFORD. I yield. 
Mr. MAPES. If under your intangible-tax system you 

were unable to find all of this amount that was in hiding, 
certainly it would be more equitable to have the tax applied 
to the income of all alike than it is to let some evade the 
millage or intangible tax. 

Mr. GIFFORD. I have heard that argument many times 
before. We yield to the practical conditions. Rhode Island 
and Connecticut impose, as I understand it, a tax of 3 or 4 
mills, or perhaps $4 per thousand, but they do not dare 
demand that their citizens make a return, because if they 
were forced to they would move to New York, where the rate 
is only 1 per cent on the first ten thousand, 2 per cent on 
the second ten thousand, and only 3 per cent on incomes o! 
$50,000 or more, and the intangibles bear no other State or 
municipal taxes. Therefore, the race to attract money from 
one State to another is so great that our adjoining States 
do not dare tax property as they should. 

[Here the gavel fell.] 
Mr. GIFFORD. Mr. Chairman, I ask unanimous consent 

to proceed for three additional minutes. 
The CHAIRMAN. Without objection, it is so ordered. 
There was no objection. 
Mr. GIFFORD. My idea in proceeding a little longer is 

to quote you, when we come to these rates of 1 per cent 
and 2 per cent and as high as 5 per cent, that New Hamp
shire, on account of the situation regarding Massachusetts 
and the other States, imposes a very light income tax. It 
would make it amount to perhaps $1 per thousand on this 
class of wealth, as against $25 or $30 per $1,000. 

I can remember not long ago the very best citizens 
of our communities being approached by outside salesmen 
who would say, "You may well buy these intangibles; your 
assessors will never know you have them," although they 
knew it was their duty to pay a tax on their intangibles 
like other people for the support of their institutions. They 
would invest money in those intangibles and would escape 
the tax. 

What I want to impress upon you in these few remarks 
is this: To-day you are untaxing the intangible wealth of 
the District of Columbia. You are saying you are going to 
make men honest, but only honest because they have such 
a low rate, the rate being so low that you will hardly get any 
increase even in the returns that may ·be made. I want to 
remind you that has been the situation in all the States. 
Dlinois, I think, sticks to the millage tax. They have not 
been willing to come to an income tax. I do not know why; 
but I remember that one of their citizens came into one of 
my towns one day and said, " They are dooming me too 
much; they are guessing at me too much; I will bring 
$16,000,000 into your State if you will not ask me for any 
more." And they cut the tax rate more than one-half by 
that one action, so that people were moving these intangibles 
from place to place. But sometime the home owners are 
going to wake up. They are going to understand this plan 
and they are going to say, "How long, how long will in
tangibles, bonds and stocks, and things of that kind, which 
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can readily be sold on the market, be taxed only when they 

·pay a dividend, and then at a rate of ·only $2 or $3 a thou
sand, when the home owner is compelled to pay 25 per cent 
or 40 per cent on his home?" 

[Here the gavel fell.] 
Mr. BOYLAN. Mr. Chairman, I offer some amendments 

to the section. 
The CHAffiMAN. The gentleman from New York offers 

an amendment, which the Clerk will report. 
The Clerk read, as follows: 
Amendment offered by Mr. BoYLAN: On page 10, in line 19. 

after the word "of," strike out the sign and figures "$1,000" 
and insert in lieu thereof the sign and figures "$1,500." 

The CHAIRMAN. The question is on agreeing to the 
amendment offered by the gentleman from New York. 

Mr. BOYLAN. Mr. Chairman, I would like to have all of 
the amendments read, because they pertain to this same 
section. 

The CHAIRMAN. The amendments will have to be con
sidered separately. 

Mr. BOYLAN. I have offered four amendments. They all 
pertain to this same section, and I think if they were all 
read, I would be willing to discuss the four at one time, in 
order to save the time of the committee. Mr. Chairman, I 
ask unanimous consent that they be read for information. 

The CHAffiMAN. The gentleman from New York asks 
unanimous consent that the amendments he proposes to 
offer be considered en bloc. Is there objection? v 

There was no objection. 
The CHAIRMAN. The Clerk will report the amendments. 
The Clerk read as follows: 
On page 10, line 19, after the word "of," strike out the sign 

and figures "$1,000" and insert in lieu thereof the sign and 
figures " $1,500." 

On page 10, line 21, after the word "of," strike out the sign 
and figures " $2,500 " and insert in lieu thereof the sign and fig
ures " $3,500." 

In line 24, page 10, strike out "$1,000" and insert "$1,500." 
On page 11, in line 1, strike out the words "three hundred" 

and insert in lieu thereof the words "five hundred." 
On page 11, line 24, insert a new section, subsection (j): "All 

moneys expended for medical and hospital services." 

Mr. BOYLAN. Mr. Chairman, ladies and gentlemen of the 
committee, the first amendment, on page 10, increases the 
exemption from $1,000 to $1,500. This is in conformity with 
the Federal income tax law and in those States paving an in
come tax the Federal rates are usually followed. The second 
amendment, on page 10, line 21, iJ1.creases the exemption for 
married persons to $3,500, which is also in conformity with 
the Federal law. The amendment on page 10, line 24, creates 
an exemption of $1,500 each for a husband and wife making 
a separate return. That has already been gone into by the 
gentleman from North Dakota [Mr. BURTNEss]. I think that 
married persons should at least have the same exemption as 
single persons. The amendment on page 11, line 1, provides 
an exemption for each dependent child of $500 instead of 
$300. All of us who pay an income tax know that the idea 
of trying to say you can support a child on $300 a year is a 
myth. So I have made that exemption $500. The new sec
tion, following line 24, on page 11, subsection (j), provides 
an exemption for all moneys paid for medical and hospital 
services during the year. 

I think every one of these amendments is a fair amend
ment. Why should we mulct the people of the District of 
Columbia? The exemption made in the Federal tax law is 
$1,500 for a single person, so why should we only allow $1,000 
in this bill? If the exemption for the head of a family is 
$3,500 under the Federal act, why should we only allow 
$2,500? 

Mr. MAPES. Will the gentleman yield? 
Mr. BOYLAN. Yes. 
Mr. MAPES. The gentleman's State of New York is one 

of the States that has an income tax law. I would like to 
ask the gentleman what the exemption is in his State law. 

Mr. BOYLAN. In New York State we follow the Federal 
exemption, as I stated in my remarks. 

Mr. MAPES. Is there provision me.de in the New York 
law for the exemption of medical and hospital services? 

Mr. BOYLAN. There is not; but I ~am going to introduce 
an amendinent to the Federal revenue act to include it, be
cause I think it is very unfair to the taxpayer that it is not 
included. 

I have had experience in the last year or two with per
sonal friends of mine where as much as eight-tenths of thei.r 
entire income during one year was paid for hospital and 
medical expenses and not one dollar of that was permitted 
to be exempt under the law. 

I think if we are going to tax the people of the District 
we ought not to go any farther, at least, than the Federal 
law goes. I think these amendments are fair. 

Mr. FREAR. Will the gentleman yield? 
Mr. BOYLAN. Certainly. 
Mr. FREAR. The question occurs to me, if you offer this 

amendment and it should be adopted, whether you would 
not invite a number of other amendments, because you are 
granting an exemption here of something that is not granted 
in any law so far as I have ever heard. Possibly the gentle
man is familiar with some law that has such an exemption. 

Mr. BOYLAN. What the gentleman says is true, but we 
should not be bound by mere precedent . . We should estab
lish precedents. 

Mr. FREAR. But if you establish a precedent of this 
kind, are you not inviting precedents with respect to many 
other expenditures that may be made? That is the diffi
culty of the situation. 

Mr. BOYLAN. I do not think there could be any other 
exemption of such a personal nature as this, where the 
preservation of health is involved. 

I think every one of these amendments is a fair amend
ment. 

Mr. FREAR. Suppose you have a lawsuit, and you have a 
very expensive attorney you are hiring just as you would a 
doctor, there may be hospital or perhaps other expenses 
required for necessary purposes. 

Mr. BOYLAN. Well, the expenses of an attorney would 
not come under the same category as medical expenses. 

Mr. FREAR. I understand; but does not the gentleman 
invite such amendments by establishing such an exemption? 
That is the only danger I see about it. 

Mr. BOYLAN. I think this is the place to start these 
things. We should blaze the trail, and we should not wait 
for some State to suggest things for us to do. We should 
show the States what to do. 

Will the gen~leman accept the amendments? I trust he 
will. 

Mr. MAPES. No; I can not accept the amendments. I 
want to ask for recognition when the gentleman has con
cluded. 

Mr. BOYLAN. I have explained the amendments, and I 
ask their support and adoption by the committee. They are 
fair and just and reasonable. 

Mr. MAPES. Mr. Chairman, I rise in opposition to the 
amendments. · 

Mr. Chairman, of course, how much exemption should be 
allowed to the taxpayer is a matter of judgment. It does 
not seem to the committee that it will .be any hardship to 
a single man who is making $2,000 to pay a tax of 1 per 
cent upon his income over and above his exemption of 
$1,000. A single man would then pay on a $2,000 income 
1 per cent on the excess above $1,000, or $10. It did not 
seem to the committee that this would be any hardship. 
The committee feels that the rates in this bill are low and 
reasonable. They conform pretty generally to· the rates in 
the States. 

I do not want to take the time of the committee unneces
sarily. I imagine every member here has some conviction 
on this subject. It is not exa-ctly parallel with the Federal 
law, but we are trying to adopt a law which we think will 
be fair and reasonable, patterned after the State income 
tax laws, to be applied here in the District of Columbia, 
after abolishing the present intangible personal-property 
tax. 

There is this further thought in connection with the mat
ter. The revenue to be derived from the rates proposed 
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in this bill has been pretty carefully fl.guted, and just what need to go after the strenuous sessions we have here. The 
effect the gentleman's amendment would have on the total benefit of that rest inures to the good of the country, for 
revenue to be raised I would not be prepared to say at this they come back rejuvenated and full of vigor, like the gen-
time. tleman from Wisconsin, and able to stand on the floor and 

Mr. BOYLAN. Will the gentleman yield? labor for the best interests of the country. 
Mr. MAPES. Yes. Mr. STAFFORD. Under the logic of the gentleman's 
Mr. BOYLAN. I would say to the gentleman that my amendment, why should I not be entitled to expenses in 

amendments do not go to the rates fixed by the committee. going to -the woods of Wisconsin to recuperate from the 
They go to the matter of exemptions, and the mere fact labors of the session? 
that by mathematical computation you have figured out Mr. BOYLAN. If the gentleman required medical care 
the yield under these exemptions is no reason why an in- and took his physician with him, he should be entitled to an 
justice should be perpetrated upon the people of the Dis- exemption. 
trict. In making these exemptions you do not follow the [Here the gavel fell.] 
Federal act, and you do not follow any State law so far as The CHAIRMAN. The question is on the amendments 
I know. Certainly the State acts are generally predicated offered by the gentleman from New York. 
on the Federal act, the exemptions being the same. The question was taken, and the amendments were re-

Mr. MAPES. The committee does not think any injus- jected. 
tice is being done to anybody under the rates here. Of 

th tl 
, Mr. DALLINGER. Mr. Chairman, I offer the following 

course, e gen eman s amendment:? do not go to the rates amendment. 
but go to the equity of the whole matter as to how much The Clerk read as follows: 
should be exempt. 

Of course, there are people who do not want to pay any Page 11, line 2, strike out the word " eighteen " and insert 1n 
lieu thereof the word " twenty-one.'' 

income tax. They want the entire income, no matter how 
much it may be, to be free of taxation. The committee Mr. DALLINGER. Mr. Chairman. the most expensive 

-thought it would be fair and would not be burdensome to age in the life of boys and girls, so far as parents are 
the people with an income of over $1,000 to pay at least 1 concerned, is between the ages of 18 and 21, when they are 
per cent on all income in excess of $1,000. going to college, because at that time the parent not only 
' The gentleman's amendment in regard to hospital bills has to sup-port the child but also to pay tuition, or at least 
and doctors' bills, it seems to me, is a very dangerous amend- a part of it, even in those cases where the boy or girl may 
ment. There are other bills that men have to ·pay that are be halping to secure his education by working a part of 
just as necessary as hospital and doctors' bills, and if we the time. It is a most expensive time for the parent. 
start putting in exemptions and saying to men, "No matter Where the father is earning a comparatively small salary 
what your income is, if you have spent your money in this . and has a boy or a girl in college, or perhaps more than 
particular way, you will not have to pay an income tax," it one; it is a very critical time, and is the time above all 
will throw the doors wide open. A man with a quack doctor others when he should be entitled to an exemption. It 
or something of that kind might be -exempted from a great seems to me that if you make the maximum age 21 you give 
deal of tax. the parent the exemption when he most needs it. If the 

Mr. BOYLAN. I do not think the argument of the gentle- boy and girl are at work, of course, they are not dependent 
man applies, inasmuch as no man seeks medical or hospital and the exemption does not apply. 
treatment unless he is actually compelled to do so. A man Some time ago I appeared before the Committee on Ways 
may enter into a lawsuit or contract other expenses under and Means in behalf of a similar amendment to the Federal 
entirely different circumstances. income tax law, and the point that I made in this regard 

[Here the gavel fell.J was well received by members of the committee, and at one 
Mr. BOYLAN; Mr. Chairman, I ask unanimous consent time it looked as if the Committee on Ways and Means 

to proceed for two minutes. might report an amenament to this effect. 
The CHAIRMAN. Is there objection to the request of the I am satisfied that a majority of the members of the 

gentleman from New York? committee believed in it, but they did not think it was wise 
There was no objection. at that time to report it because other more important 
Mr. BOYLAN. If a man were allowed to claim exemp- matters were before them, and so nothing was done. 

tion for other things, of course, I assume that would open I appeal to the membership of this House to give serious 
·the door wide, but no one he wants to be . sick if he can consideration to this amendment. I know that many Mem-
keep well. hers of the House have put their children through college, 

He does not want to employ doctors or incur hospital and they will know what it costs. Where a man on a com
expenses unless it is absolutely necessary, If he did I paratively small salary is trying to -educate his children he 
should think there was something the matter with his men- will appreciate the importance of this amendment. The 
tal make-up. paragraph as amended will read: 

Mr. FREAR. Suppose a case like this: An individual Three hundred dollars for each dependent child under 21 years 
would like to go to a sanatorium, which is a hospital, and of age, and for each additional person who is actually supported 
he stays there six months or a year. What would be the by and entirely dependent on the taxpayer for his support. 
effect, and what would be the construction under the gentle- It is carefully guarded. The amendment can do no harm, · 
man's proposed amendment? and it will be a positive blessing to countless parents in the 

Mr. BOYLAN. He would have to show that he was ill District of Columbia. I trust the amendment will be 
and required medical attention. adopted. [Applause.] 

Mr. FREAR. And that would have to be passed upon by Mr. MAPES. Mr. Chairman, I think we all have a great 
the assessor. deal of sympathy with the sentiment expressed by the gen-

Mr. BOYLAN. He would have to have proper evidence tleman from Massachusetts [Mr. DALLINGER]; but the truth 
submitted to him. is that in the average home the child of 18 years is usually 

Mr. STAFFORD. Following the suggestion of my col- working and has an income. This is the age in the 
league, I know that there are persons who go to Battle Creek Federal statute, and I would hate to see a different age 
Sanitarium regularly for treatment for a month or two as adopted here for the District of Columbia. I know that 
a sort of rest. They are in fairly good health, but they are men with limited incomes who are sending their children 
taking this vegetarian treatment, and under the wording of through college have some hardships in meeting expenses, 
the gentleman's amendment, that person would be entitled but the average child does riot go through college. As I say, 
to an exemption. this is the age that is in the Federal law, and I would hate 

Mr. BOYLAN. In answer to the gentleman, I would say to see the District bill jump the age three years higher than 
that many Members of Congress go to Battle Creek. They the age fixed in the Federal law. 
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The CHAIRMAN. The question is on the amendment 

offered by the gentleman from Massachusetts. 
The amendment was rejected. 
The Clerk read as follows: 

IMPOSITION OF TAX 

SEc. 10. A tax is hereby imposed upon every person, as herein 
defined, resident of the District of Columbia, which tax shall be 
levied, collected, and paid annually upon and with respect to his 
entire net income, as herein defined, at rates as follows: 

(a) One per cent of the amount of net income not exceeding 
$2,000. 

(b) One and one-half per cent of the amount of net income in 
excess of $2,000 but not in excess of $5,000. 

(c) Two per cent of the amount of net income in excess of 
$5,000 but not in excess of $10,000. 

(d) Two and one-half per cent of the amount of net income in 
excess of $10,000 but not in excess of $15,000. 

(e) Three per cent of the amount of net income in excess of 
$15,000 and not in excess of $20,000. 

(f) Three and one-half per cent of the amount of net income in 
excess of $20,000 but not in excess of $30,000. 

(g) Four per cent of the amount of net income in excess of 
$30,000 but not in excess of $50,000. 

(h) Five per cent of the amount of net income in excess of 
$50,000. 

A like tax is hereby imposed and shall be levied, collected, and 
paid annually at the rate specified in this s~ction upon and with 
respect to the entire net income as herem defined, except as 
otherwise herein provided, from all property owned and from ev~ry 
business, trade, profession, or occupation carried on in the Distnct 
of Columbia by persons not residents of the District. 

The tax herein provided shall be first levied, collected, and paid 
in the year 1933 upon and with respect to the taxable income for 
the calendar year 1932, or for any fiscal year ending during the 
year 1932. 

Mr. BURTNESS. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. BURTNEss: Page 13, line 7, after the 

figures " 1932," strike out the comma and the balance of the Une 
up to the period. 

Mr. BURTNESS. Mr: Chairman, I think the bill as pre
sented by the committee is a very fine piece of legislation, 
and any suggestion that I have made here to-day has been 
for the purpose of perfecting it and not otherwise. In a bill 
of this magnitude it is evident that we may have different 
viewpoints on various matters such as exact amount of ex
emptions and things of that sort, which do not go to the 
question of principle involved in the bill. The amendment 
that I have now offered is an amendment which I think 
would correct a very serious discrepancy in the bill, if I can 
read English language correctly. Surely it must be true that 
if we are going to start the imposition of an income tax on 
incomes of individuals and corporations, we should start it 
on all of them as of the same day, and we should not con
tinue to tax intangibles, for instance, for the year 1931 
against certain corporations and then compel some but not 
all of such corporations to start paying taxes upon the in
come earned in 1931 also or a part of such income. 

Mr. MAPES. Mr. Chairman, will the gentleman yield? 
Mr. BURTNESS. Yes. 
Mr. MAPES. As far as I am concerned, and the other 

members of the co:rniD.ittee with whom I have consulted, we 
are willing to accept the gentleman's amendment. 

Mr. BURTNESS. So that the purpose may appear in the 
RECORD, may I state that if a corporation ended its fiscal 
year on March 1, 1932, it would have to pay an income tax 
from March 1, 1931 to 1932, or if their fiscal year ended on 
July 1, it would have to .PaY a tax for six months prior to 
the time when the rest of the corporations or individuals 
started to pay the income tax. The starting date for all 
should be January 1, 1932. 

Mr. BLANTON. Mr. Chairman, will the gentleman Yield? 
Mr. BURTNESS. Yes. 
Mr. BLANTON. If the gentleman will investigate the 

matter, he will find that on intangibles the tax they paid is 
infinitesimal. Very few of them paid any intangible tax 
at all. 

Mr. BURTNESS. I agree with the gentleman, and I com
mend the action of the committee in proposing this bill. 
The . point is that beginning with January 1, 1932, all of 

them ought to pay the income tax on business done for that 
year and not before. 

The CHAmMAN. The question is on the amendment 
offered by the gentleman from North Dakota. 

The amendment was agreed to. 
Mr. STAFFORD. Mr. Chairman, I move to strike out the 

last word. In view of the amendment just adopted, I rise 
to inquire of the chairman of the committee whether there 
must not be some provision made authorizing the assessor 
of incomes to have some other year for the assessment of 
incomes for those corporations who have a fiscal year differ
ent from the calendar year. Under the wording of the bill 
as reported a · corporation would have been obliged to pay 
for the fiscal year as adopted by the corporation which 
ended during the year 1931. I do not find any provision 
whereby the corporation whose fiscal year ends differently 
from the calendar year, and there are many of them, to pay 
on the basis of that arrangement. 

Mr. MAPES. Mr. Chairman, the administration of the 
act is left with the assessor of the District under such regu
lations as he may see fit to promulgate. Personally, I have 
always felt that these income taxes ought to go along with 
the calendar year. It is simply a matter of bookkeeping. 

Mr. STAFFORD. I strongly disagree with the gentleman's 
position as to having business corporations adjust their 
fiscal year to the calendar year. In the Federal income tax 
law and in the income tax law of Wisconsin, which was one 
of the pioneer States in the establishment of an income tax 
in place of a tax on incorporeal property, we recognize the 
need of having a provision whereby we permit corporations 
to pay their income taxes based on their fiscal year. 

There are many large corporations which find it absolutely 
impracticable to have their fiscal year coterminus with the 
calendar year, and necessarily we must recognize that busi
ness arrangement. I think the gentleman should recognize 
that and if the bill in its present form does not provide for 
it, I ~ould feel impelled to offer an amendment to make pro
vision for that condition of affairs. 

Mr. BURTNESS. Will the gentleman Yield? 
Mr. STAFFORD. I yield. 
Mr. BURTNESS. As the one proposing the amendment, 

I, of course, agree with the gentlema'n that the bill should, 
either by implication or otherwise, make it possible for the 
fiscal year to end at some time other than January 1, and 
I take it for granted that the powers of administration given 
under section 17 are sufficient for' that purpose. Surely, with 
the statement made by the chairman who is in charge of the 
legislation, that the language does make it possible to pro
vide rules and regulations so as to bring that about, it would 
seem that would give the assessor and the courts a legisla
tive construction that would probably be binding. Neverthe
less, I think it might be well to have the safeguard in, but . 
does the gentleman not think it is a minor amendment that 
could be taken care of in the Senate? 

Mr. STAFFORD. I think perhaps my purpose has been 
accomplished by calling attention to it in the House, and if 
the Senate feels it is necessary, they can embody it in the 
proper language. 

Mr. BURTNESS. In any event, I think the legislative in
tent is that such provision can be made by regulation. 

Mr. STAFFORD. That is why I took issue with the chair
man of the committee when he said that all returns should 
be based upon the calendar year. 

Mr. BURTNESS. Of course, some businesses could not 
make returns on the basis of the calendar year. 

[Here the gavel fell.] 
The Clerk read as follows: 

PENALTIES 

SEc. 19. Any person as herein defined whose duty it is to file the 
income-tax return required hereby and who shall refuse or neglect 
to file such income-tax return shall be liable to a penalty of $500, 
to be recovered in an action to be brought by the legal department 
of the District government in the name of the people of the 
District. 

Mr. KETCHAM. Mr. Chairman, I move to strike out the 
last word. I do this for the purpose of asking some member 
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of the committee or some of the other :representatives .from 
States where a State income tax law is in operati.on, to give 
us a word of explanation concerning the enforcement of the 
collection provisions of the state income tax or District .in
come tax. I do this because in our State and in other States 
where the question is now under discussion, one of the 
favorite arguments made in opposition is that the State in
come tax law is not enforceable and the tax is not collect
ible. It seemed to me that in this discussion, particularly 
in connection with this section and also section 15, it might 
be well to have a word with reference to the experience of 
States on that particular point. If the committee has any 
information, I would be glad to receive it, and if other gen
tlemen have any information I would be glad to receive that 
also at this point. 

Mr. MAPES. I have had no experience as far as the State 
laws are concerned. I may say, however, that ·we do not 
anticipate any particular trouble in the administration of 
the laws in that respect in the District of Columbia on ac-

-count of the Federal income tax law. I started to say, a pro
vision was considered by the committee which would require 
the heads of the different departments in the Government to 
submit a list of the names of employees, the amount of their 
salaries, and so forth, to the District assessor. However, the 
committee did not look with favor upon that. It reached 
the conclusion that the assessor could get the information 
he needed without putting any stich provision in the law. 
The office of the assessor and the office of the collector of 
customs of the District of Columbia do not feel that there 
will be any particular difficulty in enforcing the provisions of 
this bill as it stands. 

Mr. STAFFORD. If I might trespass for a moment upon 
the House to reply to the gentleman's query--

Mr. KETCHAM. I yield to the gentleman. 
Mr. STAFFORD. As far as the administration of the 

income tax law on personal property in the State of Wis
consin is concerned, I am not surprised that the opponents 
of State income tax legislation are raising all kinds of scare
crows, trying to prevent its adoption. In the State of Wis
consin, when this measure was adopted years ago, from 
securing only very minor returns from personal property, 
particularly on incorporeal property, intangible property, 
we have succeeded in having the salaried man and all other 
classes pay as faithfully as they pay under the national 
income tax law. It is true there are a few instances where 
persons have defaulted, and those instances are called to 
the attention of the district attorney by the assessor of 
taxes, and the district attorney begins suit; and if the man 
has property he must pay the tax, with the added interest 
imposed under the act as a penalty. Otherwise, execution 
will issue against his property. 

I can not subscribe to the position taken by the gentleman 
from Massachusetts [Mr. GIFFORD] that the establishment 
of an income tax law by a State does not bring in additional 
revenue. I remember upon my entrance to the floor of this 
House 29 years ago Mr. Burleson, of Texas, later Postmaster 
General, called attention to the fact that Washington had 
become a Mecca for the tax dodgers of the country. They 
were coming here in large numbers for the sole purpose of 
evading the payment of taxes on intangibles, and an effort 
was then made to try to reach the intangibles. We suc
ceeded in a little way, but not nearly so efficaciously as if 
this income tax law is adopted. This income tax law will 
reach everybody. There is also the national income-tax 
return, which will be available to determine the taxpaying 
class. 

[Here the gavel fell.] 
The pro forma amendment was withdrawn. 
Mr. MAPES. Mr. Chairman, I offer a perfecting amend

ment to section 19. 
The CHAIRMAN. The gentleman from Michigan offers 

an amendment, which the Clerk will report. 
The Clerk read as follows: 
Amendment offered by Mr. MAPES: Page 17, line 17, after the 

word" of," insert the words "not to exceed." 

Mr. MAPES. Mr. Chairman, I think the purpose of that 
amendment is clear. It provides that the penalty shall not 
exceed $500. The amendment will give the court discretion 
to inflict any penalty it sees fit up to $500. As the bill 
now reads the penalty in every case would be $500. 

The CHAIRMAN. The question is on agreeing to the 
amendnient offered b'y the gentleman from :Michigan. 

The amendment was agreed to. 
The Clerk read as follows: 
SEc. 20. If any corporation doing business in the District of Co

lumbia refuses or neglects to comply with the requirements of 
this act or with the rules or regulations of the assessor of the 
District, relating to the administration of this act, or refuses or 
neglects to pay the tax herein provided, it shall not exercise any 
of Its corporate powers or franchises or do any business whatso
ever in the District of Columbia during the period it refuses or 
neglects to fully comply with all the requirements of this act. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word for the purpose of completing the statement I just 
made. The· gentleman from Massachusetts cited the State 
of illinois, where they have no income tax law. What is 
the condition in the city of Chicago so far as the assessment 
of personal property is concerned? It is known to every 
person who has had any personal acquaintance with taxa
tion in the city of Chicago that favoritism and underassess
ment is the rule with personal property there. Need I bring 
to the attention of the gentleman from Massachusetts the 
fact that to-day Chicago is virtually bankrupt? It can not 
pay its teachers because of the methods followed in lllinois. 

Mr. HOLADAY. Will the gentleman yield? 
Mr. STAFFORD. · Certainly. 
Mr. HOLADAY. The condition which the gentleman out

lines as existing in lllinois became so unsatisfactory that 
the governor called a special session of the legislature. The 
legislature is now in session and is to-day considering an 
income tax law for Illinois. 

Mr. STAFFORD. Th~ trouble with the governor and peo
ple of the State of Illinois is that they are 25 years behind 
the times. They are now forced to enact an income tax law. 
Why did not they take counsel from the State of Wisconsin 
25 years ago? If they had done so, they would not have the 
condition which confronts them to-day. 

The pro forma amendment was withdrawn. 
The Clerk read as follows: 

SECRECY REQUIRED OF OFFICIALS AND EMPLOYEES 

SEC. 21. It shall be unlawful for the assessor of the District of 
Columbia, his deputy, secretary, or clerk or other employee of 
his department, or any other person, to divulge or make known 
in any manner whatsoever not provided by law to any person the 
amount or source of income, profits, losses, expenditures, or any 
particular thereof, set forth or disclosed in any income-tax return 
filed with the said assessor by any person subject to taxation 
under this act, or to permit any such return, or copy thereof, or 
book containing any abstract or particulars thereof, to be seen or 
examined by any person, or to print or publish in any manner 
whatsoever any such return, or any part thereof, or source of 
income, profits, losses, or expenditures appearing in any such re
port. Any person who shall violate the provisions of this section 
shall be deemed guilty of a misdemeanor and, upon conviction 
thereof, shall be punished by 11. fine of not more than $500, or 
he may be imprisoned for a period not exceeding 90 days, or by 
both such fine and imprisonment, in the discretion of the court: 
Provided, That this section shall not apply to any authorized 
representative of the United States Government or any authorized 
representative of any State government. Such representatives, 
upon written request, shall be permitted to examine such returns 
at such time as the assessor of the District may designate. 

Mr. LAGUARDIA. Mr. C:hairman, I move to strike out 
the section. This is not a pro forma amendment. It is a 
bona fide amendment, and I want to appeal to the member
ship here present to approve this amendment. It will be 
an entering wedge in restoring the wholesome provision in 
our tax laws making income-tax returns public records. The 
records of taxes on real estate are now matters of public 
record, and there is- no reason why income-tax records 
should be clothed with secrecy. 

We tried it one time and it worked very successfully, so 
successfully that they came in the next year, on the recom
mendation of Mr. Mellon, the Secretary of the Treasury, and 
repealed the publicity provision in our income tax law. 
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Mr. BLANTON. Will the gentleman yield? 
Mr. LAGUARDIA. Certainly. 
Mr: BLANTON. Will the gentleman have the backing of 

the Mellon-Mills Republican administration on his proposal? 
Mr. LAGUARDIA. No. 
Mr. BLANTON. Why does not the gentleman go further 

and provide that all income-tax matters shall be public? 
Mr. LAGUARDIA. We will soon have a tax bill, as the 

gentleman knows, and we will do it there. . 
Mr. BLANTON. When the gentleman says "We will," 

does he mean the Republicans or the Democrats? 
1.\fi'. LAGUARDIA. I mean the House of Representatives 

will have an amendment to the existing tax law before it, 
and at that time we should make a drive to restore the 
publicity provision. 

Mr. BLANTON. Certainly we should. 
Mr. LAGUARDIA. Fine. So we might as well strike out 

this provision in order that the country may be advised 
thAt we will insist upon the restoration of the publicity 
provision of the Federal tax law. · 

Mr. BLANTON. After we pass it and the present 
President vetoes it, will the gentleman provide enough Re
publican votes over there on his side of the aisle to help 
us Democrats override him? , 

Mr. LAGUARDIA. The gentleman can speak for one vote, 
that is his own, and he knows just how he is going to vote 
at all times. · 

Mr. DAVIS. Will the gentleman yield? 
Mr. LAGUARDIA. I yield to the gentleman rrom Tennes

see. 
Mr. DAVIS. I wish to state that many of us have a good 

deal of sympathy with the principle stated by the gentleman 
from New York, but the members of the committee are par
ticularly anxious to have these bills become law, and I 
think the gentleman from New York will agree that if we 
were to inject into this bill a highly controversial matter 
of that kind it will probably result in flagging the bill at 
the other end of the Capitol, or perhaps promote a veto by 
the President. This is in conformity with the existing law 
with respect to Federal income taxes. 

Mr. LAGUARDIA. May I suggest to the gentleman from 
Tennessee that I can not approve of any method of legis
lation in anticipation of what the Executive will do to a 
bill. Let us legislate according to our best judgment, and if 
we are met with a veto the Constitution provides exactly 
our rights in the matter. I think, judging from past ex
periences, that we are not going to be confronted with 
many vetoes in the future. I am ready to face the situa
tion. For one, I want to go on record now as saying that 
I shall do everything possible at any time to restore the 
publicity provisions in our income tax law. I think they 
are wholesome, I think they are sound, and I think they 
are necessary. 

Mr. DAVIS. I want to -say that I will vote with the 
gentleman on that proposition, but we are right now con
fronted with the question of enacting a law and not of 
amending one that is already on the statute books. 

[Here the gavel fell.] 
Mr. MAPES. Mr. Chairman, I rise in opposition to the 

amendment. 
Mr. Chairman, in addition to what the gentleman from 

Tennessee [Mr. DAVIS] has said let me suggest that, like the 
gentleman from Tennessee, I have a great deal of sympathy 
with the position taken by the gentleman from New York 
[Mr. LAGUARDIA] so far as the general proposition is con
cerned; but we are passing a bill here for the District of 
Columbia, and the gentleman from New York is well aware 
that the District does not take kindly to tax suggestions 
from the Congress. If we put in a provision of this kind 
applying to the District, that does not apply to the country 
generally. I am afraid we will be subject to just that much 
more criticism. I think it would be advisable, as the gentle
man from Tennessee has suggested, for us to let this pro
vision go along as written in the bill. I hope the amend
ment of the gentleman from New York will not be adopted. 

LXXV--41 

Mr. FREAR. Mr. Chairman, I rise in opposition to the 
amendment. 

I wish to say, however, I am thoroughly in favor of pub
licity, and was when the Federal law was originally passed. 
We worked as hard as we could to get such a proposition 
through Congress. However, I was amazed 'when I visited 
Mr. Philip Snowden at one time in London and was with 
him a couple of hours to learn his views on publicity. When 
I stated we were trying to get a provision with respect to 
publicity as we have in our own State of Wisconsin 
through Congress, he said that he was opposE¥1 to it, and 
he gave reasons which seemed to him to be of value, and 
they have not -adopted such a provision in England. 

I can see no objection to it and am heartily for it; but I 
would not want to bring it up at this stage of the proceed
ings for fear we may endanger the bill, as the chairman of 
the special committee and as the gentleman from Tennessee 
[Mr. DAVIS] have both. well said. For that reason I am 
opposed to it at this time, but if such an amendment is 
offered afterwards I shall support it. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York [Mr. LAGuARDIA]. 

The amendment was rejected. 
The Clerk concluded the reading of the bill. 
Mr. MAPES. Mr. Chairman, I move that the committee 

do now rise and report the bill back to the House with sundry 
amendments, with the recommendation that the amend
ments be agreed to and that the bill as amended do pass. 

The motion was agreed to. 
Accordingly the committee rose; and the Speaker having 

resumed the chair, Mr. McMILLAN, Chairman of the Com
mittee of the Whole House on the state of the Union, . re
ported that that committee, having had under consideration 
the bill <H. R. 5821) to provide for the taxation of incomes 
in the District of Columbia, to repeal certain provisions of 
law relating to the taxation of intangible personal property 
in the District of Columbia, and for other purposes, had 
directed him to report the same back to the House with 
sundry amendments, with the recommendation that the 
amendments be agreed to and that the bill as amended do 
pass. 

Mr. MAPES. Mr. Speaker, I move the previous question 
on the bill and all amendments thereto to final passage. 

The previous question was ordered. 
The SPEAKER. The question is on agreeing to the 

amendments. Is a separate vote demanded on any amend
ment? If not, the Chair will put them in gross. 

The amendments were agreed to. 
The bill was ordered to be engrossed and read a third time, 

was read the third time, and passed. 
On motion of Mr. MAPEs, a motion to reconsider the vote 

by which the bill was passed was laid on the table. 
ESTATE TAX FOR THE DISTRICT OF COLUMBIA 

Mr. MAPES. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state 
of the Union for the consideration of the bill <H. R. 5822) to 
provide a tax on transfers of estates of decedents, and pend
ing that, Mr. Speaker, I ask unanimous consent that general 
debate on the bill be limited to 1 hour, 30 minutes to be con
trolled by the gentleman from Tennessee [Mr. DAVIS] and 30 
minutes by the gentleman from Wisconsin [Mr. FREAR]. 

The SPEAKER. The gentleman from Michigan moves 
that the House resolve itself into the Committee of the 
Whole House on the state of the Union for the consideration 
of the bill H. R. 5822, and pending that motion asks unani
mous consent that general debate be limited to 1 hour, 30 
minutes to be controlled by the gentleman from Tennessee 
[Mr. DAVIS] and 30 ininutes to be controlled by the gentle
man from Wisconsin [Mr. FREAR]. Is there objection? 

Mr. STAFFORD. Mr. Speaker, reserving the right to 
object, I would like to inquire of the chairman of the com
mittee whether it is his purpose to conclude the considera
tion of the bill this evening. 
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. Mr. MAPES. The committee would like to go along as 
long as it can reasonably, but' it has no desire .to keep the 
House here unduly late, I will say to the gentleman. 

Mr. STAFFORD. It is nearing 4 o'clock, and an hour of 
general debate would bring us to the usual time of adjourn
ment. Is it the purpose of the gentleman to conclude gen
eral debate to-night and consider the bill under the 
5-minute rule at some future session? 

Mr. SNELL. I understood from the gentleman from Illi
nois [Mr. RAINEY], the majority leader, if the moratorium 
proposition is ready to-morrow, the gentleman would take 
it up; but if it is not ready, I do not know of anything to 
come up in preference to this measure, but I am not author
ized to make such a statement. 

Mr. BACHARACH. The committee is still holding hear
ings on the moratorium bill, and I do not see how the bill 
can possibly be ready to-morrow. 

Mr. MAPES. As the minority leader has stated, the under
standing I have had with the majority leader is that these 
bills will proceed except for consideration of the moratorium 
measure. When the Ways and Means Committee is ready 
with that bill, the House will proceed with its consideration, 
otherwise we are to proceed with these measures until they 
are passed. 

Mr. STAFFORD. Would it be agreeable to the gentleman 
that we only have general debate on this measure this 
afternoon? 
· Mr. MAPES. That is all right. 

The SPEAKER. Is there objection to the request of the 
gentleman from Michigan [Mr. MAPES]? 

There was no objection. 
The motion was agreed to. 
Accordingly the House resolved itself into the c ·ommittee 

of the Whole House on the state of the Union for the con
sideration of the bill H. R. 5822', with Mr. McMILLAN in 
the chair. 

The Clerk read the title of the bill, as follows: 
H. R. 5822 

A bill to provide a tax on the transfers of estates of decedents. 

Mr. FREAR. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Wisconsin? 

There was no objection. 
Mr. FREAR. Mr. Chairman and gentlemen, I shall only 

take a few moments of your time in the discussion of this 
particular bill. Estate taxes, as you may know, have been 
passed by 46 of the 48 States, so it is not a new question. 
We have it in the Federal law. It is practically no increased 
burden upon the District of Columbia in this case, because 
80 per cent under the present law~which I think is . more 
than it should be-is returned to the State or municipality 
under the law-in this case, the District. 

The bill we have is a general bill prepared along the lines 
of the report of the National D~trict Tax Association. There 
is no particular difference in the rates, so far as I know. 

There is an exemption of $20,000 for the widow of a 
deceased, where there is one, and an exemption of $10,000 
for the husband, where there is one. Then there are smaller 
amounts for brothers and sisters. It is a regular estate tax 
instead of an inheritance tax. 

It begins with 1 per cent on the net income up to $50,000. 
From that on it is increased regularly, until over $2,000,000 
and not to exceed $5,000,000, is taxed at the rate of 10 per 
cent, and over $5,000,000, the largest amount, is at 15 per 
cent. The other provisions are for administration and are 
general provisions that accompany laws of this kind, and 
are practically the same as in the States, and provisions by 
the national commission. 

Mr. STAFFORD. Will the gentleman yield? 
Mr. FREAR. I yield. . 
Mr. STAFFORD. The gentleman has referred to the ex

emption for the husband, which is one-half of that allowed 
for the widow. Under the Wisconsin law the husband is 
granted the same exemption as a child. The widow is en
titled to an exemption of $15,000. But I rise more to ask an 

explanation of what I regard as rather an unfavorable dis
paragement in the amount of exemption granted to the 
brother and sister, namely, $5,000, and to the child, $2,000. 
That seems to. me a glaring inequality. 

The committee will find that on page 7, paragraph 8. 
Mr. FREAR. There is no reason I have to offer, except 

that is the rate suggested by the commission. Is my col
league familiar with the Wisconsin statute? 

Mr. STAFFORD. I am. There is no such large exemp
'tion accorded to brother and sister. 

Mr. FREAR. What is the exemption under our statute? 
Mr. STAFFORD. It is $2,000 to children and, as I recall, 

$500 to brothers and sisters. Under the Wisconsin law the 
rate is graduated according to the degree of consanguinity 
and the amount of the estate that devolves. 

Mr. FREAR. Yes. 
Mr. STAFFORD. It seemed to me a rather striking dif

ference, which could hardly be justified, to accord a child 
only $2,000, and in most instances they are minor children, 
and brothers and sisters $5,000. 

Mr. BURTNESS. Is not the gentleman inclined to think 
that there may be a transposition of the figures, that at 
least $5,000 ought to be allowed a child, while a couple of 
thousand dollars might be afforded to the brother and 
sister? 

Mr. STAFFORD. That was the purpose of my rising. I 
wanted to call attention to an obvious inconsistency. 

Mr. FREAR. If the gentleman will withhold, I think that 
he will learn that that is the fact before the item is reached 
in the bill. It would seem to be a mistake in drawing the 
bill. 

Mr. STAFFORD. And that was the purpose of my sug
gestion that this matter go over until to-morrow, so far as 
the reading of the bill is concerned under the 5-minute rule. 

Mr. FREAR. That is the way to leave it now: and that is 
the only statement I care to make unless some other gentle
men desire to ask questions. I reserve the remainder of 
my time. 

Mr. DAVIS. Mr. Chairman, I yield 20 minutes to the 
gentleman from Missouri [Mr. SHANNON]. 

Mr. SHANNON. Mr. Chairman, after listening to discus
sions of this body on the President's message, and espe
cially after listening to the distinguished Member from New 
York, HAMILTON FISH, and the noted constitutionalist from 
Pennsylvania [Mr. BECK], I concluded, believing as I do 
that this Government is suffering, and has been for years, 
from an overindulgence of Hamiltonian doctrines that now is. 
a most appropriate time for a Jeffersonian speech. 

The gentleman from New York [Mr. FisH] said that he 
was for sustaining the President on the moratorium. And 
in effect he added that the international banlrers had taken 
$2,000,000,000 of American money and built up European in
dustries which were thereby put in competition with Ameri
can industries.· However, he sa1d: " I want my day later to 
go after the international bankers." 

To me it was not clear why the job should be put off to a 
later day. Why not act now? 

The gentleman from Pennsylvania [Mr. BEcK], who has 
gained an enviable reputation for his views on the Constitu
tion, suddenly becomes the party hack and pleads, with 
tears in his voice, to sustain the -President. He says the 
President, in his negotiations on the moratorium, was act
ing within his constitutional rights. He goes on to say 
that it is "the wise policy to give to him a very generous 
and broad discretion." This means a loose, liberal construc
tion of the Executive's rights under the Constitution. 

I feel mighty glad that the party of which I am a member 
has always stood for a strict construction of the Constitu
tion, believing that to be the only way we could perpetu
ate it as well as preserve the liberties of the people. 

It is unfortunate that one so able and with a reputation 
to sustain, as Mr. BECK has, would not think that there is 
something of far greater importance to consider in this mat
ter than a mere political party., or even a mere adminis
tr'ation. The very Government itself is involved. Shall it 
last, or shall it go the way of all republics of the past? 
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If I remember correctly, the gentleman from Pennsylvania 

says the crash will come if the administration is not sus
tained. He adds in the course of his speech that the inter
national bankers and the people of America are so thor
oughly interlinked that it would be a great disaster .if relief 
is not furnished. I could not help but think, when the gen
tleman said this: To what extent was the interlib.king be
tween the mass of the people and the international bankers? 
Was it only on the debit side that they interlinked, to share 
in the losses? For I am sure that nobody in the part of the 
country that I come from has shared in any of the tre
mendous commissions paid to the international bankers for 
the money borrowed through them to rebuild the industries 
of Europe. 

Many Members are sitting in this House to-day who feel 
their position on this question was complicated somewhat 
by the message sent to them by the President and the 
answer they gave thereto. It is to be regretted that the 
Members were so hasty in replying. As for myself, when I 
received the message I read it and reread it and then read 
it again. However, I had previously received numerous 
questionnaires asking me how I stood on certain questions 
and how I would vote on them. I always read these com
munications carefully and then filed them for future refer
ence. So that when I received the President's message I 
concluded I would just place it along with the other ques
tionnaires and wait until I could see what the propositions 
were that I would be called to vote upon before giving 
an expression. I have so often found that questionnaires 
are not sent to put you on record but merely to put you in 
a hole. 

I feel the Members are not bound by anything that 
has taken place in this connection, because I find-while I 
am not a constitutional lawyer, great ·or near great-that 
the Constitution provides the only way a yea-and-nay 
vote can be taken on any proposition is by the request of 
one-fifth of the Members, unless that provision be liberally 
construed and the President be deemed to have a right to 
call for a private vote.. So I feel that . the Members were 
imposed upon, and I assure them, if they see fit to ·change 
their vote from that which was given in the private .poll, 
their constituents will not call them to account for it. 
Let your conscience be your guide in this matter . . I, for 
one, stand open and free on the question. I am neither for 
nor against it, and my vote will be recorded yea or nay, 
according to the merits of the case. 

If I believed I would . be serving humanity, or that I 
would be serving the German people or the German Repub
lic, it would influence me very mueh. But if I am to be used 
as a mere cat's-paw to take care of the loans of a lot of 
money changers, and thereby add further to the American 
depression, I will not vote for it. 

The gentleman from Massachusetts [Mr. LucE], in dis
cussing the question of the Executive's sidestepping the Con
stitution, said that that was "not ·a matter that· ought to be 
introduced into this solemn discussion of what should be 
done to save the world." This was most magnanimous on 
the part of the benevolent gentleman from MassachUsetts, 
but if we are to save the. world, why not begin by protecting 
and s~wing America? 

I purpose to try to make clear the importance of one 
thing, that when Jefferson found it necessary to establish a 
political party, he did so .with this in mind: That it would 
be truly a national party. 

Senator George F. Hoar, a great Republican Senator from· 
Massachusetts, said on one occasion that-

Every American political sect finds its political .doctrine in Jef
ferson, almost as every religious sect finds its doctrine in the 
Savior of mankind. · 

In the campaign preceding· the 1861 conflict·Mr. ·Jefferson 
Davis, of Mississippi, afterwards President of the Southern 
Confederacy, went into the State of 1V1assachusetts, as well 
as all the other New England States, and appealed to the 
Democrats to stand as one. He said in a speech at Faneuil 
Hall, Boston: 

There iS grave danger ahead if the party [meaning that of Jef
ferson) disintegrates. Remember always that the pulse of aDem
ocrat beats the same whether it is in Massachusetts or Missis
sippi. 

Almost at that very moment Mr. Lincoln took his pen in 
hand-to be exact as to the time, it was on April 6, 1859-
and wrote a letter addressed to H. L. Pierce and others, 
in the city of Boston, replying to their invitation to address 
the Republicans in a Thomas Jefferson birthday celebration, 
and in it he said: 

My engagements are such that I can not come. 
But then he went on to say in this letter that something 

unusual had happened, that the Republicans of that time 
were the real Jeffersonians, and that the party of the oppo
sition had ceased to be the representative party of Jefferson. 
Then he added this tribute to Jefferson: 

All honor to Jefferson-to the man, who, in the concrete pres
sure of a struggle for national independence by a single people, 
had the coolness, forecast, and sagacity to introduce into a merely 
revolutionary document an abstract truth applicable to all men 
and all times, and so embalm it there that to-day and in all com
ing days it shall be a rebuke and a stumbling block to the very 
harbingers of reappearing tyranny and oppression. 

In this letter he also said: 
The Republican Party is for both property and man; in case of 

confllct, for man first. 
How far the modern Republican organization has drifted 

from this in its efforts to serve the privileged few is evi
denced by the economic developments of the present era of 
industrial aggrandizement. 

MISSOURI IN JEFFERSONIAN LEADERSHIP 

My own State of Missouri, in the great struggle between 
the States; furnished ample evidence that the political 
mantle of Jefferson was intended to cover all. We have it in 
the history of the outstanding public men of our great city 
of St. Louis, patriotically exemplified in that splendid soldier 
and statesman, Frank P. Blair, who espoused the cau.Se of 
the North, organizing the first company·of Union men in the 
South. He was a Jeffersonian. We have it in the life of that 
great military commander, Gen. D. M. Frost, who, a.s patri
otically devoted to his own ideals, espoused the cause of the 
Southern States. Both were Jeffersonians. Let me bring it 
more closely down to a later day in Missouri's affairs. I 
shall -pick four men famous in public life. Boone, Pettis, 
Johnson, and Saline Counties furnished them. However, all 
Missouri remembers and honors them. Their names are 
Crittenden, Cockrell,. Vest, and Philips. 

Thomas Theodore Crittenden, who had served in the Con
gress of the United States prior to the war, was a brave 
soldier of the North, a Kentuckian by birth, a Jeffersonian 
in politics. After the war he was Governor of Missouri and 
Minister to Mexico. 

Francis Marion Cockrell was a soldier of the Confederacy, 
and in Pollard's great Southern History of the War Between 
the States he gives special praise to Cockrell and his legion 
as having conducted themselves in a brave and gallant way. 
In after years he was a famous Missouri statesman, and all 
his life he was a Jeffersonian. 

Then let us look upon Missouri's two great scholars, also 
of that period: First, John F. Philips, who was a Member 
of Congress several times after the conflict between the 
States, and who had performed heroic service as a soldier in 
the army of Lincoln and afterwards achieved honor and dis
tinction as a distinguished jurist in the Federal courts of 

In the great campaign between Stephen A. Douglas and this Nation. He likewise was a Jeffersonian. 
Abraham Lincoln in the State pf Tilinois invariably, when Last, but not least of the four by any means, let us recall 
Mr. Lincoln was pushed to tl;le wall in debate, he would George Graham Vest, that great statesman who served his 
reply 1i? Mr. Douglas by saying: State as both Congressman and Senator in the Confederacy. 

I stand squarely where Thomas Jeff~rson stood. I am fighting J We find him closing his career politically in the Congress 
1n the Jeffersonian. Washingtonian, Madisonian way. o.f the reunited States wherein he served 24 years as a Sen-
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ator. From the beginning to the end of his splendid career 
he was a Jeffersonian and an eloquent and outspoken one. 

The mere difference of section, or the intensity of conflict 
between the sections, in no way separated these men from 
their beliefs in the teachings of Jefferson. 

JEFFERSON STILL IGNORED 

President Lincoln once said: " It is now no child's play 
to save the principles of Jefferson from total overthrow in 
this Natton." This is as applicable to-day as it was when 
Abraham Lincoln said it in 1859. Those who are interested 
in the suppression of the teachings of Jefferson are con
·stantly at work. I have in my hand a clipping which con
tains a statement issued by an· organization of to-day known 
as the Constitutional Education · Association. It was sent 
throughout the Nation as a copyrighted newspaper a.rticle. 
It names, in a peremptory way, as the six greatest American 
statesmen, Franklin, Washington, Hamilton, Marshall, Web
ster, and Lincoln. It characterizes them as the men who 
were most effective in establishing the Constitution and 
carrying forward its sequence. It undertakes to specify 
their contribution to that document in this way: 

Benjamin Franklin is most intimately associated with the 
preparation of the Constitution, George Washington with its crea
tion, Alexander Hamilton with its ratification, John Marshall with 
its interpretation, Daniel Webster with its exposition, and Abraham 
Lincoln with its preservation. 

Not one word is said of Jefferson's connection therewith, 
nor of what the Jeffersonians, headed by Madison, Mason, 
Monroe, and others, contributed. Mr. Jefferson was minister 
to France at the time. He took his pen in hand after seeing 
the proposed Constitution and wrote to his friend James 
Madison and others: 

There is a great mass of good in it, 1n a very desirable form, but 
there is also to me a bitter pill or two. I will now add what I do 
not like: First, the omission of a bill of rights providing clearly 
and without the aid of sophism freedom of religion, freedom of the 
press, protection against standing armies, restrictions against 
monopolies, the eternal and unremitting force of habeas corpus 
laws and trials by jury 1n all matters of fact triable by the laws of 
the land and not by the laws of the Nation. A bill of rights is 
what the people are entitled to against every government on earth. 

WHAT JEFFERSON GAVE TO THE CONSTITUTION 

Then the Jeffersonians commenced to patch this document 
in accordance with Jefferson's ideas. Patch No. 1, which is 
amendment No. 1 to the Constitution as framed by the 
fathers-
. Religious liberty, freedom of speech, right of petition: Congress 
shall make no law respecting an establishment of religious belief, 
or preventing the free exercise thereof or abridging the freedom of 
speech or of the press or of the right of the people peacefully to 
assemble and to petition the Government for a redress of grievance. 

Patch No. 2 . . The right to bear arms. This was intended as 
a State right and as a people's right to bear arms for their 
own protection. 

Patch No. 3. Soldiers shall not be quartered in private 
houses. 

Patch No. 4. Search and seizure. The right of the people 
to be secure in their persons, homes, papers, and effects 
against unreasonable search and seizures. 

Patch No. 5. Rights of persons accused of crime. (This 
carries with it the necessity of a presentment or indictment 
of a grand jury, which prohibits the use of a defendant to be 

• made a witness against himself or to be deprived of life, 
liberty, or property without due process of law.) 

Patch No. 6. In criminal prosecution the accused shall be 
entitled to a speedy trial. 

Patch No. 7. Trial by juries guaranteed. 
Patch No.8. Excessive bail prohibited. 
Patches 9 and 10 have to do with the preservation of the 

rights of the States. 
All of the foregoing provisions, now the constitutional 

law of the Nation, were put into the Constitution by amend
ments inspired by Thomas Jefferson and sponsored by his 
political followers. They were not in the original draft of 
the Constitution. 
· The Constitutional Education Society was both prejudi
cially blind and deaf to what Jefferson and Jefferson's fol
lowers did. Let me make up their oversight. All that Jeffet-

son and his followers did was to humanize the Constitution. 
These Jeffersonian patches are America's bill of rights. 

I feel free to assert that the life of Jefferson has not been 
taught to the children of America a.s it should have been 
purely from an educational standpoint. Concerning holi
days, many of the States have both a Washington and a 
Lincoln day. Rightfully so; but concerning the schools, 
George Washington had something to do with the early 
school system; Mr. Lincoln had nothing to do with it. His 
was a work of another kind. But on the part of Jefferson, 
Jefferson had everything to do, fundamentally, with the 
schools of America and the struggle for the education of 
the masses., Yet to-day there are but three States in the 
Union that have a Jefferson holiday: One is Alabama; -Mis
souri now has one, only recently enacted· by the general 
assembly; and Florida has followed Missouri with one also1 

which makes three-two being of most recent enactment. 
THE SPONSOR OF FREE SCHOOLS AND UNIVERSITIES 

Jefferson in his early life made a fight in the House of 
Burgesses of the Colony of Virginia to the end and purpose 
that the children of all should have the benefit of free 
schooling. In this he was opposed and four times suffered 
defeat at the hands of the aristocracy of his State for the 
reason that they did not purpose to be taxed to educate the 
children of the poor. This did not deter Jefferson. He con
tinued the struggle until finally, after many, many years, 
the Colony and later the State of Virginia gave to the 
children what they were rightfully entitled to, educational 
facilities at public expense. 

Jefferson held many places of high and of modest honors. 
He was not only a President of the United States, he was 
also a Vice President; he was a Secretary of State; he 
was a minister to France; he was a Member of the Con
tinental Congress; he was a member of the House of Bur
gesses of the Colony of Virginia; he was a justice of the 
peace; he was a vestryman of the Episcopal Church. When 
he came to write the things he wished to be remembered by, 
he forgot all of these honors and plainly indicated that he 
wished to have engraved upon his tombstone only three 
achievements: 

Here was buried Thomas Jefferson, author of the Declaration 
of American Independence, of the statute of Virgin.ia for religious 
freedom, and founder of the University of Virginia. 

He founded the University of Virginia, of which he was 
rector until his death. Over its doors he caused to be in
scribed a motto. I have always felt that the child going to 
school should have something to connect its school days 
with the hereafter, something that would be lastingly 
impressed upon the mind of the child. " God is here. God 
is everywhere. God is just." Just something so that the 
child would make a connection between its worldly education 
and the life to come. I felt often that maybe it could not be. 
Always I had the dread that in things religious an interpre
tation by an unwise school-teacher might be injurious to the 
child. I never realized I was sensing a sound Jefferson
ian doctrine until I stood at this great Virginia institution of 
learning, founded by Jefferson, and learned that the motto 
he had written for that university was, "Ye shall know the 
truth and the truth shall make ye free." This was taken 
fresh from the lips of the Savior, and· every child, boy or 
girl, who goes to the University of Virginia will always 
remember that the motto of that great institution, selected 
by Thomas Jefferson, was one connecting the Savior of 
Mankind with its education. 

Again let me add that practically all of the great ideas of 
aim, administration, and curriculum which dominated the 
nineteenth century American universities were anticipated 
by Jefferson. I am not saying this. That is what the 
Encyclopedia Britannica says of Jefferson's university ideals, 
and still this great champion of education is practically un
knoWn to the American child, still deliberately ignored by 
the educators and molders of public opinion in our country. 

JEFFERSON'S PRACTICAL EDUCATIONAL PLAN 

Prof. James- C. Carter, in 1898, at the University of Vir
ginia; recalled an occasion wken ·there had been a meeting in 
1818 in Virginia at which there was present the then Presi-
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dent of the United States, James Monroe, and two ex-Presi .. 
dents, Thomas Jefferson and James Madison. 

At that meeting there was read the celebrated report 
prepared by Jefferson for the commission appointed by the 
governor, ' which contained in effect his definitions of the 
objects of primary education. It was as follows: 

1. To give to every citizen the information he needs for the 
transaction of his own business. 

2. To enable him to calculate for himself and to express and 
preserve. his ideas, his contracts, and -e.ccounts in writing. 

3. To improve, by reading, his morals and. faculties. 
4. To understand his duties to his neighbors and country and 

to discharge with competence the functions confided to him by 
either. 

5. To know his rights; to exercise with order and justice those 
he retains; to choose with discretion the fiduciary of those he 
delegates; and to notice their conduct with diligence, with candor, 
and judgment. - -

6. And, in general, to observe with intelligence and faithfulness 
all the social relations under which he shall be placed. 

This statement of the objects of primary education-

Said Professor Carter-
will never be improved. It ought to be written in letters of gold 
and hung in every primary school throughout . the land and be 
known by heart to every teacher and chi~d therein. It is, indeed, 
more than a statement of the elem.ents oi rudimentary education. 
It is an enumeration of the duties of every good citizen under a 
popular government. 

Let me add how sadly ·! have found that Professor Carter's 
admonition in this respect has been ignored. I have fre
quently met school-teachers who were puzzled as to which 
was which, Thomas Jefferson or Jefferson Davis, so -little 
had they been taught about Jefferson and the things he 
stood for. I purpose to give before I am through the real 
reasons why the teachings of Jefferson have been suppressed 
and why a persistent campaign of belittlement and abuse 
has been conducted against his teachings from his own day 
to the present time, when we find a presumptive " educa
tional " society has gone so far as to omit his name from 
the great contributors to the letter and spirit of our 
Constitution. 

A GE~S AS vr:ELL AS A STATES~ 
Jefferson was the father of so many things. He was the 

father_ of. fast mails. When he was Secretary of State he 
was the father of the patent system. All the early patents 
were issued by him as Secretary of State. 

He was a great inventor, but patented nothing himself. 
His contention was that when one was blessed with genius 
he should devote its use to the benefit of mankind. Invari
ably upon Jefferson's inventing anything he immediately 
gave it to the public. The models of his inventions are · on 
exhibition at Monticello. 

Jefferson was the father of the almighty dollar . . He wa~ 
responsible, -·or, rather. he was the author of the coinage act 
of the ·united States, and whenever you have a 10-cent piece 
in your hand or a doliar or · a $10 gold piece, you have ili 
hand an evidence ·of one of the acts of Jefferson, wherein he 
fixed the Uiiit of value. But he never made the dollar the 
standard of citizenship. . 

The children of the United States have been fed up by 
the press on George Graham Vest's famous speech on the 
dog, in which he said the dog was the best friend man ·ever 
had. But why not give to the child. something that Vest had 
to say on Thomas Jefferson as a friend of man? It is a 
most beautiful tribute. rt· would thrill not only a child but 
any man or woman who will read it. Let me quote from 
George Graham Vest's great utterance on Jefferson, deliv
ered in the city of St. Louis before the Jefferson Club on 
October 31, 1895: 

On June 21, 1775, Jefferson took his seat as a Member of the 
Continental Congress, and in June, 1776. wrote, with his own hand, 
the Declaration of American Independence, the most sublime 
enunciation, save one, ever made to the human race. That "All 
governments derive their just powers from the consent of the gov
erned" is but a corrollary of the divine injunction "All things 
whatsoever ye would that men should do to you, do ye even so to 
them." Together these two great truths embrace all the rights 
and duties of mankind. 

To Jefferson we owe eternal gratitude for his sublime confidence 
in popular government and his unfaltering courage 1il defending at 
.all times and in all places the great truth, that "All governments 
derive their just powers from the consent of the gave ned." 

· The· love of liberty ls found not in palaces, but with the poor and 
oppressed. It flutters in the heart of the caged bird, and sighs with 
the worn and wasted prisoner in his dungeon. It has gone with 
martyrs to the stake, and kissed theil' bUl'Ding lips as the tortured 
spirit winged its filght to God! 

In the temple of this deity Jefferson was high priest! For my
self, I worship no mortal man living or dead; but if I could kneel 
at such a shrine, it would be with uncovered head and loving heart 
at the grave of Thomas Jefferson. 

THE FRIEND OF EQUALITY AND FREEDOM 

Jefferson fought the ancient English laws of entails and 
primogeniture so that there should be no distinction between 
the rights of children and that all American children should 
stand on an equality in the sharing of property. When he 
was making this fight, to abolish the odious custom that had 
resulted in the building up of a vast landed aristocracy, he 
was confronted with great opposition. This opposition finally 
had to give way, and when he was about to complete this 
great change in the passing of property, he was appealed to, 
to be at least as fair as was the custom under the ancient 
Jewish laws, whereby the oldest boy received a double por .. 
tion. Jefferson's reply was: 

Yes, I think that on proper showing the oldest boy should have 
a double portion; however, he should be made to show that he does 
double the work, or eats double the amount of food, otherwise he 
should share equally with the youngest or the rest of the children. 

I contend that Thomas Jefferson said things more terrific 
in their indictment of human slavery and things more beau
tiful in his praise of those who were trying to abolish human 
slavery from the world than Henry Ward Beecher, Harriet 
Beecher Stowe, Wendell Phillips, and Lloyd Garrison all put 
together, and still Jefferson as an enemy of slavery is almost 
unknown in the school histories. How few realize that as 
a young man, then a member of the House of Burgesses of 
Virginia, he fought to do away with the expulsion law which 
sent out of the colony the slave that had earned the good 
will of the master to such an extent that the master gave 
him his freedom. The property laws demanded that he 
leave instantly the colony lest he be a distw·bing element. 

Jefferson took the position that if the manumitted slave 
had earned the good will and the trust of those about him, 
he should be permitted to live and die among his people. 
Four times he was defeated in this contention. There are 49 
utterances of Je-fferson on the question of human slavery, 
any one of .which would thrill the heart of every lover of 
human freedom. And this notwithstanding he was the nian 
who taught all the States the correctness of the doctrine · of 
state rights as one of the fundamental principles of inter
state harmony and of national freedom. 

How few to-day realize that when Jefferson wrote the im
mortal document of independence, he incorporated in his 
original draft of it a vigorous indictment of the King of 
England for having· made war upon these unfortunate people 
of another race who had harmed him in no way, put them 
aboard his ships, many of them dying horrible deaths in 
transit to the Colonies. He indicted him further for having 
set up markets for their sale, and when the Continental 
Congress came to vote on these arraignments they were 
stricken from the Declaration of Independence. This was 
done mostly through the influence of New England shipown
ers, who said: 

It wouldn't do to condemn England for the very thing that 
we shipowners are making profit out of. 

Little Rhode Island alone had over 100 ships engaged in 
the slave traffic. Property influence prevailed even in the 
framing of that immortal document, and the indictment 
against England for encouraging slavery was stricken from 
the Declaration of Independence. 

JEFFERSON AND THE THIRTEENTH AMENDMENT 

While a Member of the Continental Congress, Jefferson 
was appointed one of the committee to draft the laws which 
were to govern the territory soon to be admitted as States 
to the Union. It comprised that portion of the country 
which is now Alabama, Mississippi, Tennessee, and Ken
tucky. He, on that occasion, reported an ordinance which 
reads as follows: 
· Slavery, abolition of: After the year 1800 of the Christian era, 

there shall be neither slavery nor involuntary servitude in any of 
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the said States otherwise than in punishment of crime, whereof 
the party shall have been duly convicted to have been personally 
guilty. 

This ordinance was lost by a single vote of a single 
Member of Congress from one of the States. The vote was 
by , States. Seven States were necessary; six States voted 
for it. Had there not been a Member from New Jersey ill 
at the time, it would have carried. That was 81 years before 
the thirteenth amendment was adopted. 

Now, let me read to you the thirteenth amendment to our 
Constitution as introduced by John B. Henderson, a Missouri 
Senator, and passed by Congress in the year 1865, February 1: 

SECTION 1. Neither slavery nor involuntary servitude, except as 
punishment for crime whereof the party shall have been duly 
convicted, shall exist within the United States or any place 
subject to their jurisdiction. 

SEc. 2. Congress shall have power to enforce this article by 
appropriate legislation. 

If you will compare the Jefferson ordinance and the 
thirteenth amendment, you will find not only the thought 
but the wording almost exactly the same, so that when 
Senator Henderson came to write the thirteenth amend
ment he simply went to the defeated ordinance of Thomas 
Jefferson and adopted it word for word and put it into the 
Constitution. 
. Jefferson said, concerning the failure of his ordinance: 

There were 10 States present; 6 voted unanimously for it, 3 
against it, and 1 was divided; and 7 votes being requisite to decide 
the proposition affirmatively, it was lost. The voice of a single 
individual of the State which was divided, or of one of those which 
were of the negative, would have prevented this abominable crime 
from spreading itself over the new country. Thus we see the fate 
of millions unborn hanging on the tongue of one man, and 
Heaven was silent in that awful moment! But it is to be hoped it 
will not always be silent, and that the friends to the right of 
human nature will in the end prevail. 

Had Jefferson's ordinance prevailed, the War between the 
States would have been averted; the sufferings which grew 
out of that war would never have taken place. Jefferson's 
last thoughts on this question were these. As his life was 
drawing to a close he said," I am too old to make this fight. 
This will have to pass to the shoulders of others. All I can 
offer now are the weapons of an old man, my prayers." He 
had said, "Remember, it is written in the book of fate that 
these people shall be free." 

I have frequently referred to this and been confronted 
fronted later by men of the Negro race who said, "But Jef
ferson taught that the races shouldn't live side by side, 
that there should be a separation and that the white man 
should assume responsibility, should educate and train the 
Negro and find a habitation for him." They said, " Do you 
think he was fair in that?" "Well," I replied, "in the light 
of what happened later, I would think that the Jefferson of 
his time was eminently fair, for we find seventy-odd years 
afterwards . Abraham Lincoln, the Emancipator, saying the 
same thing." 

On August 14, 1862, addressing a deputation of colored 
men, President Lincoln expressed clearly his belief that the 
colonization of that race would be the wisest solution of the 
difficulties which he foresaw would grow out of the emanci
pation of the race. In the course of that address he said: 

We have between us a. broader ditlerence than exists between 
almost any other two races. Whether lt 1s right or wrong I need 
not discuss, but this physical difference is a great disadvantage to 
us both, as I think. Your race suffers very greatly, many of them, 
by living among us, while ours suffers from your presence. In a 
word, we suffer on each side. If this is admitted, it affords a 
reason, at least, why we should be separated. • • • It is better 
for us, therefore, to be separated. 

JEFFERSON ON RELIGIOUS FREEDOM 

It was no ~asy :fight for Jefferson and his followers to dis
lodge the clergy selected and appointed from England by 
the Church of England, and paid by tithes in the colony 
of Virginia. When Jefferson undertook this great fight, 
which took years and years to win, and when victory was 
about to be attained and he was about to achieve the com
plete divorcement of church and state, he was confronted by 
two great men, who said to him: "Jefferson, you are right in 
divorcing the church and state, but you . are going too far. 
Let the taxes for church purposes be collected from each 

person and then permit him to designate to what particular 
church he wishes the taxes diverted." And then Jefferson 
gave utterance to this characteristic declaration: "I have 
sworn, upon the altar of God, eternal hostility against every 
form of tyranny over the mind of man." And he pushed 
forward with his work. How few remember in these days 
that the two men he had to defeat in the final struggle 
were none other than Patrick Henry and George Wash
ington, the Father of his Country. Why wouldn't this be 
interesting reading, not only for school children but for 
grownups as well? 

The responsibility for this failure on the part of America 
to understand its greatest statesman, or rather to know 
something of him beyond the fact that he wrote the Declara
tion of Independence is due to the doctrines he taught, 
which had to do with the menace of wealth-the encroach
ments of the "big rich." He taught that if there ever was 
a chosen people of God it was those who tilled the soil. In 
this he was right, even as it is handed down to us by history 
and tradition, because the ancient Jewish people were tillers 
of the soil. He taught that if happiness was to be ours it 
had to come primarily from those who tilled the soil. He 
taught that there should be no centralization of government; 
likewise, that there should be no centralization of wealth. 
His teachings warn us that every device of legislation should 
be used to keep down the building of great fortunes, lest it 
lead in the end to tyranny. 

All his writings bring us to the conviction that he believed 
in a multiplicity of well-to-do people scattered over the land 
and not a few very, very great rich centered in a corner of 
the land. He taught a doctrine which would be of grave 
danger to the captains of these great fortunes were the 
children of this land to know that Jefferson believed in the 
right of revolt under oppression either of tyranny or wealth. 
He said he would not give a fig for a people who did not have 
the spirit of revolt in their blood, lest those who are their 
agents might forget whose Government this is; that to keep 
this fact in mind an occasional uprising of the people in 
protection of their rights was a wholesome thing. Surely 
these great captains of wealth would not want the children 
to become acquainted with such dangerous doctrines or to 
come out of school and find that the vast fortunes piled 
up in the hands of a few had abridged their opportunities, 
leaving nothing in sight for the boy or the girl facing 
the world in the country of Jefferson but the meager chance 
of securing employment at Sears-Roebuck or Montgomery 
Ward's or at some other centralized institution. 

This, and this alone, is responsible for the motives of the 
"big rich" in keeping dark the things that Jefferson taught. 

Many masquerade as Jeffersonians in one party who are 
not Jeffersonians at all, and some there are in other parties 
not bearing his name who are really Jeffersonians. The 
principles of Jefferson are in their mere infancy, so far as 
government application is concerned. The principles of 
Alexander Hamilton are to-day functioning 100 per cent in 
the national Government. The teachings of Jefferson were 
intended not merely for party purposes but to perpetuate the 
Republic; departure from the teachings of Jefferson means 
that this Republic will soon follow in the footsteps of those 
republics which fairly dotted the old world long before 
this one was ever thought of. The perpetuation of this 
Republic, if it is to be, must be through a return to the 
teachings of Jefferson. 

THE OPPOSING IDEALS OF HAMILTON AND JEFFERSON 

Alexander Hamilton believed and often asserted that the 
people is a beast and has to be led. He taught that the well
born and rich should have something more than the great 
-mass of people. Jefferson taught this was a government of 
the people, and that the humblest had as great a voice in 
it as the richest. He had sublime confidence in the judg
ment of the people. Sometimes it looks as though he were 
mistaken. The people fail to grasp the importance of a 
people's government. Mr. Thomas Watson, of Georgia, a 
great historian and great statesman, wrote concerning Ham
ilton, that "Hamilton had hardly taken off his hat and 
settled in his office as Secretary of the Treasury before he 
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began to write laws to please the rich, to enlist the rich, to 
additionally enrich the rich." 

Let me quote from an article in the La Follette newspaper, 
the Progressive, which states that in 1920, 33 people had an 
annual income of $1,000,000 or more; in 1928 this had grown 
to 504 people with such incomes. In 1920 four people had 
an annual income in excess of $5,000,000; in 1928, 36 people 
had such an income. In 1920, 3,167 people had an annual 
income in excess of $100,000, and at the later date the num
ber had grown to 14,242. This all in the first eight years of 
the reign of Andrew Mellon, sitting in the key place of gov
ernment, the place which Hamilton held. It has been 
frequently said that Andrew Mellon is the greatest Secretary 
the Nation has had since the days of Hamilton. He surely 
meets Tom Watson's description of what Hamilton stood 
for in the way of additionally enriching the rich. 

There has been at times in this country a real effort on 
the part of many men to revive and to make effective the 
teachings of Jefferson. Jefferson said there was no proper 
regulation of monopoly proposed by the Constitution. In 
1889 and 1890 the men who composed the Congress of the 
United States believed that monopoly would soon destroy 
the little fellow in trade everYWhere. The Sherman anti
trust law was the outgrowth of this feeling. In December, 
1889, John Sherman introduced his famous measure to regu
late combinations in restraint of trade, known as the Sher-

. man antitrust law. In that body were many great men. 
among whom were George Edmunds, of Vermont; George F. 
Hoar, of Massachusetts, a great Senator; J. Z. George, of 
Mississippi; Senator John Reagan, of Texas; Cockrell and 
Vest, of Missouri; Plumb and Ingalls, of Kansas. This meas-

. ure finally passed the Senate of the United States by an 
affirmative vote of 51 and a single negative vote. It reached 
the lower House of Congress and, under the leadership of 
Silver Dick Bland, passed with not a negative vote recorded. 
The measure was signed by the President of the United 
States and became a law in June, 1890. 

For 21 years this measure weathered the courts. On two 
occasions the SUpreme Court of the United States sustained 
it. In 1911, 21 years after its enactment, two struggling 
infant industries-namely, the American Tobacco Co. and 
the Standard Oil Co.-with their heads hardly above water, 
in great distress, through their hired agents made an appeal, 
saying: " We can not get justice from the people; we can 
not get justice from the Congress of the United States. We 
want justice. We are here appearing before the Supreme 
Court for a new interpretation of the Sherman antitrust 
law." And 21 years after its passage the Supreme Court, 
through its Chief Justice, White, wrote the infamous deci
sion wherein it was declared that in the light of reason, the 
rule of reason is that Congress meant to say not all com
binations in restraint of trade, but all combinations in 
" undue " restraint of trade. 

A JUDGE-MADE LAW 

The Supreme Court of the United States wrote the word 
" undue " into the Sherman Act and thereby took the teeth 
out of it, and there bas not been a bad trust in the United 
States since that day. Justice Harlan, a member of the 
court, in a minority opinion said: 

If Congress meant to say that, why didn't it say it? And it has 
had 21 years to say it in and hasn't said it yet. You at this late 
day write that word into the act. 

He further said: 
You are not interpreting the law, you are not rendering a deci

sion based upon the act, you are writing the act. You are per
forming a function that was never intended you were to perform. 
This is judicial legislation, not judicial interpretation. 

How the trusts must have trembled when President Hoover, 
a few months ago, named as a new Chief Justice a · gentle
man who was one of the affirming members of the court that 
voted to take the teeth out of the antitrust law, Charles E. 
Hughes. And now the trusts are crying for more privileges, 
and the President responds. In his message he says, con
cerning the antitrust laws, that there is wide conviction that 
some changes should be made, especiall~ in the procedure 
under these laws. He adds: "• • • I do not favor their 

repeal • • *." Why, the truth of it is they have not 
had anything but privileges since the law was put upon the 
books. First, they had Executive permits by inaction, and 
then they have had judicial permits, and now they are 
clamoring for something more. If there is anything left 
for them to get in the way of Executive and judicial favors, 
I do not know what it is. Remember that the State courts 
sustained their trust laws; remember that the decision in 
this particular Standard Oil case, which originated in east
ern Missouri, was unanimously sustained by the United 
States Circuit Court of Appeals, and the opinion of that 
court, which was set aside by the United States Supreme 
Court, should be known to everyone. The special concurring 
opinion of Judge Hook should be read by every Citizen of 
the Nation to-day. It was sound, and should have become 
also the opinion of the Supre~e Court. 

SOME CRITICS OF THE COURTS 

We are told not to criticize the courts, and we should not, 
unless we do it in the way it was done by such a danger
ous man as Thomas Jefferson, who pointed his finger at 
John Marshall, the then presiding Chief Justice, and said: 

There sits the man who, by his twistifications of acts of Con
gress, is going to take away from the people their liberties. 

And there were other dangerous men. 
The next man who proved to be a critic of the Supreme 

Court was none other than" fighting" Andrew Jackson. He 
said of the same Marshall: 
~e has written an opinion, but to enforce tt, it takes the militia. 

I have charge of the militia.. Let's see John Marshall get the 
militia to enforce his decision. 

And then another dangerous man came along who had 
the hardihood to criticize the court. His name was Abra
ham Lincoln. He said: 

Better that we destroy that court--

Referring to its decision in the Dred Scott Case
than for that court to destroy this Republic. 

And then a little later two more dangerous men arose to 
offer some criticism of the courts. 

One of them was a very impulsive man who, in 1912, one 
year after the Supreme Court rendered its trust decision, 
went into the State of Ohio and made a speech, and on 
that occasion he criticized the tendency of the courts to 
interfere with the rights of the people. He · said: 

There are certain decisions in which the people should have a 
voice even after the decision is rendered. There are private suits 
between litigants that the effect of decision therein is to interfere 
with rights of the people as a whole; therefore, the people should 
have some voice in approval or disapproval of such decision. 

He also added on that occasion: 
Opportunity should be preserved to the American boy, just as 

his father and his grandfather had before him. 

That was Teddy. Theodore Roosevelt was running for the 
Republican nomination for President, and up to the day 
he made that speech he looked like a winner but after he 
made it, big business saw to it that the nomination went to 
Mr. Taft. They preferred defeat with Taft rather than 
victory with Roosevelt with such doctrines as these in his 
mind. 

A short time ago, in the city of Cleveland, there was a meet
ing. It was the World's Alliance of Young Men's Christian 
Associations, and at this meeting was voiced the protest of 
youth against conditions that were fast closing the doors of 
opportunity. 

In particular the World's Alliance urges that immediately fur
ther steps be taken by governments and leaders of commerce and 
industry to give youth opportunity to gain a llvelihood until 
economic stabllity is restored. 

That resolution was passed at that meeting. I wonder if 
these young Christian gentlemen who met over there and 
passed that resolution had any realization of what hap
pened to Theodore Roosevelt when he got in the way of 
big business and demanded opportunity for the boy of his 
day, expressing the wish that be should have the same 
opportunity that his father and his grandfather had? 
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Dealing with this word " opportunity " at this moment, 

let me just say that there is no liberty unless there is op
portunity. If we are, nominally, free but with no opportu
nity to make a living, then there is no liberty, and Roosevelt 
and the Young Men's Christian Association were both right 
in demanding that the youth of to-day have such equal 
opportunity as may accord them at least a chance to obtain 
a job or embark in a better business which will asst.I.re them 
a fair living and the right of a competency for their families. 

BRYAN A GREAT JEFFERSONIAN 

The next man who appeared in the limelight as indicting 
the courts was William J. Bryan. In the same year, 1912, 
a year after this Standard Oil decision of the Supreme 
Court was rendered, he said: 

There sits at the White House the man who has packed the 
courts in the interests of the trust-

meaning Mr. Taft. Mr. Taft said on that occasion that he 
would not dignify Mr. Bryan with an answer. Mr. Bryan 
was right. He did not believe Mr. Taft was personally dis
honest; he did not believe that he would take money; but 
he did know that Taft was a Hamiltonian, that Taft was 
not a Jeffersonian, or a believer, like Jefferson, in the rights 
of the people. 

Taft believed as a loyal Hamiltonian that it was the duty 
of government "to write laws to please the rich, to enlist 
the rich, and to additionally enrich the rich." Therefore 
the little fellow in trade met disaster from those statesmen 
who followe'd the theories of Alexander Hamilton. 

William J. Bryan tried hard to revive the doctrines of 
Jefferson, and in his preachment of these doctrines he urged 
the things that would have resulted in good for the little 
fellow in trade. Bryan's greatest speech was not his " Cross 
of Gold " speech, but his speech on the trust question in 1900 
in Chicago at a gathering of those for and against the trusts, 
in which he said this: 

I am opposed to any plan which places the dollar on a. pedestal 
and man under the· dollar. The dollar was made for the use of 
man, and not man for the use of the dollar. This is a. debase
ment of mankind. 

He then went on to describe the contest ahead of us 
as a contest between two men: The God-made man and 
the man-made man. The God-made man was a man 
who was brought into the world with a heart and a soul; 
he was only permitted to remain here a short time, 60 or 
70 years, not long enough to do much harm; in the God
made man, the biggest was not much bigger than the 
smallest, the strongest not much stronger than the weakest. 
Then man made a man, and that man was given a life in 
perpetuity. This man-made man was not made of equal 
strength with the God-made-man; but given a strength, yes, 
one thousand or one million times greater. This "man-made 
man had neither a ·heart nor a soul. 

The God-made man, said Bryan, had a soul that he might 
be punished in the world to come for misdeeds; there was 
no punishment for the man-made man unless it was on this 
earth. The man-made man can be found in the form of a 
corporation that is at the back of every trust in the United 
States. ·Man was the creator of this man; he could regu
late it. And, let me add, that if need be, he can put it _out 
of existence if its continuance means the destruction of the 
happiness of the God-made man. This was Bryan's greatest 
speech. 

He was preaching simply the doctrine of Jefferson when 
he gave this great utterance, but for some reason or other 
there was not an American response. The people preferred 
those who were preaching the Hamilton doctrine. They 
followed the Hamiltonian teachers of that day, and disaster 
has followed quickly in the wake of this Hamiltonian de
cision of the Supreme Court written by Hamiltonian judges 
appointed by a Hamiltonian President. The Standard Oil 
Co. and the American Tobacco Co. were taken care of, and 
the thousands of other trusts which have waxed fat on the 
nourishment of that decision are no small contributing fac
tors to the depression in which this country is sunk to-day. 

Let us not forget that the Hamilton believers are working 
all the while. I have here a copy of the Saturday Evening 

Post, in which the sage of Northampton, Mass., Calviii 
Coolidge, takes his pen in hand-I think he gets $3 a word 
for these effusions that ,appear from time to time. Being 
thrifty and diligent, like all New Englanders, he gives little 
for nothing. Mr. Coolidge, in his articles, proceeds to give 
real Hamiltonian doctrine to the Post readers-the plain, 
old-fashioned Vermont garden variety. 

COOLIDGE ON LEADERSHIP 

He says in this article: 
It is natural and inevitable that the people would wish to see 

their authority repose in some public officer and translated into 
positive action for their relief and protection. More and more 
they have come to look to the Executive Offiye for leadership. 

That is typical Hamiltonian doctrine, " look to the Execu
tive Office for leadership." The people's representatives in 
Congress do not count. Then he says: 

The ordinary voters can not give the time and attention necessary 
to solve the intricate a.Rd complicated problems of modern govern
ment. They have to be engaged in earning their livelihood; the 
natural rule of division of labor requires them to delegate govern
mental duties to expert officers. 

"Delegated to expert officers." You know the ones he 
means. 

First, I take issue with him when he says that the people 
have not time to give attention to the problems which concern 
them or that they are too busily engaged making a living to 
give thought to these complicated questions of government. 
When Mr. Hoover took his seat more than three-fourths of 
American employees and little merchants sat down with 
him, and they have not gotten up yet. They have had 
plenty of time to think of these complicated questions of 
government. The trouble with the American people is · 
they have trusted too much to the Hamiltonians of the 
Coolidge-Hoover type, and the leadership has been a false 
leadership, a leadership of property and not of humanity. 

I listened to Mr. Coolidge over the radio some time ago. He 
was crying out that he wanted the people to buy insurance, 
that he was a director in the New York Life Insurance Co. 
himself, and that he could recommend insurance as a good 
investment. I could not believe the evidence of my own 
ears, that an ex-President of the United States would lend 
his prestige to the selling of life insurance. I could not 
help but think that perhaps if he had lived in an earlier 
day, he would have been selling lightning rods or sewing 
machines, because many New Englanders engaged in those 
two occupations. But when I thought that this man, in 
this period of distress, was urging others to buy-he who 
was so thrifty, and who had received $75,000 a year as Presi
dent of the United States and saved most of it-and 
when I remembered it was said that when he decided to 
move back to Northampton he used Government trucks to 
haul his household effects, I was no longer surprised that he 
had left the Presidency to peddle life insurance and tell the 
people, at $3 per word, the kind of leaders they ought to 
foHow. 

When the great War between the States closed and Presi
dent Grant was installed, he met George Pickett, of the 
famous Pickett brigade of the Southern Army, and he said, 
"Pickett, I am going to make you marshal of Virginia." 
Pickett was, oh, so poor, and he said, "Why, Mr. President, 
you can't do that." "Yes; I can." "No, no; you can't. 
There are two reasons. First, you can't atiord to do it; and, 
second, I can't afford to take it." And then the President, in 
his brusque way, demanded, " Who in the hell told you I 
couldn't afford to· do it?" "Maybe you can, Mr. President, 
maybe so; but the second reason stands. I couldn't afford to 
take it at your hands." This in no way detracts from the 
magnanimity of Grant in tendering it. Grant saw it in the 
light that he wanted to help Pickett, but Pickett could not 
tiring himself to accept anything at the hands of President 
Grant lest those whom he had led such a short time before, 
many of them to death, all of them to poverty, might disap
prove of his accepting something at the hands of one who 
had led the forces of the opposition. That was Pickett's 
idea of prestige and honor. . 

The same State furnished a great leader, the commander 
of the armies of the South. After the war the New York 
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Life Insurance. Co., later the employer of Calvin Coolidge, 
said to Gen. Robert E. Lee~ " We want you as our president," 
and tendered him the magnificant salary of $50,000 a year. 
And then this great man said in reply: "I am not an in
surance man. I know nothing about the inSurance business. 
Therefore, if I accepted this place, it might be considered 
that I was bartering away my people or my name. This 
can't be done." Lee declined it. He accepted instead the 
presidency of the Washington and Lee University, of Lexing
ton, Va., at a salary of $1,500 a year. No Vermonter of 
the Coolidge kind could understand this, but it was a great 
example of real leadership, without thought of the dollar. 

JEFFERSON REFUSED GIFTS AND EMOLUMENTS 

When Thomas Jefferson was President, he protested 
against the presentation of gifts to him while holding that 
office. First the question came up in the presentation of 
merely " a bust of the Emperor of Russia." When this pres
entation was made he had to accept it diplomatically, but a 
little later a cane was tendered him, and he declined it. 
In his declination he said· that the President of the United 
States should receive a gift of no kind from any source, 
unless it be a pamphlet or a book, and he should receive 
no compensation or remuneration of any kind outside of 
his salary. He carried this principle out even on his retire
ment into private life, refusing employment of any kind 
that carried with it compensation, lest it be said of him that 
he was selling the prestige of that office. I would respect
fully suggest to the sage of Northampton that he should 
substitute the Virginia ideals of leadership for the Vermont 
idea of getting while the getting is good. 

Let me remark, as I am about to conclude, that I recently 
read in a newspaper of Hoover proclivities an article which 
expressed a concern for the Democratic Party often voiced 
by those who support the enemy. This paper was worried 
about whether the Democratic Party was a wet, a dry, or 
a moist democracy. 

A PARTY OF FREEDOM OF OPINION 

That we have wet Members, dry Members, and those who 
are merely moist, is evident. I know we are a national 
party, and as such we are bound to have supporters of all 
shades of belief on this question. The same is true of the 
other party. 

But what is sinful in us is never sinful in the party of 
Hamilton. The downright truth of it is that the one party 
that is always held responsible for its shortcomings is the 
Democratic Party. The other party, with its high collar, 
its stovepipe hat, its Prince Albert coat, and its hands folded 
in prayerful attitude, is always above reproach. I guess that 
must be because it has the "grace" that "abounds for the 
chief of sinners." 

But, my friends, let us not be misled by the things that 
are said by the Republican press or the Republican leaders. 
Be as big and as broad on this question as was John Sharp 
Williams, of Mississippi, when asked the question, "Are you 
for AI Smith for President?" "I certainly am." "But, 
Mr. Williams, you are dry." "Yes, I am dry; but the prin
ciples of Thomas Jefferson are greater than any sumptuary 
or church question that may arise." 

Now, a word about Jefferson and the liquor question. He 
would not use hard liquor even as a prescribed remedy lest 
it would lead to evil habits. However, at every meal served 
on his table there was a bottle of wine. His practice on this 
question was one of both caution and tolerance. 

I know that many Republicans are sincere in passing on 
questions of government. · But they do not let their sin
cerity go far enough. I think they should go as far, when 
they are being misled, as did the old gentleman a short time 
ago in a church gathering just outside of Osceola, Mo. On 
that occasion-it was during the presidential election-the 
preacher, just before the close of the service, said to his 
congregation, "I intend to talk to you plainly to-night. 
I am going to give you a good talk on politics. I am going 
to talk concerning Alcohol Smith." Just then an elderly 
gentleman-a seasoned-in-the-wood Democrat-stood up in 
the back of the church and said," Hold on, Brother; hold on. 

Now, if you are going to make a political speech, I want to 
make one, and I want to make mine first. When the reviv
alists came into this section and held their meetings, they 
told me if I would give up liquor, give up swearing, give up 
gambling, I might be saved; and now if you are going to 
·impose a new condition, that I have to vote the Republican 
ticket, I'll be damned first., 

In conclusion, I say to the gentlemen on the other side 
of the House, if you are to have a leadership, let it not be 
that of the big rich. And if you will not tolerate as liberal 
a one as that furnished by your party in Nebraska and Wis
consin, then let it be as conservative as that of George Hoar 
or John Sherman, who fought that the little fellow in trade 
might be saved against the encroachment of big combina
tions of wealth. 

Mr. SCHAFER. And Tammany, too? 
Mr. SHANNON. Is this the gentleman who deserted 

La Follette? 
SEVERAL MEMBERS. Yes. 
Mr. SHANNON. Then he deserted one of the greatest 

democrats that ever lived. My only regret is that La Fol
lette was in the Republican Party, because he diq. not belong 
there with such fellows as that in it. [Applause.] 

If this can not be, then you should go as far as did the 
old gentleman who broke up the church meeting, and let the 
Republican Party be damned first. [Applause.] 

[Here the gavel fell.J 
Mr. FREAR. Mr. Chairman, I yield 10 minutes to the 

gentleman from Ohio [Mr. MooRE]. 
Mr. MOORE of Ohio. Mr. Chairman and members of the 

committee, it is my purpose to make some comments concern
ing the remarks of the gentleman from Ohio [Mr. SWEENEY) 
which he made last Friday. Since ~Y colleague was just 
recently elected I had not had the opportunity and pleasure 
of meeting him until last Monday when I went to his office 
to invite him to become a member of the Ohio Society, and 
in conversation I advised him I would probably make some 
observations concerning his address. I found him courteous, 
and well he might be, for he succeeded one of the most 
friendly and affable gentlemen who has served in this House, 
the late Hon. Charles A. Mooney, who, unlike his successor, 
always spoke a good word for his colleagues and the House. 
My new colleague from Ohio comes from the metropolis of 
my State, from the great city of Cleveland, which has had a 
marvelous growth and development in the last several years. 

I hasten to advise my colleague that he did not offend me 
personally in what I regard as unfair and unwarranted state
ments, but I am only offended when I think he offends 
agaimtt the truth. '· 

We have become somewhat accustomed to these attacks 
from the outside, but rarely do we have exhibitions of this 
kind from our membership and especially from one who has 
had such limited opportunity to observe. 

Of course, it is the pastime of some to try to play on what 
is a popular chord in the public mind and criticize every
thing and everybody. 

It seems to me unfortunate that the gentleman from Ohio 
should begin his service in the Congress by making this at
tack on Congress and the President at a time when govern
ment is difficult. Those of us who have had some experience 
here have frequently observed that when a class or group 
in this country "does not get from the Congress what it 
wants or is required to do something it does not want to do 
it attempts to discredit Congress. Evidently the gentleman 
from Ohio is trying to follow this policy-being a bitter foe 
of prohibition himself he is trying to discredit prohibition 
by discrediting the Congress, through which the eighteenth 
amendment was submitted to the various States. [Ap
plause.] The gentleman appears to'be so much more inter
ested in this one subject than · in his colleagues and the 
Congress that after only five days' service he will assume 
to pass judgment upon the conduct of the Congress and his 
colleagues. 

Frankly, it seems to me we have a right to expect more 
consideration and a somewhat· judicial temperament from 
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one who has been honored as a municipal judge by the great 
city of Cleveland . . 

Our new friend said: 
My friend from Ohio [Mr. CooPER], who preceded me, 15 an 

ardent dry, a sincere dry. I pay tribute to his sincerity. He is 
not that type of a dry who goes to the wash room, takes a drink · 
of liquor, and then comes back on the fioor and votes dry. He 
is honest. There are a few of that type left. He said that 
prohibition was one of the important questions before the Ameri
can public. 

The tribute he pays to my colleague from Ohio as to his 
character and sincerity is amply deserved, but the charges, 
insinuations, and innuendoes as to the membership of the 
House are unwarranted and untrue. Our new colleague plays 
the role of a modern Diogenes looking for an honest man 
and after only being a Member of this House for five days 
he makes these untrue inferences. As I said, I have been a 
Member of tliis House for 13 years, and during that time I 
have never seen a Member of the Congress or anyone else 
take a drink of liquor in the washroom, the cloakroom, or 
any place in this House. [Applause.] I have talked to em
ployees of the House, and they have made the same observa
tions that I made that this does not exist. The fact is, dur-; 
ing my service of 13 years I could count on the fingers of 
one hand all the Members of Congress that I have ever seen 
under the influence of liquor. 

Speaking in the large, the membership of this House 
observe the laws, support the laws, and try to assist those 
who are having a difficult time in administering them. Con
trast that attitude with the untrue and unfortunate utter
ances of my colleague, who evidently is swayed by the propa
ganda that would discredit our membership and demoralize 
government itself. 

But we forget, yet -we should not forget. I would cast no 
reflection upon the Members of this House who served in 
other years. They served their day and generation well, like 
we are trying to do. However, I speak about a condition. 
It is a well-known fact, although some forget it, that in this 
Capitol there used to be a bar, where liquor was dispensed 
and which Members of the Congress · patronized. I have 
talked with men who served in the Congress then and who 
have served now, and I have never found one who is in a 
position to observe but what said there is much less drinking 
now than there was then. 
. The gentleman from Ohio alleges that two Members of 
Congress were discussing the bad quality of Washington 
liquor . . I really feared my friend was going to qualify as 
a ." snooper,". but he hastened to say that he was not a 
Smedley Butler, and yet he did something that I think is 
infinitely worse. "Qh," he hastens to say, "I will not tell 
you their names." He refuses to tell the names of two 
Members, thereby putting odium and a cloud upon the en
tire membership of the House. I think 'that is indefensible. 
If I talked recklessly and extravagantly like the gentleman 
from Ohio, I would say more. 
. And then the gentleman speaks of hypocrisy. f charge 
no one in this House with hypocrisy, not even .the gentle
man who has spoken these words. I leave each Member to 
his individual judgment and conscience when he votes. But, 
smce the gentleman raises this question, I am wondering 
how, having been a municipal judge and how, having five 
days ago, with all of us, taken the oath to support and up
hold the Constitution of the United StatE!S, he squares his 
attitude by attacking the Constitution in his first utterance 
iri this House. He would attack the man and call him a 
hypocrite who happens to take a drink of liquor, a thing 
which I do not do or defend, but who supports the Consti
tution and does what he can to enforce the law. Our col
league appears to feel that his attitude or privilege is to 
take an oath to support and uphold the Constitution but 
thereafter he would not be hypocritical if he would drink, 
talk against the Constitution, embarrass those who are try
ing to enforce it, and put every obstacle in the way of its 
success. [.Applause.] 

. Apparently, from his attitude, that would be what he 
thinks a Representative should or could do with propriety. 
The unwarranted statement of the gentleman is unfortu
nate, to say the least, and his attitude makes difficult the 
work of those who are honestly trying to enforce the laws. 

Then, the gentleman says: 
I hope there is courage here, and I hope there is no group that 

wm control anybody. 

Allow me to say I share that hope. 
Now, keeping in mind the gentleman comes from a great 

city, he demonstrates his unusual courage by attacking the 
Anti-Saloon League and charging us with being subservient. 
I marveled at his ability to observe, but I have marveled 
more at his courage in this respect. Do you suppose it could 
be possible the gentleman is thinking about his own sub
serviency to some organization? 

He not only lectures Congress but he criticizes the Presi
dent. He states: 

I am also concerned with the attitude of the President of the 
United States. I am surprised that he has made no mention of 
this question of prohibition. 

My colleague criticizes the President for not saying any
thing, but I feel absolutely sure that he would have criticized 
what the President would say if he were speaking on this 
subject. The President's position on this matter is clear, 
and he does not have to keep continually talking about it to 
satisfy the gentleman from Ohio. But he says where is 
the statesmanship, where is the leadership, and then he 
wonders what AI Smith would have done. Many times I 
have wondered the same thing. My friend did not tell me 
what AI Smith would have done, and I can only leave you 
wondering and wondering. The American people decided 
between Herbert Hoover and AI Smith. Few of our Presi
dents have had to serve in more difficult times than Presi
dent Hoover. I feel confident the thoughtful people of this 
country are behind President Hoover in his efforts to serve 
the country in his great office. Fortunately we have a world 
figure when we have world problems. The President has 
maintained our prestige abroad and carefully, honestly, and 
efficiently administered our affairs at home. We will do well 
to support him rather than be a party to destructive criti
cism like that in which my new colleague has indulged. 
[Applause.] . 

I have said these few words because I have tired of these 
unwarranted and gratuitous aspersions upon the member
ship of this House. In the words of my friend I have 
intended no personal offense. I want with you to maintain 
the dignity, decorum, and good name of this House and its 
membership. 

Good name, in man and woman, dear my lord, 
Is the immediate jewel of their souls, 
Who steals my purse, steals trash, 
'TlB something, nothlng, 
'Twas mine, 'tis his, and has been slave to thousands, 
But he that filches from me my good name 
Robs me of that which not enriches him, 
And makes me poor indeed. 

[Applause.] 
Mr. DAVIS. · Mr. Chairman, I yield three minutes to the 

gentleman from Ohio [Mr. SWEENEYJ. 
Mr. SWEENEY. Mr. Chairman, ladies, and gentlemen, I 

did not hear all my colleague from Ohio told you with ref
erence to the speech I made the other day. I want to say 
right now that I am making no apology for the statements I 
made in the House last Friday. I appreciate that it is no 
reflection on the sincere Members of Congress who are here 
trying to do their duty. But, if it fits those who are hypo-
crites, I am making no apology. -

I did not base my remarks on observations made the last 
four or five days. I have been coming to this Capitol since 
prohibition became a part of the organic law of the Nation. 
I have heard discussions on both sides of this mighty ques
tion. I have been in the offices and I have made observa
tions around the cloakrooms, and, as I said, I am not 
making any apology. 
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I saw the lash wielded by Wayne · B. Wheeler in the Ohio who is there seeking· to do the best he can with what he 

Legislature. I saw men come into the legislature drunk, has, where he is, for the benefit of all of the people, Demo
who had almost to be literally carried out to the cloakroom crat and Republican alike. [Applause on the Republican 
after registering their affirmative vote on dry legislation. side.] This is no time to bring forward the wet and dry 

-The gentleman from Ohio [Mr. CooPER], who is honest, per- issue. I do not want to talk on that question, but when a 
haps knows of the conditions of which I speak, for I was man from my State insults the legislators of my State, . as 
with him there in 1913 and 1914. he insulted this House each time he has spoken, it is time 

I am charged with being presumptious in getting up here for me to become vocal. I hope that you boys up in the 
and presenting my views after a service of only five days. press gallery will send the story back to Ohio that we are 

But I am trying to cure the condition brought about by not cowards here. that we are not afraid to speak out, that 
·prohibition; a condition that caused by Government agents we stand for a clean Government, that we stand for clean 
the murder of a man like Mr. Hansen, secretary of the Elks, legislators, and that we are clean men and clean women 
who was killed at Niagara Falls, N. Y., three years ago. I here. Nor are we drunkards, seeking a chance to sneak a 
am trying to stop the shooting, in bootleg warfare, of United drink. I resent it. [Applause on the Republican side.] 
States Senators in the public streets of Washington. I am Mr. DAVIS. Mr. Chairman, I yield one minute to the 
trying to cure a condition responsible for laws such as "a gentleman from Texas [Y...r. BLANTON]. 
life for a pint law," which they h?.d in the State of Michi- Mr. BLANTON. Mr. Chairman, I am sure that my col
gan, and whe~e they sentenced to prison the mother of leagues will pardon me for taking this extra minute to-day. 
small, children for having in her possession a few ounces of I rise to call attention to the fact that this body, during the 
spirits. I am trying to cure conditions existing in Ohio, debate on these important bills, is being presided over by our 
where, for instance, a jurist gave a dry agent a fine of $5 distinguished colleague from South Carolina [Mr. McMn.
and costs for shooting an innocent English girl, visiting LANJ. It so happens that 15 years ago to-day our friend 
relatives in our State, who was riding in an auto. The next brought his bride here to Washington on their honeymoon. 
case on the docket of this jurist, who, by the way, was a [Applause.] They sat in this gallery watching the proceed
leader in the Anti-Saloon League forces, was, so I am in- ings, and he became so much impressed with the delibera
formed, ·a poor foreigner, and he was fined $1,000 and costs tions of this body, its dignity, and its honor that he wanted 
for having a barrel of grape juice in his basement, which to associate with us. A few years later he came here to 
nature, through her operation, raised in alcoholic content represent his State. He is peculiarly fitted to preside over 
1i9 an excess of one-half of 1 per cent. These are the things this House. For four years he presided as speaker over the 
I am thinking about. legislative body of his own State, with dignity and ability. 

I want to be fair with all of you Members, · and especially It so happens now that in passing these bills under his guid
with my colleagues from Ohio who disagree with me on this ance we are passing some of . the best legislation that we 
question, but I maintain that the political Anti-Saloon have had before this House for many years. I congratulate 
League and its allies have set the cause of temperance back ·my friends and the State of South Carolina on producing 
a half century. Temperance, I believe, is a virtue. Prohi- such a worthy presiding officer. [Applause.] 
bition, in my opinion, is a vice. The question of temperance The CHAIRMAN. The Chair hopes the committee will 
and morals is one for the church and the school and the pardon him for expressing his appreciation to Mr. BLANTON 
home, · and has· no place in the legislative halls of the for his remarkS.-

. Nation. Mr. FREAR. Mr. Chairman, this is one question on which 
Mr. FREAR. Mr: Chairman, I yield to another gentleman the Republicans join with my friend from Texas. If there 

from Ohio [Mr. MURPHY], who has beEm here longer than are no others who desire to speak, I ask that the bill be 
' five days. read under the 5-minute rule. 

Mr. MURPHY. Mr. Chairman, ladies and gentlemen of The Clerk read as. follows: 
the committee, I am from Ohio. I am proud of my State. Be it enacted, etc., That, subject to the exemptions, conditions, 
and this is the first time that t have ever heard anyone who and limitations hereinafter prescribed, there is hereby imposed 
comes from my State accuse the legislators of that state of upon transfers of net estates of decedents a tax at the rate prescribed in section 8 of this act. 
being drunkards. I resent it. I am ashamed of it, and I Mr. FREAR. Mr. Chairman, I move that the co:mrilittee 
am ashamed of a 5-day Member who comes and misrepre- do now rise. 
sents the men who have been elected by the people of my The motion was agreed to. 
State to represent them in the halls where laws are made. Accordingly the committee rose; and the Speaker having 
I want him to name them. I do not know this gentleman; 
I have not met him as yet. I do not know that he will want resumed the chair, Mr. McMILLAN, Chairman of the Com-
to meet me, because his views and mine on this question are mittee of the Whole House on the state of the Union, re
as far apart as the poles; but I do resent that kind of loose ported that that committee had bad under consideration the 
talk about the legislators of my State, regardless of their bill H. R. 5822 and had come to no resolution thereon. 
political faith. If I wanted to be in the same frame of mind REGENTS, SMITHSONIAN INSTITUTION 
that he assumes, I might call the gentleman's attention to The SPEAKER laid before the House the following, which 
the fact that it was on his side of the aisle that he heard the the Clerk read: 
liquor question discussed by those--- Pursuant to the provisions of title 20, section 43, United States 

Mr. SWEENEY. Mr. Chairman, will the gentleman yield? Code, the Chair appoints as Regents of the Smithsonian Institute 
Mr. MURPHY. No; I can not yield-discussed by those the following Members of the House of Representatives: Mr. MoN

TAGUE, Mr. GOLDSBOROUGH, Mr. JOHNSON Of Washington. 
who complained about the kind of liquor that was being 
sold in Washington. CONTESTED ELECTION CASE, BALL V. VESTAL 

Mr. SWEENEY. Mr. Chairman, will the gentleman yield The SPEAKER laid before the House the following com-
for a question? mnnication, which was read, and, with the accompanying 

Mr. MURPHY. No; I can not yield now; I am sorry. I papers, referred to the Committee on Elections No. 1 and 
do not want to be discourteous. This is a time when such ordered printed: 
questions as the one discussed by the gentleman ought to 
be relegated to the rear, and we should be occupying our 
time in taking cognizance of the terrible economic condi
tions existing not only in our own country but throughout 
the entire world. We ought to be thankful to-day that we 
have in the White House the great courageous statesman 

DEcEMBER 7, 1931. 
The SPEAKER BouSE OF REPRESENTATIVES, WASHINGTON, D. C. 

Sm: The contest for the seat in the House of Representatives 
from the eighth district of Indiana was instituted by Claude c. 
Ball against the returned Member, A. H. Vestal, pursuant to the 
provisions of the act of March 2, 1887, as evidenced by the fillng 
in the office of the Clerk of the House of Representatives o! a 
notice o! contest and o! the reply thereto by the contestee. 

I 
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_ It does not appear that testimony was adduced during the time 
prescribed by law, and apparently, therefore, the contest is abated. 
The papeLs filed in this office will be transmitted to that Com-

. mittee on Elections to which the case shall be referred: 
Very respectfully, 

WM. TYLER PAGE, 
Olerk of the HO'USe of Representatives. 

CONTESTED-ELECTION CASE-o'CONNOR V. DISNEY 
· The SPEAKER laid before the House the following com

municaticn, which was read, and, with the accompanying 
papers, referred to the Committee on Elections No. 2, and 
ordered printed: 

DECEMBER 7, 1931. 
·The SPEAKER HOUSE OF REPRESENTATIVES, WASHINGTON, D. C. 

Sm: I have the honor to lay before the House of Representa
tives the contest for the seat in the House of Representatives for 
the Seventy-second Congress of the United States for the first 
district of the State of Oklahoma; Charles O'Connor v. Wesley E. 

· Disney, notice of which has been filed in the office of the Clerk of 
the House; and. also transmit herewith original testimony, papers, 

· and documents relating thereto. . 
In compliance with the act approved March 2, 1887, entitled 

"An act relating to contested-election cases," and such portions 
of the testimony as the parties in interest agreed upon or as 
seemed proper to the Clerk, after giving the requisite notices, 
have been printed and indexed, together with the notices of con
test, and the answers thereto and original papers and exhibits 
have been sealed up and are ready to be laid before the Com
mittee on Elections. 

Two copies of the printed testimony in the aforesaid case have 
been mailed to the contestant and the same number to the con
testee, which, together with an abstract thereof and copies of the 
briefs of the parties, will be laid before the Committee on Elec
tions to which the case shall be referred. 

Yours respectfully, 
WM. TYLER PAGE, 

Clerk of the Hott.se of Representatives. 

CONTESTED ELECTION, EVERETT KENT V. Wll.LIAM R. COYLE 
The SPEAKER laid before the House the following fur

ther communication, which was read, and, together with 
the accompanying papers, referred to the Committee on 
Elections No. 1 and order~d printed. 

DECEMBER 7, 1931. 
The SPEAKER HOUSE OF REPRESENTATIVES, WASHINGTON, D. C. 

Sm: I have the honor to lay before the House of Representatives 
the contest for a seat in the House of Representatives for the 

, Seventy-second Congress of the United States for the thirtieth 
district of the State of Pennsylvania, Everett Kent v. William 
R. Coyle, notice of which has been filed in the office of the Clerk 
of the House; and also transmit herewith original testimony, 

. papers, and documents relating thereto. 
In compliance with the act approved March 2, 1887, entitled 

"An-act relating to contested-election cases," the Clerk has opened 
and printed the testimony in the above case, and such portions 
of the testimony as the parties in interest agreed upon or as 
seemed proper to the Clerk, after giving the requisite notices, have 
been printed and indexed, together with the notices of contest, 
and the answers thereto and original papers and exhibits have 
been sealed up and are ready to be lald before the Committee 
on Elections. 

Two copies of the printed testimony in the aforesaid case have 
been mailed to the contestant and the same number to the con
testee, which, together with an abstract thereof and copies of the 
briefs of the parties, will be laid before the Committee on Elec
tions to which the case shall be referred. 

. Yours respectfully, WILLIAM TYLER PAGE, 
Clerk of the House of Representatives. 

CONTESTED-ELECTION CASE OF STANLEY· H. KUNZ V. PETER 
C. GRANATA 

The SPEAKER laid before the House the following further 
communication, which was read, and, together with the 
accompanying papers, referred to the Committee on Elec
tions No. 3 and ordered printed. 

DECEMBER 7, 1931. 
The SPEAKER HOUSE 01" REPRESENTATIVES, WASHINGTON, D. 0. 

Sm: I have the honor to lay before the House of Representatives 
the contest for a seat in the House of Representatives for the 
Seventy-second Congress of the United States for the eighth dis
trict of the State of Ill1nois, Stanley H. Kunz v. Peter C. Granata, 
notice of which has been filed in the office of the Clerk of the 
House; and also transmit herewith original testimony, papers, and 
documents relating thereto. 

In compliance with the act approved March 2, 1887, entitled "An 
act relating to contested-election cases," and such portions of the 
testimony as the parties in interest agreed upon or as seemed 
proper to the Clerk, after giving the requisite nottces, have been 
printed and indexed, together with the notices of contest, and the 
answers thereto and original papers and exhibits have been sealed 
up and are ready to be laid before the Committee on Elections. 

Two copies of the printed testimony in the aforesaid case have 
been mailed to the contestant and the same number to the ·con
testee, which, together with an abstract thereof and copies of the 
briefs of the parties, will be laid before the Committee on Elections 
to which the case shall be referred. 

Yours respectfully, 
WILLIAM TYLER PAGE, 

Clerk of the House of Representatives. 
BALANCE OF TRADE BETWEEN THE UNITED STATES AND FOREIGN 

COUNTRIES 
Mr. ALDRICH. Mr. Speaker, I ask unanimous consent to 

address the House for one minute. 
The SPEAKER. Is there objection to the request of the 

gentleman from Rhode Island? 
There was no objection. 
Mr. ALDRICH. Mr. Speaker, I ask unanimous consent to 

revise and correct my remarks by incorporating in my re
marks a table which I have prepared. 

The SPEAKER. Without objection, it is so ordered. 
There was no objection. 
Mr. ALDRICH. Ladies and gentlemen of the House, I ask 

permission to address the House for the purpose of inserting 
in the RECORD the table which I have compiled from infor
mation contained in Foreign Commerce and Navigation, a 
publication issued by the Department of Commerce, which 
shows the balance of trade between the United States and 
those countries which are named in the moratorium agree
ment, in so far as the balance of trade is indicated by the 
exports from the United States to those countries, and im
ports from those countries into the United States. 

I call attention to the fact that with Poland I have in
cluded Danzig, and with Yugoslavia I have included Albania, 
because that is the way they are reported by the Depart
ment of Commerce. 

I also want particularly to call the attention of the Mem
bers of the House to the enormous purchases made by those 
countries from the United States in the year 1930, after the 
depression started. In that year alone they purchased 
$1,418,745,000 worth of merchandise from the United States . 

The table referred to is as follows: 

[All figures in thousands of dollars; 000 omitted] 

1926 1927 1928 1929 1930 

Country 
Exports Imports Exports Imports Exports Imports Exports Imports Exports Imports . 

A us tria _____ ______ ----------------------------- 2, 891 9, !19 4,361 10, 611 5, 978 12, 121 5,331 12,235 4, 751 7, 780 

~~~=o-iili-a============================== 
99, 299 77, 793 116,216 72,234 101,830 75,074 114,855 74,048 86, ()()() 51, 536 

2, 968 28,302 7,442 31, 726 5, 3!1 36, 783 6, 133 46,129 5,061 29,584 
- Estonia ______ --------------------------------- 826 1,235 918 432 960 1, 064 830 875 513 544 

Finland _____ ---------------------------------- 12,916 9,108 16,488 8,670 18,742 9,872 14, 894 11,255 11,290 10,454 
France. _______ -------------------------------- 264,004 152,020 228,781 167,800 240,692 158,748 265,592 171,485 223, 960 113, 775 
Germany __ __ --------------------------------- 364,162 198,495 481,681 200,554 467,260 222, 130 410,449 254,688 278, 269 176, 981 United Kingdom ______________________________ 972, 606 3~, 198 840,059 357,931 847,326 348,540 848,000 329,755 678, 105 209,994 
Greece ___ ------------------------------------- 10,353 16,908 15,028 29,646 13, 853 14,610 16,741 17, 757 12, 522 11, 793 
Hungary ____ -----_--------------------------- 987 873 1, 753 941 2,734 1, 215 2,328 1, 839 1,337 936 

, Italy_----------------------------------------- 157,402 102,526 131,651 108, 970 162, 125 101,681 153,967 117,067 100,429 79,321 
Latvia ________ ------_-------------------------- 727 5, 982 1,029 4,469 1,070 3,836 2,320 4,050 805 1, 772 
Lithuania _____ --__ ----- ___ -------------------- 88 947 218 520 335 410 184 533 274 226 Poland and Danzig ___________________________ 3, 939 4,147 9,261 4, 825 15,876 3,604 16,356 4,853 9,002 2,838 
Rumania------------------------------------ 3,111 1,098 4, 925 649 9,431 677 9, 795 559 4, 920 314 Yugoslavia and Albania ______________________ 789 1,155 996 985 1, 783 1, 766 1, 303 2,311 1, 507 1, 592 

TotaL.--------------------------------- 1,897,068 993,206 1,860, 810 1, 000,963 1, 905,.336 992;131 1,869,068 1,049,409 1,418r745 699,440 

' 



1931 CONGRESSIONAL RECORD-- ·HOUSE 653 
ORDER. OF BUSINEss· anyone else qaving the rig}J.t to open up a. bank in opposi-

Mr. SNELL. Mr. Speaker, I would like to ask the gentle- tion to them. This can only mean a further concentration. 
man from Illinois [Mr. RAINEY] whether we will take up the of political and financial power. With such a system one or 
moratorium resolution to-morrow. · two men in Wall Street can name the President of the United 

Mr. RAINEY. The hearings on the resolution have not States, the Members of Congress and all other officials of the 
been completed, and I presume we will go ahead with the States and Nation. 
bills relating to the District of Columbia to-morrow. All kind of gigantic trusts and mergers are now being 

Mr. SNELL. Does the gentleman presume we may get openly advocated' to the destruction of the liberties of the 
the moratorium resolution later in the afternoon, or will people. Are we soon to have chain farming, and chain 
it go over until Friday? banking, and every other kind of a monopoly that means the1 

Mr. RAINEY. I doubt whether we will be able to get it oppression of the people, the ultimate destruction of our 
up to-morrow. I think it will likely go over until Friday. , liberties, and the final downfall of the Nation? 

Mr. SNELL. Then we will go along with the regular Let me mention another illustration of what I am saying. 
work in connection with the bills affecting the District of The Federal farm loan act was intended as an agent of mercy 
Columbia? for the farmers of the country and has become an agent 

Mr. RAINEY. That is the intention. 1 of torture and destructio:Q.. The farmers would have been 
Mr. ABERNETHY. May I ask the gentleman from Illinois 1 in infinitely better shape if this act had never been passed. 

a question? Communities that were intended to manage their own affairs· 
Mr. RAINEY. Certainly. are being ignored in everything except the burdens that have. 
Mr. ABERNETHY. Does the gentleman think we will 1 been placed upon them, and the management _and salaries 

vote on the moratorium resolution this week or not? of the whole scheme are being enjoyed by those not in 
Mr. RAINEY. We hope to vote on the resolution before 1 sympathy with the local communities, and who in most 

Saturday night. if not all, instances have little or none of the burden to 
Mr. ABERNETHY. There is no certainty about it, how- carry. I feel that Congress should repeal this act and turn 

ever? these affairs over to some one to administer for the best. 
Mr. RAINEY. There is no certainty about it. interest of the farmers of the Nation. 

LEGISLATION I find that the officials in charge of this institution are. 
Mr. LANKFORD of Georgia. Mr. Speaker, I ask unani- cold-blooded in the extreme and seem to relish the oppor-

mous consent to extend my remarks in the RECORD. tunity to foreclose and sell the lands of the farmers of the 
The SPEAKER. Is there objection to the request of the country. The long-term loan companies and old-line life 

gentleman from Georgia? insurance companies are much more liberal than these 
There was no objection. . people who should be the friends of the farmers. I shall do 
Mr. LANKFORD of Georgia. Mr. Speaker, I am so everything in my power to stop this high-handed oppression 

anxious for this congress to pass some real legislation dur- by these people holding office under an act passed in behalf 
ing the next few months. we are passing through a de- of the farmers but used for selfish purposes. 
pression such as we have never witnessed before. I am In fairness to all concerned, let me say that much of the 
hoping for us to get through with as little real suffering as vicious practice under the farm loan act is brought about by 
is humanly possible. I feel though, that if we are to again the wording of the act itself, for which Congress is respon
enjoy real prosperity, we must quit some of the things that sible. This is what I am complaining about. Congress 
we are now doing and bring about a new dawn of real should never pass an act under which a few men can distort 
freedom. the very purposes of the act and use it as an instrument of 

We must enact some real farm relief legislation, such as torture and death rather than a medium of service. 
I have from time to time discussed. we must return to the The Farm Board act was criticized by me before it was 
people the right to determine their own affairs and save the finally enacted into law and I then pointed out the very 
independent farmer, laboring man, and individual citizen. dangers which were in its every page and which has made it 
Entirely too much of our legislation is for the interest of so unpopular. Many people administering these acts are 
selfish groups, and not for the best interest of the common anxious to. be of real service to the people of the Nation~ but 
people and the Nation as a whole~ There has been entirely are handicapped by the failure of Congress to pass proper 
too much concentration of political and financial power. basic law at the time the board or bureau is brought into 
Too often legislation intended f.or the best interest of the existence. 
whole people is finally seized by a few and used to crush the Now, let me name at least one of the proposals that have 
very people whom it was intended to help. been suggested to relieve. the present financial depression 

Shrewd politicians and lawyers too often watch the passage that is filled with the very dangers that I have just been 
of bills and finallY succeed in getting the bills in such shape discussing. Take, for instance, the gigantic corporation that 
as to be easily captured by them and used by them to create some say should be brought into existence in tlre name of the 
enormous salaries and destroy the very people whom the act home ownerS· of the Nation. If this corporation is to bring 
was originally intended to help. about as many foreclosures as the rural credit system has, 

I should not make this kind of a statement unless I am then may God have mercy on the home owners who mort
willing to name some pieces of legislation which r honestly gage their homes to any concern that later transfers the 
believe is subject to this criticism. I am prepared to name lien to this powerful corporation. 
some of such legislation, and would be very happy if I .could Let us reason about this matter a little. This corporation 
be convinced that I am mistaken. is to be set up for the purpose of making salaries, commis-

Generally, I may say that all bills which have created large sions, fees, and other profits out of the home owners. It is 
bureaus and granted authority to a small group of men to true it is to be created in the name of the home owners~ 
dominate the rights and very liberties of the people are but the real purpose is to make money out of the home 
dangerous in the extreme. owners. Let us visualize a situation like the present, with this 

The regional banking system is certainly in this very class. corporation owning thousands upon top of thousands of 
A few years ago we heard it said on every side that with the mortgages on homes where the larger part of the debt has 
regional banking system our country was panic proof~ been paid and the owner has a very large equity but yet 
Well, we are having the worst depression this country ever because of a financial depression can not pay his interest 
.saw~ All the small banks are disappearing and now chain and taxes. His obligation will have passed out of the hands 
banking and branch banking is being openly advocated with of his neighbors from whom he originally borrowed the 
.the purpose of bringing about a complete banking monopoly. money. They can not help him if they want to. His pape!l' 
There are those who advocate a system which will mean that is owned by a great corporation, with strangers to his inter
there will be only one or two large banks in the country est~ in charge. They see that as a money-grabbing scheme 
operating by branches wherever they may choose, without that can buy in a. large amount of very valuable property 
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at about one-fourth of its value. They hold in the hollow 
of their hands the power to destroy thousands of home 
owners and grab their property for practically nothing. 
Does anyone doubt what will be done? Again I am pleading 
with the Members of Congress to stop passing bills creating 
the power to destroy thousands of our people by the decision 
of a few men. 

The real cause of the present depression is very evident to 
my mind. A few money-mad men have the power in their 
hands to slaughter our people for the sole and only purpose 
of enriching themselves and are madly and selfishly exer
cising the power to the destruction of our very Nation. 

I shall discuss this matter much more a little later. For 
the present I shall make a few more observations and con
clude. I really want some matters to develop just a little 
more before I go more into detail. 

Let us pass some real legislation for the common people. 
Let us pass some legislation fol' the home owners of the 
country and for the farmers of the Nation. I will tell you 
how to do it. 

Help pass and bring into effect a Federal constitutional 
amendment which I have been advocating for years, giving 
the head of each family the constitutional right to own, for 
home purposes, free of all taxes, $5,000 worth of property. 
This would force the municipalities, counties, States, and 
Nation to raise all taxes from sources other than the homes 
of the small-home owners. This would help get the farmers 
back on the farms. It would do more to relieve the present 
diStressed condition of the home owner than any other plan 
yet proposed. Nothing I have ever heard suggested would 
do so much to bring about a Nation of happy, contented, 
prosperous citizens. 

I fear though that I shall not get very far with this pro
posal. There is not enough centralization of power and big 
salaries to make the bill popular. Too many can see that 
the plan would cost the big rich a little money, and no one 
would be able under the scheme to exploit the masses of the 
people. 

I shall not only fight for this proposal, but I shall fight to 
secure for the original owners the return of the lands that 
are now being taken over by the Federal farm-loan concerns 
and other long-term loan companies. 

I have introduced a bill for this purpose and am deter
mined to pass it if humanly possible. 

In conclusion, let me say the problems before this Con
gress are more serious and more numerous than ever before, 
and it is our solemn duty to not only relieve the present 
awful condition but return the liberties of the people to the 
masses and help this Nation of ours to again become and 
remain a " Government of the people for the people and 
by the people." 

PEULIPPINE INDEPENDENCE 

Mr. OSIAS. Mr. Speaker, I ask unanimous consent to ex
tend my remarks in the RECORD on Philippine independence. 

The SPEAKER. The Delegate from the Philippine 
Islands asks unanimous consent to extend his remarks in 
the manner indicated. Is there objection? 

There was no objection. 
Mr. OSIAS. Mr. Speaker, this is a brief presentation of 

the crux of the American-Philippine problem and there is 
no need of any preliminary or periphrasis. My thesis is 
clear. America must grant immediate Philippine inde
pendence. 

I. GROUNDS FOR THE GRANT OF INDEPENDENCE 

There are two funda~ental reasons why the people and 
Government of the United States should grant independence 
to the Philippine Islands without delay. 

In the first place this is the avowed Philippine policy of 
America. It is the mission she set out for herself at the 
inception of America's Philippine occupation. It is a sacred 
pledge made and oft reiterated by Presidents of the United 
States, by Governors General, by the major political parties, 
and L71 Congressional enactment. 

In the second place, the early grant of independence is 
what the Philippine Legislature and the Filipino people most 

desire. Both political parties in the islands are committed 
to it. All live elements long for it. There is no people in 
the history of the world that has ever been as united for 
national independence as the Filipinos. 

n. PROLONGED OCCUPATION DISADVANTAGEOUS 

America must grant immediate Philippine independence 
because the prolonged occupation of the islands is disadvan
tageous to both the Americans and the Filipinos. 

I will enumerate some of the most important disadvan
tages to the United States first: 

First. The indefinite retention of the Philippine Islands is 
leading peoples, especially in the Orient, to wonder whether 
the United States, after all, is really different from coloniz
ing countries of imperialistic designs. This is not surprising 
when anti-imperialism itself was an issue in American poli
tics soon after America took possession of the islands. This 
is also not an unnatural feeling among peoples inhabiting 
countries that have been the victims of economic and politi
cal imperialism in the history of colonization. 

Second. The continued occupation of the Philippines also 
tends to breed doubt and suspicion and misunderstand
ing. True, the Filipinos have, throughout the years of co
operation with the Americans, demonstrated faith, hope, 
and confidence in view of America's announced policy to 
make her administration of our country only temporary. 
It would be unfortunate for this country itself to permit a 
situation to develop which would mar the harmony that has 
heretofore prevailed. 

Third. The failure to grant Philippine independence after 
repeated and categorical promises made is unjustly sub
mitting America to charges of insincerity in her altruistic 
protestations, and of violation of certain fundamental 
principles upon which the American Government rests. 
Among these are the principle of a government based upon 
the consent of the governed, that of self-determination, that 
of the right of nations great and small to liberty and self
government, and that of democratic government· founded 
upon a constitution. 

Fourth. It is foreign to American political philosophy to 
permit the imposition of a civilization of a materialistic type 
which may prove destructive to Philippine social organization. 

Fifth. The withholding of independence to the Philippines 
is unwholesome to the United States because it is apt to lead 
people to think that the point of view of the rulers or 
colonizers is the standard of right, and that the point of view 
of those living in a dependency must necessarily be wrong. 

Sixth. The people of this country should realize also the 
danger of weakening our people's resistance to corroding in
fluences from without. There is this constant menace aris
ing from the pressure of the influence and the power of every _ 
ruling country. If the United States really took possession 
of the Philippines to help the people, then they should be 
freed without delay. 

Seventh. The long retention of the Philippines may also 
lead to a situation whereby the good in American culture and 
American institutions may not be readily welcomed because 
of the fear that they may eventually prove instruments for 
our dependence rather than independence. 

Eighth. The continued occupation of the Philippines, de
spite America's traditional devotion to the principle of 
liberty, is a breeder, real and potential, of misunderstanding. 
One example will suffice: The rank and file of the people of 
the Philippines believe sincerely in America's Christian 
altruism, and yet there is even now serious agitation from 
certain quarters which, if carried out, would prove adverse 
to our interests. This is true in the case of the proposal to 
tax Philippine goods coming to the United States while 
American goods going to the Philippines are admitted free of 
duty and without limit. This is further aggravated by the 
presentation of measures designed to exclude Filipinos from 
the United States. . 

Ninth. Another disadvantage is the disillusionment on the 
part of the Filipinos with respect to the selection of Ameri
can officials not wholly in sympathy with America's funda
mental policy and the aspirations of the Filipino people. 

Tenth. Still another disadvantage of retention is found 
in a disregard of an important political tenet, namely, that 
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good government from without 1s never a proper 'SUbstitute anomaly will tend to arrest the economic development of 
for _self-govemm.ent. the Philippines. 

I ·shall now point out briefly _some of the disadvantages of Eighth. The grant of independence will permit the Ffli .. 
prolonged dependency to the Filipino people themselves: pino people to adopt a cnnstitution which will be better 

F.irst. ·The ,occupation of a country by a people of another suited to their psychological and _socinlogical nature. 
race is always fraught with possibilities of fostering racial Ninth. The establishment of an ·independent government 
prejudice. The attitude of the ruler tends to tlevelop among with a -constitution of our own creation will make it possible 
the people ruled a certain spirit of reserve, if not hostility·. for our people to develop a more unified and scientific 

Second. The occupation of a country on the part of Philippine legal system and jurisprudence. 
Bllother also is invarmbly accompanied by a constant con- Tenth. With independence the Filipinos will develop 
tlict, real '01' potential, between the feeling of superiority greater Tesponsibility in governmental matters. Full respon
complex on the one hand and inferiority complex on the sibility ean be fostered only by our having complete au .. 
other. thority. 

Third. Continued dependency tends to weaken a people's Eleventh. From the standpoint of culture and education~ 
individuality. independence is essential .and necessary to enable the people 

Fourth. It is also apt to develop undesirable groups, such of my country to shape an educational philosophy which is 
as hypocrites and -others of their ilk, because of the tempta- conducive to good, patriotic, and useful citizenship, because, 
tion to ingratiate themselves among the rulers. dependent, we can not be citizens of the American Republic 

Fifth. Another evil is that dependency has a tendency to and can not train the Filipino youth for true Philippine citi~ 
foster contentment at least on the _part of some with their zenship, for we do nut have a free self-governing country. 
dependent lot. Twelfth. With independence we can redefine the aims and 

Sixth. Another great disadvantage of a dependent state is purposes of Philippine education, so as to train Filipino boys 
the tendency to place a premium upon subserviency on the and girls to become free, efficient, and happy citizens of a 
part of ·the colonized as a virtue. country truly free and democratic. 

Seventh. Prolonged dependency retards the development 
1 

Thirteenth. A free and independent existence will enable 
of originality and self-reliance. the Filipino people to -a-chieve their highest development. 

Eighth. It :also tends to weaken the national morale of a It will furnish a new and permanent motive to our individual 
people. , and social life. 

Ninth. A dependent state prevents the proper develop- Fourteenth. Independence will usher us into the modern 
ment of the youth for a definite type of citizenship. This current of internationalism. Nationalism, developed in the 
is true in the ease af the Filipinos, since they can not be .atmospher~ of freedom, is an -essential prerequisite to :sound 
American citizens and have no free and self-governing internationalism. We as a people will, when free, be in a 
country for whose citizenship they ought to be prepared. better position to cultivate our own talent and genius and 

Tenth. Prolonged dependency is iniquitous because it 1 contribute in full measure to the common heritage of the 
forces a people to be without a -country. 1 world. 

Eleventh. Finally. prolonged dependency delays the usher- Fifteenth. Philippine independence 'will satisfy our irufi .. 
.ing of a people into the stream of internationalism. vidual desire and our national ambition and will be a power-

m:. GRANT OF INDEPENDENCE MUTUALLY ADVANTAGEOUS fful incentive to Our putting forth Our best SO as to merit a 
America must grant Philippine indepencrence immediately, place in the family of free nations. 

because it is advantageous to both the United States and ' Sixteenth. An independent Philippines will be a modem 
the Philippines. . contribution to the new world order based upon the enduring 

I shall present in summarized form the benefits that will 1 foundations of. peace. With freedom the Filipino people will 
accrue to the Filipino people by the grant of independence. be in a better position to exemplify the wisdom of peace and 

First. The immediate grant of Philippine independence the criminality of war-peace as an .attribute both human 
would free the people of the islands from the benumbing and divine and war as a grievous wrong and an enormous 
effect of the present state of uncertainty. crime. We shall also be better qualified to occupy our :al

Seeond. Philippine independence will bring about greater lotted place in the interknit mosaic of mankind. 
economic stability eventually. Now capital is timid because These, I think, are more or less self-explanatory. 
of the present indefinite political status of our country. I now present some of the advantages to America by grant .. 

Third. An independent status would remove the constant ing Philippine independence at the earliest possible date. 
mead in business circles from changes in tariff relations Fir_st. America, by granting Philippine independence, 
'Over which the Philippine people have no -control. would experience that joy and satisfaction which come from 

Fourth. The grant of Philippine freedom will remove the the fulfillment of a sacred promise. 
eonstant danger of having taxes unexpectedly imposed di- Second. The -early grant .of Philippine independence will 
rectly or indirectly upon Philippine products. Now, it is pos- do away with the suspicion of America's high, noble, and 
·sible for Philippine investors to suffer reverses tlvernight by a humanitarian purposes in the Orient. 
slight change in the tariff. Philippine industries, too, may be Third. It will enhance the faith of the peoples of the 
indirectly taxed, as illustrated by the measm·e amending the world in America's word. 
oleomargarine act. Fourth. It will foster mutual understanding and good will. 

Fifth. Independence will do away with the fear of having Fifth. It will lessen distrust in American capital. 
the American coastwise shipping laws extended to the Sixth. Independence of the Philippines ' is considered by 
Philippines, which may under the existing situation be ac- fanners and .agricultural interests of the United States as a 
complished by presidential proclamation. The Filipinos, means of Telief. 
not being eligible to American citizenship, would sutier Seventh. The early grant of Philippine independence is the 
greatly in their shipping and commerce should the coast- remedy to the growing labor unrest in the western States 
'wise shipping laws of the United States be made applicable resulting from the influx of Filipino laborers, which can not 
to the Philippines. be effectively checked or regulated as long as the Philippine 

Sixth. The establishment of an independent Philippine Islands .are under the American Hag. 
-government will place in the hands of the Filipinos the in- Eighth. It is an -effective means of regulating immigration 
struments of their economic salvation. Now the Filipino from the Philippines, for then we will be in the categocy -of 
people have no control over matters affecting our tariff re- foreign countries and the islands can be placed upon a quota 
lations, uur mines, 'Our forests. and our public -domain. basis. 

Seventh. The early grant of freedom will hasten the de- Ninth. Philippine independence is a means of solvilig one 
ve'lopment of greater eoonomic-mindedness among -our peo- nf America-'s growing social pr{)blems made more difficult by 
p1e. Th~ eontinuation of the present uncertainty and the factor of race differences. 
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Tenth. Freeing the Philippines is a way of lessening the 

burdens of the taxpayers of this country. · 
Eleventh. It will increase the confidence and friendship 

of the Filipinos and other orientals, and these Will consti
tute a great moral and business asset to America in her 
dealings with the teeming millions in the Far East. 

Twelfth. It will relieve America of the embarrassing posi
tion of recognizing ideals and principles of government at 
home, but which foreigners feel are not observed by the 
further continuation of her rule in the Philippines. 

Thirteenth. Granting Philippine independence will ob
viate the inconsistency of America fighting in the American
Spanish War for Cuba's liberation and for the Filipinos' 
subjugation. · 

Fourteenth. It will be an effective method of enabling 
America to take the lead not only in the limitation but in 
actual reduction of armament. 

Fifteenth. The early gra:p.t of Philippine independence will 
be a concrete contribution of America to the cause of world 
understanding and international peace. 

Sixteenth. The establishment of a Philippine Republic 
will be a noble Christian act of a Christian Nation toward 
the only Christian people of the Orient. That, indeed, would 
be a most fitting climax to America's colonial experiment. -

IV. PHILIPPINES READY FOR INDEPENDENCE 

The Philippines are in every essential sense ready for 
complete independence. 

First. The Filipinos are ready culturally: The people who 
are racially and religiously homogeneous are deeply devoted 
to education. 

Our people had a civilization of their own before Magel
lan's arrival in 1521. Under Spain we received the influence 
of European culture. We have schools, colleges, and univer
sities, some of which are older than the oldest in the United 
States. Under America we have had the benefit of her guid
ance and cooperation. About 30 per cent of our national 
budget annually is devoted to educational purposes. 

The percentage of literacy in the Philippines is higher and 
better than that of Albania, Argentina, Bolivia, Brazil, Bul
garia, Ceylon, Chile, China, Colombia, Costa Rica, Cuba, 
Greece, Guatemala, Guiana, Haiti, Honduras, India, Korea, 
Lithuania, Malay States, Mexico, Nicaragua, Palestine, Pan
ama, Paraguay, Persia, Peru, Porto Rico, Portugal, Russia, 
Salvador, Siam, Spain, Syria, Turkey, Uruguay, Venezuela, 
and various countries of Africa and Malaysia. . 

Second. The Philippines are economically prepared: Our 
government has been self -supporting since the establi~ment 
of civil government. Our finances are sound. Our resources 
are ample. Under both the Spanish regime and the Ameri
can administration we achieved progress. 

Whatever economic dislocation may occur upon the sev
erance of political relations will hardly be any worse than 
the economic disturbance bordering upon paralysis resulting 
from the present uncertainty of the status of the islands. 
The agricultural, industrial, and labor organizations of the 
United states demand Philippine independence for their 
protection. We want it for the better and eventual stabili
zation of Philippine industry and commerce. 

We are fully conscious of the bearing _ of independence 
upon our economic life. We know the consequences and 
are ready to accept them. Thirteen million Filipinos with 
an unbroken history of struggle for freedom for centuries 
prize freedom more than temporary material advantage. 

Fourth. The Filipino people are financially prepared for 
independence: The wealth of the Philippines is practically 
unlimited. Developed under our direction, the country can 
comfortably be the home of fifty or sixty million. We 
have been taxing ourselves to finance our activities. We 
shall continue to tax ourselves and finance the needs 
of our national life more cheerfully after the grant of 
independence. 

The per capita indebtedness of the Philippines is one of 
the lowest in the world, for in 1928 it was only $5.79. This 
is lower than that of Argentina, Australia, Austria, Bel
gium, Bolivia, Brazil, Bulgaria, Canada, Chile, Colombia, 
Costa Rica, Cuba, Czechoslovakia, Denmark, Dominican Re-

public, Dutch East Indies, Ecuador, Estonia, Finland, France. 
Germany, Greece, Haiti, Hungary, India, Italy, Japan, Lat
via, Mexico, Netherlands, New Zealand, Norway, Panama, 
Paraguay, Peru, Poland, Rumania, Salvador, Spain, Sweden, 
Switzerland, United Kingdom, United States, . Uruguay, and 
Yugoslavia. 

Fifth. Governmentally and politically we are prepared: 
We have had ample political experience to insure stability of 
our government. Before the implantation of the American 
flag our social organization and our ·governmental units had · 
already been developed. These served as bases for later 
political and social organizations. 

We had our short-lived Philippine Republic as the result 
of the Philippine revolution of 1896. It had a constitution 
for its basis approved by representative Filipinos in conven
tion assembled. 

To-day, after 30 years under American administration, 
we have all the necessary machinery of government, local, 
provincial, and insular. 

In the central government we have six well-coordinated 
executive departments. 

We have· a bicameral legislature consisting of the senate 
and the house of representatives. 

There is a well-organized judiciary, impartial and inde
pendent. There are justice of the peace courts, courts of 
first instance, and a supreme court. 

We have a civil service insuring the merit system in the 
government service. 

We have the necessary machinery for :Public health, sani
tation, and public welfare. 

We have developed roads, bridges, port works, and other 
public improvements. To-day there is an adequate system 
of communication and transportation. 

We have the municipal police and the constabulary to 
maintain peace and order among a naturally peaceful and 
law -abiding people. 

The whole political development has been continuous from 
a government of Americans during the military regime, to a 
government of Americans assisted by Filipinos during the 
first part of the civil regime, then to a government of Fili
pinos assisted by a few -Americans during the period after 
the approval of the Philippine autonomy act. . 

The next logical step is to inaugurate a government of 
and by Filipinos for all the inhabitants of the Philippines 
through the enactment of Philippine independence legis
lation. This will occasion no abrupt or radical change. 
It is the next proper step for the people and Government 
of the United States to take. 

6. The early grant of Philippine independence would be 
internationally opportune: The spirit of the age is essen
tially one of peace. America best knows this, because at 
the Washington disarmament conference she became a 
signatory to the treaty then approved, binding herself to 
an agreement not to improve the fortifications or increase 
the defense of the Philippines. 

The League of Nations, the World Court, the Kellogg 
pacts, the treaty resulting from the London conference
all have come into being because the nations of the world 
participating definitely committed themselves to the aban
donment of war as an instrument of national policy. 

The Japanese bugaboo used by some imperialists and op
ponents of independence is unseemly, for if the United States 
expects her word to be accepted in good faith she must 
accord equal sincerity of motives to other countries signa
tory to peace treaties. 

At any rate, the question of invulnerability has never been ' 
invoked as a prerequisite to independence. 

V. INDEPENDENCE THE ONLY HONORABLE COURSE 

America must grant immediate Philippine independence 
because it is honorable. . 

We the Filipino people are too appreciative of the good 
that America has done to want to place America in the posi
tion of serving as a prop to a people who want to stand alone 
and can be independent. Likewise, it is not honorable for 
us as a people to be compelled to lean on another when we 
should rely on ourselves. 
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It is disgraceful for an individual upon reaching maturity 

to continue depending upon parental support. · It is to the 
credit of both the . parent and the offspring for the latter to 
be self-supporting upon attaining the age of maturity. · In 
the case of a nation, it is disgraceful continually to be in a 
state of dependency, and whoso is a party to forcing the con
tinuation of such a situation has a share in the ignominy. 
We should be permitted as a nation to stand alone. That 
is the only way to stand at all. 

It will be a happy day for both when Americans and 
Filipinos jointly shall solve their present relations on the 
basis of the immediate establishment of a Philippine repub
lic, self-directed and self-supporting, absolutely free, and 
completely independent. 

SUMMARY 

America must grant immediate Philippine independence: 
First. Because she has pledged it sole~nly and the Fili

pinos desire it honorably; 
Second. Because prolonged occupation of the islands is 

disadvantageous to the Americans and Filipinos alike; 
Third. Because the grant of independence is advantageous 

and beneficial to both the United States and the Philip
pines; 

Fourth. Because the Filipinos are ready for independence 
with all the obligations and responsibilities that go with 
it; and 

Fifth. Because the grant of Philippine independence is the 
only honorable course and the only just, permanent, and 
righteous solution of American-Filipino relations. 

CAUSES AND PREVENTION OF CRIME 
Mr. THATCHER. Mr. Speaker, I ask unanimous consent 

to extend my remarks in the RECORD to include a reproduc
tion of an article prepared by me and published recently in 
a magazine on the subject of crime. 

The SPEAKER. Is there objection to the request of the 
gentleman from Kentucky? 

Mr. RAINEY. Reserving the right to object, how much 
space will that occupy in the REcoRD? 

Mr. THATCHER. It is not very long, 
Mr. SNELL. It is the gentleman's own remarks. 
The SPEAKER. Is there objection? 
There was no objection. 
Mr. THATCHER. Mr. Speaker and Members of the 

House, under leave granted me therefor, I extend in the 
RECORD an article on the subject of the causes and preven
tion of crime, prepared by me and published in editorial 
form in the July, 1931, issue of the " True Detective Mys
teries" magazine of New York City. 

PROTECT THE HOME 
[NOTE.-Never was a more timely message given to the American 

people than that which here follows from Ron. MAURICE H. 
THATCHER, elected five times in succession to the United States 
Congress from Kentucky. Mr. THATCHER, former member of the 
Isthmian Canal Commission, served several years as Governor of 
the Panama Canal Zone under President Taft. With the appalling 
crime conditions that exist in this country, this ringing appeal to 
fight the forces of evil and the cancer of moral irresponsibility will 
be welcomed everywhere by all right-thinking citizens.-Editor.] 

Any discussion touching the causes and prevention of crime is 
more or less trite, and is also unfailingly difficult of treatment. 
While the tremendous toll which crime everywhere exacts is ap
palling, formulas for its prevention and cure have been sought 
ever since human accountability began, and only partial success 
has resulted. 

The evil propensities of the human heart are so manifold, and 
the opportunities and temptations for wrong-doing are so uni
versal-especially in this modern age of a Inillion contacts--that 
only men and women of the highest faith, courage, and moral 
leadership are competent to deal with the basic problems of crime. 
Evil, of course, is but perverted good. How may we, in wisdom, 
apply our energies? This is the question of the ages. 

In the limited space at my disposal I can only make brief refer
ence to certain phases of the subject. Speaking especially of 
conditions in our own country, permit me to suggest an under
lying cause of crime, as I am able to judge the situation. I refer 
to the breaking down of the home. Never before in our American 
history has there been such a widespread wreckage of the home 
and the home circle as now obtains. The home is the cornerstone 
of civilization, and 1.f that cornerstone is plucked up and ceases 
to be, then home life with all of its intrinsically noble and inspira
tional features shall cease to exist--and civilization will pass away. 

LXXV--42 

This fact · must be obvious to all, and · 1s amply attested by tragic 
examples. 

Marriage, which is the foundation of the home and of family 
life and relations, is treated as lightly, as irreverently as the most 
trivial feature of society. Divorces :flourish in an appalling degree. 
Men and women pass from one matrimonial adventure to another 
as rapidly and as heedlessly as 1.f life's most sacred relationship 
were a matter of jest and harmless experiment. As vicious as this 
destruction of the marriage ideal may be, its chief and most tragic 
evil is the horrible effect it brings upon the unoffending children 
of these broken homes. 

Those who are unwilling to accept the legitimate responsibilities 
of mating have no right to assume its condition. Therefore .the 
breaking up of the home, with its inevitable corollary of confused, 
neglected, and undirected boys and girls, is an outstanding cause 
of the commission of crime in our country. Especially is this true 
as regards the perpetration of crime by juvenile offenders. In 
this respect conditions in our own United States of America are, 
perhaps, without parallel in the world's history. This is an ap
palling fact, but it must be met in some adequate way or the 
Nation can not endure. If the youth of the world shall become 
corrupted, the progress of the race w111 .fail. 

There are many contributing causes to . the def?truction of the 
home, to the overthrow of the family altars. Parents treat their 
sacred obligations to each other and to their offspring lightly 
because their ideals are wrong. . 

These statements, of course, are not intended as a. universal 
indictment of the American home and the American father and 
mother, but unfortunately there are enough of our fathers and ' 
mothers at fault in these matters to justify what has been stated. 

Among the causes for these conditions may be mentioned the 
salacious screen and stage; the sensational treatment, in the press, 
of sex problems and relationships and crime; nonobservance of the 
law; a degenerate literature; and the like. The screen, the stage, 
the press, and literature, to the extent of their wise use, are, of 
course, beneficial beyond computation. Again, there is no desire 
to frame a universal indictment. But in the operation of al~ these 
agencies there is enough of malignancy, enough of evil and indif
ference to consequences, enough of a base desire, for commercial 
considerations, to pander to the worst instincts and emotions of 
the race, to justify the strongest character of presentment. 

We are living in an age of material progress unequaled in all the 
world's history. Numberless are the instrumentalities which man 
has devised for his comfort, for his convenience, for his entertain
ment, and for his betterment. In too many cases these instru
mentalities are being transformed from blessings into evils. Our 
ancient enemy and alibi, the Devil, ever seems to walk with us; 
and we must be forever on our guard against his blandishments 
and seductions. Our marvelous agencies for good, if not wisely 
used, will become the Frankenstein monsters of our destruction. 

Entertainment the world needs and must have. For the various 
evil forms which persist beneficient forms must be substituted. 
The good must crowd out the bad, or the bad will crowd out the 
good. Wholesome sports, God's out-of-doors, a salutary press, 
an inspiring body of .literature, a clean stage and screen, and a 
wise policy in dealing with crime and criminals, must play their 
all-important part in the scheme of betterment. The school and 
the church are, of course, basic in the moral and spiritual line-up. 
Every agency which deals with or affects the plastic mind o! youth 
must come to recognize its influence and responsibility. 

If the boys and girls of the land can be kept fine and true until 
their characters are molded in strength and moral purpose, the 
crime problem, in the largest possible measure, will diminish: for 
the boys and girls of to-day will become ~he husbands and wives 
and the fathers and mothers of to-morrow, the home builders of 
the future. 

Touching the practical aspects involved in dealing with crime 
and criminals, only a word or two may be uttered here. Treat
ment of criminals can not, of course, be standardized if beneficial 
results are to be attained. The immature or casual offender is 
certainly in a different category from that of the confirmed crimi
nal. The highest types of men and women are needed as judges, 
as officers of parole and probation, and as keepers and managers 
of our penal institutions. 

Lawyers must come more and more to recognize the fact that 
they are, indeed, officers of the court and charged with the most 
solemn responsibility by reason of that fact; and that if they 
employ their talents, abilities, and experience to turn loose upon 
society those known and believed by them to be criminals, and 
thus defeat the cause of justice, they are compounding crime, and 
merit every pain and penalty which the law would 1nfiict upon 
those they defend. 

The administration of justice needs to be speeded up. Punish
ment, to be effective, must be swift and sure. Each citizen must 
recognize his duty to society. He must realize that he can not 
live apart from society and apart from its responsibilities. Man 
was born into the world to serve as well as to be served. 

In spite of the evils of the age which are so palpable, there is, 
and must ever be, a preponderance of good; else the race would 
cease to exist. 

To keep the balance true, there should be stated, also, the fact 
that perhaps never before, in any land, at any time, has there 
been a Larger body of splendid men and women, both adult aud 
youthful, than that which now enriches our Nation and the world 
with their beneficent achievements. More is the pity, then, that 
With such examples before them, so many go astray. 
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In conclusion, let it be said what has so often been said before: 

There must be a high and noble destiny for man, else his creation 
would never have occurred. 

That destiny 1s in his own hands. Aided by the fountains of 
experience, inspiration, and faith, from which he 1s ever able, at 
will, to draw, he must make his way forward to the goal of goals; 
and it is for him to determine whether his progress shall be swift 
or slow. 

ENROLLED JOINT RESOLUTION SIGNED 

Mr. PARSONS, from the Committee on Enrolled Bills, re
ported that that committee had examined and found truly 
enrolled a joint resolution of the House of the following title, 
which was thereupon signed by the Speaker: 

H. J. Res. 72. Joint resolution to permit the temporary 
entry into the United States under certain conditions of alien 
participants and officials of the Third Olympic Winter Games 
and of the games of the Tenth Olympiad, to be held in the 
United States in 1932. 

ADJOURNMENT 

Mr. RAINEY. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 4 o'clock and 
56 minutes p. m.) the House adjourned until to-morrow, 
Thursday, December 17, 1931, at 12 o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of Rule XXIV, executive communications 

were taken from the Speaker's table and referred as follows: 
278. A communication from the President of the United 

State[t, transmitting supplemental estimates of appropria
tions pertaining to the legislative establishment under the 
Architect of the Capitol, for the fiscal year 1932, in the sum 
of $1,701,201.94 <H. Doc. No. 179) ; to the Committee on Ap
propriations and ordered to be printed. 

279. A communication from the President o! the United 
States, transmitting supplemental estimate of appropriation 
pertaining to the legislative establishment rmder the Archi
tect of the Capitol, for the fiscal year 1933, in the sum of 
$137,000 <H. Doc. No. 180); to the Committee on Appropria
tions and ordered to be printed. 

280. A letter from the Secretary of War, transmitting re
port from the Chief of Engineers, United States Army, on 
preliminary examination of Brazos River, Tex., with a view 
to the control of its floods <H. Doc. No. 181) ; to the Com
mittee- on Flood Control and ordered to be printed, with 
illustrations. 

281. A letter from the Secretary of War, transmitting re
port from the Chief of Engineers, United States Army, on 

-the Dlinois River, covering navigation, flood control, power 
development, and irrigation <H. Doc. No. 182); to the Com
mittee on Rivers and Harbors and ordered to be printed, 
with illustrations. 

282. A letter from the Secretary of War, transmitting re.
port from the Chief of Engineers, United States Army, on 
preliminary examination and survey of Totuskey Creek, 
Richmond County, Va. <H. Doc. No. 183) ; to the Committee 
on Rivers and Harbors and ordered to be printed, with 
illustrations. 

283. A letter from the Secretary of War, transmitting re
port from the Chief of Engineers, United States Army, on 
preliminary examination of Black River, Wis.; to the Com
mittee on Rivers and Harbors. 

284. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers on preliminary exami
nation and survey of the shore near Cold Spring Inlet, N.J., 
with a view to preventing its erosion; to the Committee on 
Rivers and Harbors. 

285. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers, United States Army, 
on preliminary examination of Peace River, Fla.; to the 
Committee on Rivers and Harbors. 

286. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers, United States Army, 
on preliminary e~tion of inland waterway from Miami, 
Fla., to the Gulf of Mexico at or near Poinciana, by way of 

the Miami River, thence westerly along the Tamiami Trail 
and thence southwesterly along the State highway; to th~ 
Committee on Rivers ·and Harbors. 

287. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers, United States Army, on 
preliminary examination of St. Croix River, Wis. and Minn., 
from Stillwater to its mouth (H. Doc. No. 184) ; to the 
Committee on Rivers and Harbors and ordered to be printed. 

288. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers, United States Army, on 
preliminarY. examination and survey of Parish Creek, Anne 
Arundel County, Md. <H. Doc. No. 185); to the Committee 
on Rivers and Harbors and ordered to be printed, with 
illustrations. 

289. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers, United States Army, on 
the Sangamon River, Ill., covering navigation, flood control, 
power development, and irrigations <H. Doc. No. 186); to 
the Committee on Rivers and-Harbors and ordered to be 
printed, with illustrations. 

290. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers on Tar River, N. c., 
covering navigation, flood control, power development, and 
irrigation <H. Doc. No. 187) ; to the Committee on Rivers 
and Harbors and ordered to be printed, with illustrations. 

291. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers on examination and 
survey of the Mississippi River below Cape Girardeau, Mo., 
covermg existing levees, the construction of new levees 
and with a view to determining the effects upon lands Iyin~ 
between the river and adjacent hills by reason of overflow 
(H. Doc. No. 188) ; to the Committee on Rivers and Harbors 
and ordered to be printed, with illustrations. 

292. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers, United States Army, on 
Big and Little Sioux Rivers, Iowa and s. Dak., covering 
navigation, flood control, power development, and irriga
tion <H. Doc. No. 189); to the Committee on Rivers and 
Harbors and ordered to be printed, with illustrations. 

293. A letter from the Secretary of War, transmitting a 
report from the Chief of Engineers, United States Army, on 
Cheyenne River, S. Dak. and Wyo., covering navigation, 
flood control, power development, and irrigation (H. Doc. 
No. 190); to the Committee on Rivers and Harbors and 
ordered to be printed, with illustrations. 

294. A letter frQm the Secretary of War, transmitting a 
report from the Chief of Engineers on Marias River, Mont. 
covering navigation, flood control, power development, and 
irrigation <H. Doc. No. 191) ; to the Committee on Rivers 
and Harbors and ordered to be printed, with illustrations. 

295. A letter from the Secretary of War, transmitting 
report from the Chief of Engineers, United States Army, on 
the Gasconade River, Mo., covering navigation, flood control, 
power development, and irrigation <H. Doc. No. 192); to the 
Committee on Rivers and Harbors and ordered to be printed, 
with illustrations. 

296. A letter from the ,Secretary of War, transmitting 
report from the Chief of Engineers on the Jefferson, Madi· 
son, and Gallatin Rivers, Mont. (Three Forks Basin), cover
ing navigation, fiood control, power development, and :irriga· 
tion <H. Doc. No. 193); to the Committee on Rivers and 
Harbors and o_rdered to be pririted, with illustrations. 

CHANGE OF REFERENCE 
Under clause 2 of Rule XXII, committees were discharged 

from the consideration of the following bills., which were. 
referred as follows: 

A bill (H. R. 1936) for the relief of Sidney Thayer, jr.; 
Committee on Military Affairs discharged, and referred to 
the Committee on Naval Affairs. 

A bill <H. R. 2181) granting a pension to William W. 
Holmes; Committee on Pensions discharged, and referred to 
the Committee on Invalid Pensions. 



1931 CONGR-ESSIONAL RECORD-HOUSE 659 

PUBLIC BTI.J...S AND RESOLUTIONS 
Under clause 3 of Rule xxn, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. BYRNS: A bill (H. R. 6005) to authorize the Sec

retary of the Treasury to accept donations of sites for public 
buildings; to the Committee on Public Buildings and 
Grounds. 

Also, a bill <H. R. 6006) to punish the sending through the 
mails of certain threatening communications; to the Com
mittee on the Post Office and Post Roads. 

Also, a bill <H. R. 6007) to provide for cooperation by the 
Smithsonian Institution with State, educational, and scien
tific organizations in the United States for continuing ethno
logical researches on the American Indians; to the Com
mittee on the Library. 

By Mr. GREEN: A bill <H. R. 6008) to make provisions 
for extending the time for making payments under loans 
from Federal land banks, and for other purposes; to the 
Committee on Banking and Currency. 

By Mr. HAINES: A bill <H. R. 6009) to authorize, for the 
purposes of the internal revenue laws, packing of cigars in 
boxes containing 60 cigars; to the Committee on Ways and 
Means. 

By Mr. KOPP: A bill <H. R. 6010) granting consent to 
construct, maintain, and operate. a dam across the Des 
Moines River, in the State of Iowa; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. LEWIS: A bill (H. R. 6011) to provide for coop
eration 'by the Federal Government with the several States 
in relieving the hardship and suffering caused by unemploy
ment, and for other purposes; to the Committee on Labor. 

By Mr. MAAS: A bill <H. R. 6012) to provide that first
class postmasters shall not continue in office more than one 
year after the expiration of their terms of office if not re
appointed; to the Committee on the Post Office and Post 
Roads. 

By Mr. OLIVER of New York: A bill (H. R. 6013) to regu
late the assignments of letter carriers in the Postal Service; 
to the Committee on the Post Office and Post Roads. 

By Mrs. OWEN: A bill (H. R. 6014) to provide for an 
investigation and report of losses resulting from the cam
paign for the eradication of the Mediterranean fruit :fly; 
to the Committee on Agriculture. , 

By Mr. SUTPHIN: A bill (H. R. 6015) to establish a 
national park in the State of New Jersey to be known as the 
Hartshorne or Sandy Hook National Park; to the Committee 
on the Public Lands. 

By Mr. SWING: A bill (H. R. 6016) granting pensions to 
certain soldiers who served in the wars and campaigns 
against the Moros and Pulajanes in the Philippine Islands 
from 1903 to 1913, and for other purposes; to the Com
mittee on Pensions. 

By Mr. CELLER: A bill (H. R. 6017) to amend section 24 
of the trading with the enemy act, as amended; to the Com
mittee on Ways and Means. 

By Mr. HORR: A bill (H. R. 6018) to authorize the Sec
retary of the Navy to proceed with the construction of a 
machine-shop building at the United States navy yard, 
Puget Sound, Wash.; to the Committee on Naval Affairs. 

By Mr. LEHLBACH: A bill <H. R. 6019) to regulate leaves 
of absence of employees of the navy yards, gun factories, 
naval stations, and arsenals of the United States Govern
ment; to the Committee on the Civil Service. 

By Mr. FINLEY: A bill <H. R. 6020) to authorize an ap
propriation for flood control in and about the city of Mid
dlesboro, in the State of Kentucky; to the Committee on 
Flood Control. 

By Mr. HALL of Mississippi: A bill <H. R. 6021) for the 
temporary relief of water users on irrigation projects con
structed and operated under the reclamation law; to the 
Committee on Irrigation and Reclamation. 

By Mr. HOLADAY: A bill (H. R. 6022) relating to the 
construction, maintenance. and regulation within and by the 
United States of America, of a nation-wide system of durable 

hard-surfaced post roads and their appurtenances and the 
provision of means for the payment of the cost thereof; to 
the Committee on Ways and Means. 

By Mr. McLEOD: A bill <H. R. 6023) to amend sections 
1 and 2, title 5, of the United States Code; to the Committee 
on Interstate and Foreign Commerce. 

Also, a bill (H. R. 6024) to amend title 5 of the United 
States Code by adding thereto, immediately after chapter 15, 
a new chapte1· creating the Department of Aeronautics; to 
the Committee on Interstate and Foreign Commerce. 

Also, a bill <H. R. 6025) declaring November 11 a legal 
public holiday, to be known as Armistice Day; to the Com
mittee on the Judiciary. 

Also, a bill <H. R. 6026) to amend the national prohibition 
act so as to prevent padlocking; to the Committee on the 
Judiciary. 

Also, a bill <H. R. 6027) authorizing a nationa( referendum 
on the repeal of the eighteenth amendment; to the Com
mittee on the Judiciary. 

Also, a bill <H. R. 6028) to regulate the interstate ship
ment of firearms; to the Committee on Interstate and 
Foreign Commerce. 

Also, a bill <H. R. 6029) to divest certain· classes of fire
arms and ammunition of their character as subjects of 
interstate or foreign commerce; to the Committee on Inter
state and Foreign Commerce. 

By Mr. PURNELL: A bill <H. R. 6030) granting pensions 
to certain soldiers, sailors, and marines who served in organ
izations and campaigns in the Philippines from July 5, 1902, 
to August 5, 1913, inclusive, and for other purposes; to the 
Committee on Pensions. 

By Mr. QUIN (by request of the War Department>: A bill 
<H. R. 6031) to provide for the care and maintenance of the 
Guilford Courthouse National Military Park; to the Com
mittee on Military Affairs. 

Also (by request of the War Department), a bill <H. R. 
6032) to amend section 47c, national defense act, as 
amended, relating to military training required to entitle 
members of the Reserve Officers' Training Corps to receive 
commutation of subsistence; to the Committee on Military 
Affairs. 

Also (by request of the War Department>, a bill (H. R. 
6033) to authorize certain funds heretofore appropriated 
for certain construction at military posts to be made avail
able for certain other construction at the same posts; to the 
Committee on Military Affairs. 

Also (by request of the War Department), a bill (H. R. 
6034) to amend section 90 of the national defense act as 
amended, relative to the employment of caretakers for Na
tional Guard organizations; to the Committee on Military 
Affairs. · 

Also (by request of the War Department>, a bill (H. R. 
6035) to authorize the Secretary of War to exchange obso
lete surplus, deteriorated, or unserviceable supplies or equip
ment for new supplies or equipment of the same general 
character; to the Committee on Military Affairs. 

Also (by request of the War Department>, a bill <H. R. 
6036) to provide for appropriate military records for persons 
who, pursuant to orders, reported for military duty but whose 
induction into the service was, through no fault of their own, 
not formally completed on or prior to November 30, 1918; to 
the Committee on Military Affairs. 

Also (by request of the War Department), a bill (H. R. 
6037) to authorize the construction of a sea wall at Fort 
Randolph, Panama Canal; to the Committee on Military 
Affairs. 

Also (by request of the War Department>, a bill (H. R. 
6038) to make provision for the care and treatment of mem
bers of the National Guard, Organized Reserves, Reserve 
Officers' Training Corps, and citizens' military training 
camps who are injured or contract disease while engaged in 
military training, and for other purposes; to the Committee 
on Military Affairs. 

By Mr. SffiOVICH: A bill (H. R. 6039) transferring the 
functions of the Federal Radio Commission to the radio di· 
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-vision of the Department of Commerce; to the Committee on 
the Merchant Marine and Fisheries. 

By Mr. BRUNNER: A bill (H. R. 6040) to provide for the 
establishment of light buoys at Rockaway Inlet and adjacent 
waters in the State of New York; to the Committee on In
terstate and Foreign Commerce. 

By Mr. GASQUE: A bill <H. R. 6041) to amend an act en
titled "An act granting pensions to certain soldiers who 
served in the Indian Wars from 1817 to 1898, and for other 
purposes," approved March 3, 1927; · to the Committee on 
Pensions. 

By Mr. HOUSTON of Hawaii: A bill (H. R. 6042) to estab
lish a branch home of the National Home for Disabled Vol
unteer Soldiers in the Territory of Hawaii; to the Committee 
on Military Affairs. 

By Mr. MANSFIELD: A bill (H. R. 6043) authorizing the 
Secretary of War to reduce the penalty of the bond of the 
Brazos River Harbor navigation district, of Brazoria County, 
Tex., furnished as surety for its doing certain work on the 
improvement of Freeport Harbor, Tex.; to the Committee on 
Rivers and Harbors. 

By Mrs. NORTON of New Jersey: A bill (H. R. 6044) to 
amend an act to regulite the height, area, and use of build
ings in the District of Columbia and to create a zoning com
mission, and for other purposes, approved March 1, 1920; to 
the Committee on the District of Columbia. 

By Mr. SCHAFER: A bill <H. R. 6045) to repeal the na
tional-origins provisions of the immigration act of 1924; to 
the Committee on Immigration and Naturalization. 

Also, a bill (H. R. 6046) to amend section 608 of the 
World War adjusted compensation act, as amended; to the 
Committee -on ·Ways and Means. 

Also, a bill <H. R. 6047) to provide for the establishment 
Qf an 8-hour day for yardmasters of carriers; to the Com
mittee on Labor. 

Also, a bill (H. R. 6048) to disclose interest of and to 
regulate lobbyists who attempt to procure the passage or 
defeat of any measure before the Congress of the United 
States; to the Committee on the Judiciary. 

By Mr. SHALLENBERGER: A bill (H. R. 6049) to pro
vide for extending during the present emergency the time 
of payment of loans made by Federal land banks, and for 
other purposes; to the Committee on Banking and Currency. 
. Also, a bill <H. R. 6050) to reduce salaries, pay, and wages 

received from the United States during the calendar years 
1932 and 1933; to the Committee on Expenditures in the 
Executive Departments. 

By Mr. SWING: A bill <H. R. 6051) amending section 1 
of an act entitled "An act granting pensions and increase 
of pensions to certain soldiers, sailors, and nurses of the 
war with Spain, the Philippine insurrection, or the China 
relief expedition, and for other purposes, which became a 
law June 2, 1930, by including male as well as female nurses 
within its provisions and benefits; to the Committee on 
Pensions. 

By Mr. LEHLBACH: A bill (H. R. 6052) to amend sec
tions 6, 9, and 12 of the act entitled "An act for the retire
ment of employees in the . classified civil service, and for 
other purposes," approved May 22, 1920, and acts in amend
ment thereof, approved May 29, 1930; to the Committee on 
the Civil Service. 

By Mr. MITTCHELL: A bill (H. R. 6053) providing for the 
purchase of a suitable site and the erection of a Federal 
court building at Winchester, Tenn.; to the Committee on 
Public Buildings and Grounds. 

By Mr. MITCHELL: A bill (H. R. 6054) providing for the 
purchase of a suitable site and the erection of a public 
building at Livingston, Tenn.; to the Committee on Public 
Buildings and Grounds. 

Also, a bill (H. R. 6055) providing for the purchase of a 
suitable site and the erection of a public building at Lewis
burg, Tenn.; to the Committee on Public Buildings and 
Grounds. · · 
. 4J,so, a bill (H. R. 60~6) providing for the purchase of a 
suitable site and the erection of a public building at Dayton, 
Tenn.; to the Committee on Public Buildings and Grounds. 

· Also, a bill (H. R. 6057) providing ·for the purchase of a 
suitable site and the erection of a public building at Man
chester, Tenn.; to the Committee on Public Buildings and 
Grounds. 

Also, a bill <H. R. 6058) providing for the purchase of a 
suitable site and the erection of a public building at Smith
ville, Tenn.; to the Committee on Public Buildings and 
Grounds. 

By Mr. LEAVITT: A bill <H. R. 6059) to continue the 
authorization for the construction, reconstruction, and im
provement of roads and trails, mclusive of necessary bridges, 
in, and approach roads to, the national parks and monu
ments under the jurisdiction of the Department of the In
terior, and for other purposes; to the Committee on the 
Public Lands. . 

By Mr. McLEOD: Resolution <H. Res. 64) electing a stand
ing committee on aeronautics; to the Committ~ on Rules. 

By Mr. SCHAFER: Resolution (H. Res. 65) to inquire into 
.the activities of lobbying associations and lobbyists; to the 
Committee on Rules. 

By Mr. QUIN (by request of War Department): Joint 
resolution <H. J. Res. 135) to authorize the acceptance on 
behalf of the United States of the bequest of the late William 
F. Edgar, of Los Angeles County, State of California, for the 
benefit of the museum and library connected with the office 
of the Surgeon General of the United States Army; to the 
Committee on Military Affairs. 

By Mr. BYRNS: Joint resolution <H. J. Res. 136) pro
'viding for a joint committee of the Senate and House of 
Representatives on reorganization of the administrative 
services of the Government; to the Committee on Rules. 

By Mr. FISH: Joint resolution (H. J. Res. 137) to prohibit 
the exportation of arms, munitions, or implements of war to 
belligerent nations; to the Committee on Foreign Affairs. 

By Mr. SMITH of Idaho: Joint resolution (H. J. Res. 138) 
for the relief of the State of Idaho; to the Committee on 
Military Affairs. 

By Mr. McLEOD: Joint resolution <H. J. Res. 139) to call 
a constitutional convention according to the provisions of 
·Article -V of the Constitution; to the Committee on the 
Judiciary. 

Also, joint resolution (H. J. Res. 140) proposing an amend
_ment to the Constitution of the United States; to the Com
·mittee on the Judiciary . . 

By Mr. BYRNS: Joint resolution (H. J. Res. 141) to pro
vide additional appropriations for the Veterans' Administra
tion for the fiscal year ending June 30, 1932; to the Commit
-tee on Appropriations. 

Also, joint resolution <H. J. Res. 142) making an additional 
appropriation for the employment service, Department of 
Labor, for the fiscal year ending June 30, 1932; to the Com
mittee on Appropriations. 

PRIVATE BILLS AND RESOLUTIONS 
Under clau.Se 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. ADKINS: A bill (H. R. 6060) for the relief of Jim

ison Cox; tO the Committee on Military Affairs. 
Also, a bill <H. R. ·6061) granting a pension to Catherine 

E. Burke; to the Committee on Pensions. 
By Mr. AUFDERHEIDE: A bill (H. R. 6062) providing 

fo1· the examination and survey of Hackensack River, N.J.; 
to the Committee on Rivers and Harbors. 

By Mr. BARTON: A bill <H. R. 6063) granting a pension 
to Mary E. Jamison; to the -Committee· on Invalid Pensions. 

Also, a bill <H. R. 6064) granting an increase of pension 
to Mary N. Stanley; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6065) granting a pension to Eddie More-
lock; to the Committee on Invalid Pensions. · · 

Also, a bill <H. R. 6066) granting an increase of pension 
to Hester A. Young; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6067) granting an increase of pension to 
Elizabeth Dugan; to the Committee ori Invalid Pensions . 

Also, a bill <H. R. 6068) granting an i.nqrease of pens~on t() 
Susan A. Taylor; to the Committee on Invalid Pensions. 
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· Also, a bill (H. R. 6069) granting a pension to Mary A. 
Lane; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6070) granting a pension to Sarah K. 
Copeland; to the Committee on Invalid Pensions. 
· Also, a bill <H. R. 6071) granting a pension to George H. 
Miller; to the Committee on Invalid Pensions. 

Also, a bill <H. R. 6072) granting an increase of pension 
to Addie Blunt; to the Committee on Invalid Pensions. 

By Mr. BEAM: A bill (H. R. 6073) for the relief of Robert 
McGee; to the Committee on Military Affairs. 

By Mr. BLACK: A bill (H. R. 6074) for the relief of 
George S. Van Schaick, as superintendent of insurance of 
the State of New York and as liquidator of Equitable Cas
ualty & Surety Co. in liquidation; to the Committee on 
Claims. 
· Also, a bill <H. R. 6075) for the relief of George S. Van 
Schaick, as superintendent of insurance of the State of New 
York and as liquidator of Equitable Casualty & Surety Co. in 
liquidation; to the Committee on Claims. 

Also, a bill (H. R. 6076) for the relief of George S. Van 
Schaick, as superintendent of insurance of the State of New 
York and as liquidator of Equitable Casualty & Surety Co. 
in liquidation; to the Committee on Claims. 

Also, a bill (H. R. 6077) for the relief of George S. Van 
Schaick, as superintendent of insw·ance of the State of New 
York and as liquidator of Equitable Casualty & Surety Co. 
in liquidation; to the Committee on Claims. 

Also, a bill (H. R. 6078) for the relief of George S. Van 
Schaick, as superintendent of insurance of the State of 
New York and as liquidator of Equitable Casualty & Surety 
Co. in liquidation; to the Committee on Claims. 

Also, a bill <H. R. 6079) for the relief of George S. Van 
Schaick, as superintendent of insurance of the State of 
New York and as liquidator of Equitable Casualty & Surety 
Co. in liquidation; to the Committee on Claims. 

Also, a bill (H. R. 6080) for the relief of George S. Van 
Schaick, as superintendent of insurance of the State of 
New York and as liquidator of Equitable Casualty & Surety 
Co. in liquidation; to the Committee on Claims. 

By Mr. BRAND of Ohio: A bill (H. R. 6081) for the relief 
of George Raymond McClary; to the Committee on Naval 
Affairs. 

Also, a bill <H. R. 6082) granting an increase of pension 
to Mary E. Taylor; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6083) granting a pension to John Ogan; 
to the Committee on Invalid Pensions. 

Also, a bill <H. R. 6084) granting an increase of pension to 
Catherine March; to the Committee on Invalid Pensions. 

Also, a bill <H. R. 6085) granting an increase of pension to 
Murray R. Marshall; to the Committee on Pensions. 

By Mr. BRITTEN: A bill (H. R. 6086) granting a pension 
to John N. Aull; to the Committee on Pensions. 

By Mr. BULWINKLE: A bill (H. R. 6087) for the relief of 
Mrs. H. J. Dickson; to the Committee on Claims. 

By Mr. BURDICK: A bill (H. R. 6088) granting an in
crease of pension to Sarah E. Bullock; to the Committee on 
Invalid Pensions. 

By Mr. BUTLER: A bill <H. R. 6089) for the relief of 
Fred Herrick; to the Committee on Claims. 

Also, a bill <H. R. 6090) granting a pension to Willie 
Murry Thomas; to the Committee on Invalid Pensions. 

By Mr. BYRNS: A bill (H. R. 6091) granting a pension 
to Mariah H. Bowen; to the Committee on Pensions. 

Also, a bill (H. R. 6092) for the relief of Myer Morris; to 
the Committee on Claims. 

Also, a bill <H. R. 6093) for the relief of Emma Jenkins; 
to the Committee on Claims. 

Also, a bill <H. R. 6094) granting an increase of pension 
to Johanna Mulvihill; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6095) granting a pension to Minnie G. 
Oakley; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 6096) for the relief of U. S. Davis; to 
the Committee on Claims. 

Also, a bill (H. R. 6097) for the relief of Mrs. W. I. Kline 
and Mrs. W. C. Greer; to the Committee on War Claims. 

Also, a bill (H. R. 6098) granting a pension to Julia Wade; 
to the Committee on Pensions. 

Also, a bill (H. R. 6099) granting a pension to James W. 
Johnson;. to the Committee on Pensions. 

Also, a bill (H. R. 6100) granting an increase of pension to 
Thomas H. Rogers; to the Committee on Pensions. 

Also, a bill (H. R. 6101) for the relief of Davidson County, 
Tenn., and the city of Nashville, Tenn.; to the Committee on 
War Claims. 

Also, a bill (H. R. 6102) granting a pension to Fred Allen; 
to the Committee on Pensions. 

Also, a bill <H. R. 6103). to authorize the appointment of 
Joseph Coleman Timberlake as a second lieutenant of Coast 
Artillery Corps, Regular Army; to the Committee on Military 
Affairs. 

By Mr. CABLE: A bill (H. R. 6104) granting a pension to 
Christena Nagle; to the Committee on Invalid Pensions. 

Also, a bill <H. R. 6105) to grant a pension to Harry R. 
Meredith; to the Committee on Pensions. 

By Mr. CLARK of North Carolina: A bill (H. R. 6106) for 
the relief of Rufus J. Davis; to the Committee on Claims. 

By Mr. CROWE: A bill (H. R. 6107) granting a pension to 
Samuel M. Hatfield; to the Committee on Invalid Pensions. 

By Mr. CULKIN: A bill (H. R. 6108) granting an increase 
of pension to Ida Bloss; to the Committee on Invalid Pen
sions. 

Also, a bill (H. R. 6109) granting a pension to Cora B. 
Gardner; to the Committee on Invalid Pensions. 

Also, a bill <H. R. 6110) for the relief of Charles E. Adams; 
to the Committee on Military Affairs. 

By Mr. EATON of Colorado: A bill (H. R. 6111) granting 
a pension to Gertrude E. Ripley; to the Committee on Pen .. 
sions. 

By Mr. ENGLEBRIGHT: A bill (H. R. 6112) granting an 
increase of pension to Sadie F. Hamaker; to the Committee 
on Pensions. 

Also, a bill (H. R. 6113) granting an increase of pension to 
Tolbert Smith; to the Committee on Pensions. 

By Mr. EVANS of California: A bill (H. R. 6114) author
izing the Secretary of Commerce to lease San Clemente 
Island, Calif., and for other purposes; to the Committee on 
the Public Lands. 

By Mr. EVANS of Montana: A bill (H. R. 6115) for the 
relief of Joseph Ford and Henry Ford, half-breed Piegan 
Indians, of the Blackfeet Indian Reservation, Mont., and for 
other purposes; to the Committee on Indian Affairs. 

By Mr. FINLEY: A bill <H. R. 6116) for the relief of 
Hobart McKinley Griffin; to the Committee on Naval Affairs. 

Also, a bill <H. R. 6117) to authorize a preliminary exami
nation of Cumberland River above, below, and in the vicinity 
of Barbourville, Ky., with a view to control of its floods, and 
for other purposes; to the Committee on Flood Control. 

By Mr. FREE: A bill (H. R. 6118) granting an increase of 
pension to Anna DeNio; to the Committee on Invalid Pen
sions. 

Also, a bill (H. R. 6119) granting an increase of pension to 
Emma F. Young; to the Committee on Invalid Pensions. 

By Mr. HART: A bill (H. R. 6120) granting a pension to 
John Louis Nuendorf; to the Committee on Pensions. 

By Mr. HOGG of West Virginia: A bill (H. R. 6121) grant
ing an increase of pension to Matilda Stephens (with accom
panying papers); to the Committee on Invalid Pensions. 

Also, a bill <H. R. 6122) granting an increase of pension to 
Mary E. Pritchard <with accompanying papers>; to the 
Committee on Invalid Pensions. 

Also, a bill <H. R. 6123) granting an increase of pension 
to Eliza Britton (with accompanying papers); to the Com
mittee on Invalid Pensions. 

By Mr. HOPKINS: A bill (H. R. 6124) granting . an in
crease of pension to Jacob Myers; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 6125) granting a pension to Sarah Stark 
Brown; to the Committee on Invalid Pensions. 

By Mr. HOUSTON of Hawaii: A bill (H. R. 6126) for the 
relief of Oscar P. Cox; to the Committee on Claims. 
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By Mr: HUDDLESTON: A bill (H. R. 6127) granting a 
pension to Harrison Rolfe Jennings; to the Committee on 
Pensions. 

By Mr. JOHNSON of Dlinois: A bill (H. R. 6128) granting 
·a· pension to Hillis T. Brown; to the Committee on Pensions. 

By Mr. LAMBERTSON: A bill (H. R. 6129) for the relief 
of Raymond A. Nichols; to the Committea on Naval Affairs~ 

By Mr. LAMNECK: A bill CH. R. 6130) granting an in
crease of pension to Caroline Collier; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 6131) for the relief of ·william R. White, 
major, United States Army; to the Committee on Military 
Affairs. 

By Mr. LARSEN: A bill CU. R. 6132) granting a pension 
to Julian Cecil Stanley; to the Committee on Pensions. 

By Mr. LEWIS: A bill CH. R. 6133) granting a pension to 
Frances M. Saxten; to the Committee on Invalid Pensions. 

Also, a bill CH. R. 6134) granting a pension to Anna 
Lichty; to the Committee on Invalid Pensions. 

By Mr. McLEOD: A bill (H. R. 6135) providing for the 
examination and survey of the old channel of the River 
Rouge; to the Committee on Rivers and Harbors. 

.Also, a bill <H; R. 6136) to provide for a survey and esti
mate of cost of construction of an all-American ship channel 
in the Detroit River from its mouth at Lake Erie to the head 
of Grosse Isle in said river; to the Committee on Rivers and 
Harbors. 

By Mr. MAJOR: A bill (H. R. 6137) for the relief of Floyd 
Robert Jones; to the Committee on Naval Affairs. 

Also, a bill (H. R. 6138) granting an increase of pension 
to Nancy L. Wandling; to the Committee on Invalid Pensions. 

By Mr. MANLOVE: A bill <H. R. 6139) granting an in
crease of pension to Mary J. Easley; to the Committee on 
Invalid Pensions. 

By Mr. NELSON of Maine: A bill (H. R. 6140) granting a 
pension to John B. Richards; to the Committee on Invalid 
Pensions. -

By Mr. PARKER of Georgia: A bill (H. R. 614l) grant
ing a pension to Vonnie D. Bright; to tne Committee on 
Pensions. 

Also. a bill (H. R. 6142) _ aq_thorizing the payment of an 
indemnity to the Spanish Government on account ·of the 
death of Juan Neira, a Spanish subject killed at Savannah, 
Ga., by a United states truck; to the Committee on Foreign 
A1Iairs. , 

By Mr. PURNELL~ . A bill (H. R. 6143) for the relief of 
the Lower Vein Coal Co.; to the Committee on Claims. 

By Mr.-RAGON: A bill <H~ R. 6144) for the relief of Henry 
Lee Billings; to the Committee on Military Affairs. 

By Mr. RAMSEYER: A bill. <H. R. 6145) granting a pen:
sion ·to Ivah ·D. Palmer; to the Committee on Invalid 
Pensions. _ 

By Mr. SCHAFER: A bill (H. R. 6146) for the relief of 
Stanley Jay Moore; to the Committee on Naval Affairs. 

Also, a bill (H. R. 6147) for the- relief of Louis J. Guiot; 
to the Committee on Naval Affairs. 

Also, a bill (H. R . . 6148) granting a pension to Olaf Moen; 
to the Committee on Pensions. 

Also, a bill <H. R. 6149) for the relief of Louis Piccoli; to 
the Committee on Naval Affairs. . 

Also, a bill <H. ·R. 6150) for the relief of William .Wich
mann; to the Committee on Claims. 

By Mr. SWANK: A bill (H. R. 615D granting an increase 
of pension to Joseph A. Branstetter; to the Committee on 
Pensions. 

Also, a bill <H. R. 6152} for the relief of George Tempy; 
to the Committee on Military Affairs. 

By Mr. WELSH of Pennsylvania: A bill <H. R. 6153) for 
the relief of Mary Ellen Tiefenthaler; to the Committee -on 
War Claims. 

By Mr. Wil.JLIAMS of Texas: A bilf <H. R. 6154) for the 
relief of PoTter Bros. & Bifile, and certain. other citizens~ · to 
the Committee on Claims. 

PEIIIIONS, ETC. 
Under clatise i of Rule 20trr, petitions and j)apei"s were 

laid on the Clerk's desk and referred as follows: 

160. By Mr. BOYLAN: Report of the ·committee· on tax
ation and public revenue of the Merchants Association of 
New York on taxation and public revenue; to the Committee 
on Ways aild Means. 

161. By Mr. CELLER: Letter and pamphlet on the sub
ject " Prohibition and Substitution Plan," by Joseph Bat
taglia, of New York City, containing a treatment of vital 
subjects requiring earnest attention of citizens for the pro
tection of the Constitution, the rights of the people, and the 
welfare of the United States, . which comprise the funda
mental basis of our National Government; to the Committee 
on the Judiciary. 

162. By Mr. DRANE: Petition of some 25,000 citizens of 
Florida, protesting against reduction in power for radio 
stations WFLA and WSUN of Clearwater and St. Petersburg, 
Fla.; to the Committee on the Merchant Marine and Fish
eries. 

163. By Mr. HALL of North Dakota: Petition of the county 
commissioners of Williams County, N. Dak., for a law 
whereby credit will be extended to the farmers in that sec
tion of North Dakota to enable them to purchase seed grain 
and a- reasonable amount for feed and fuel to be used in 
planting the crops; to the Committee on Agriculture. . 

164. By Mr. JOHNSON of Texas: Resolution passed by 
National Defense Committee at the Texas State Conference 
of the Daughters of the American Revolution, opposing aban
donment of military posts in Texas and favoring mainte
nance of adequate military and naval establishments; to the 
Committee on Military Affairs. 

165. By Mr. RUDD: Petition of the Merchants Associa
tion of New York, vigorously opposed to any retroactive 
changes in the Federal tax system, etc.; to the Committee on 
Ways and Means. · 

166. By Mr. WOODRUM: Petition of C. K. Howe and 
Han. R. J. Noell, in relation to the gold standard; to the 
Committee on Foreign Affairs. 

SENATE 
THURSDAY, ·DECEMBER 17, 1931 

The Chaplain, Rev. Z~Barney T. Phill.ips, D. D., off~red the 
follo~g prayer: 

o Thou whose all-besetting care doth nourish every tender 
planting of Thy love; make of us high-minded men, who 
know our duties and our rights as well, that, knowing both, 
we may rend the chain of every mocking tyranny that 
hinders freedom's sway. Increase in us respect for Sovereign 
Law, the constituted will of states, that She alone may sit 
enthroned, now crowning good and now repressing wrong, 
until dissention at her bidding shrinks, and hiding his faint 
rays steals unperceived away. Give unto us those sweet 
rewards that decorate the brave who scorn inglorious strife, 
that looking back at day's departing hour on every conflict 
past we may meet life's peaceful evening with a smile and 
hear the Saviour's blessed words," Well done!" Amen. 

THE JOURNAL 

The Chief Clerk proceeded to read the Journal of yester
day's proceedings, when, on request of Mr. F'Ess and by 
unanimous consent, the further reading was dispensed with 
and the Journal was approved. 

MESSAGE FROM . THE HOUSE 

A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the House had 
passed a bill <H. R. 5821) to provide for the taxation of 
incomes in the District of Columbia, to repeal certain pro
visions of law relating to the taxation of intangible per
sonal property in the District of ColUmbia, and for other 
purposes, in which it requested the concurrence of the Senate. 

ENROLLED JOINT RESOLUTION SIGNED 

The message also announced that the Speaker had affixed 
his signature to the enrolled joint resolution (H. J. Res. 72~ 
to permit the temporary entry into the United States under 
certain conditions of alien participants and officials of the 
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